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GATT Chief To Take ‘Personal Charge’ of 
‘Bargaining’ 

AU1012191293 Paris AFP in English 1856 GMT 
10 Dec 93 


{By Jan Kristiansen] 


[Text] Geneva, Dec 10 (AFP)—GATT chief Peter 
Sutherland was preparing on Friday [10 December] to 
take personal charge of round-the-clock top-level bar- 
gaining through the weekend to finalize a new pact to 
strengthen the rulebook for world trade. 


With barely five days to go to the ultimate deadline for 
seven years of trade talks in the General Agreement on 
Tanffs and Trade (GATT), a senior delegate said, “It 
increasingly looks like we're going to pull it off.” 


Despite a noisy public brawl between the United States 
and the European Community over maritime services, 
key to an overall accord on freeing up world trade in 
services, trade diplomats reported fresh progress in sev- 
eral sectors Friday. 


They said that could facilitate the task facing Sutherland, 
a sturdy Inshman who took over as GATT Director 
General only five months ago. 


Sutherland will be chairing an open-ended private top- 
level negotiating panel that will include cabinet-level 
negotiators from the U.S., the European Community, 
Japan, Canada—the so-called Quads group—plus some 
others, including Australia. 


“Ministers from some other countries will probably 
gradually drop by,” the European Community's semor 
official Hugo Paemen said. 


U.S. Trade Representative Mickey Kantor will be fying 
into Geneva at dawn on Saturday, for a meeting with 
Sutherland and a separate Quad session, to be attended 
by EC Trade Commissioner Sir Leon Brittan, Japanese 
Foreign minister Tsutomu Hata and Canadian Interna- 
tional Trade Minister Roy McLaren. 


Some progress was recorded on Fnitey in the financial 
services sector, still one of the most troublesome arcas 
faced by negotiators, officials said. 


A key EC participant in the bargaining, Kar! Falkenberg. 
told reporters late Friday that a U.S. bid to exclude 
direct company taxes fro: - the financial services accord 
had been “99 percent” resolved. 


A US. Treasury team has been pressing fo’ a derogation 
frm the GATT “national treatment” principle, under 
which foreign comp2nies established in the U.S. would 
be entitled to the same tax treatment as local firms. 


But negotiators said the financial sector remained a 
major stumbling block because of U.S. insistence on an 
exemption from GATT's basic anti-discrimination prin- 
ciple, the Most Favoured Nation (MFN) clause. 
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They said the US. was still unsisting on the nght to offer 
full access to the U.S. market for foreign banks, securities 
and imsurance companies and similar operations only if 
their home countnes offer U_S. firms similar access. 


“This ts principally aimed at prying open the expanding 
markets in Japan and other up-and-comizyg Asian coun- 
tries,” a negotiator explained. 


The rumpus over maritime services stems from an EC 
contention that a U.S. promuse in Brussels carler thes 
week to substantially hberalize mantimes services had 
been withdrawn, which the U_S. says 1s not the casr. 


U.S. negotiators say an offer 1s on the table, but other 
maritime nations said Friday it was too lamited to attract 
a “critecal mass” of counter offers from other countries, 
so that hopes of liberalization in this sector may founder. 


They key problem facing mn. eotiators, several delegates 
said Friday. remains an U.S. atiempt to secure a 
watering down of proposed new GATT regulation to 
restrain abusive recourse to anti-dumping actions. 


Negotiators said a list of 11 U.S. amendments to a 
year-old text endorsed by virtually all other participants. 
had now been whittled down to three ports, which 
remain a headache for Japan and other Asian exporters. 


This sssuc, as well as the MFN exemption, maritime 
services and audiovisual services, mainly pitting the US 
against France and other EC countries, will have to be 
taken up at ministernal level, a delegation official pre- 
dicted. 


Richard Self, the senor U.S. negotiator in the service 
sector, conceded late Friday that “the majority” of the 
115 countries taking part in the negotiations was sup- 
porting the European Community's stand on audtov rsual 
SETVICES. 


But he stressed that “several other countries,” including 
Japan, did not support the Community's demands for a 
“cultural exception” and its refusal to allow US. movie 
and video programme producers a slice of taxes levied 
on movie theatre tickets and blank video cassettes om 
France and Germany. 


’/rogress Seen in Services Sector 
10'1012194993 Paris AFP in English 1944 GMT 
10 Dec 93 


[ Text} Geneva, Dec 10 (AFP)—A semor European nego- 
tiator late Friday [10 December] said progress has been 
achieved on several issues im the services trade sector 
ahead of a final round of weekend bargaining on world 
trade liberalization. 


“We have concluded some rssucs.” EC official Karl 
Falkenberg said after a lengthy meeting of the GATT 
negotiating group on services 


There was agreement “on how to handle the tax rssuc.” 
he said, referring to a dispute between the United States 
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and most of its partners over direct taxation of foreign 
companies operating in the US. 


In addition, he said, agreement was reached on the 
modalities of negotiations on basic telecommunications 
duc to get under way in the spring of next year. and on a 
number of other subjects which he did not detail. 


Falkenberg said “a couple of issues” remained open, 
including avdiovisual services. “Maritime services 
remain a problem,” he added. 


‘Final 48-Hour Push’ Begins 
AU1112150193 Paris AFP in Enelish 1249 GMT 
11 Dec 93 


[By Graham Brown] 


[Text] Geneva, Dec 11 (AFP)}—Top negotiators of the 
United States, the European Community, Japan and 
Canada began a final 48 hours of intensive talks here 
Saturday [11 December] in a bid to pull together a 
GATT world trade agreement. 


GATT Director Gener cter Sutherland warned Sat- 
urday that the United Siotes and the European Commu- 
nity had just hours, rather than days, to overcome major 
differences in the way of an accord 


“We are making real progress, bul we must now speed i 
up.” he sand, adding: “We still face major obstacles.” 


With a make-or-break deadline of December 15 fast 
approaching. arguments concentrated on civil aviation 
subsidies, European taxes on American films, maritime 
transport and market access for financial services 


EC. Trade Negotiator Leon Brittan said: “We have 
come to reach agreement and | hope we will. But we have 
a lot of talking to do.” 


Brittan was speaking to journalrsts just ahead of talks 
with US. Trade Representative Mickey Kantor. 


Kantor said the two men were planning to attend a 
meeting of the world’s top four “quad” trading powers— 
the United States. the E.C.. Japan and Canada—later in 
the day “if we make progress.” 


This was a reference to his talks with Brittan, which were 
expected to focus on the two biggest disputes separat ng 
the two sides, im the audiovisual and civil aircraft 
sectors. 


On the audroviswal dispute, where Washington is trying 
to extract a share of European taxes levied indirectly on 
American films shown in Europe, Kantor sand: “We 
don't have problems. We only have opportunities.” 


fhe United States and the E.C. are also embroiled in a 
quarrel over subsidies for civil arrcraft: manufacturers, 
with Washington trying to keep Euroocan subsidies 
down and the E.C. secking less ngid subsidy controls 
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Japanese Foreign Minister Tsutomu Hata said on his 
arrival that the “quad™ meeting could last all night. He 
was scheduled first to hold bilateral meetings with 
Kantor and Brittan. 


Japan, which 1s expected to announce a breakthrough 
offer to start importing foreign rice, carned congratula- 
tions from Kantor. 


The U.S. Trade Representative sand: “We are very 
pleased with their reactoon so far... We believe that the 
Japanese attitude on moe and other rssucs 1s being 


helpful.” 


But a handful of South Koreans demonstrating outside 
GATT headquarters on Saturday slashed open their 
fingers and daubed slogans on white posters to protest a 
similar South Korean decision to case a ban on nce 
imports. 


The GATT negotiators are anming for an agreement on a 
final text in the Uruguay Round of trade reform talks 
under the General Agreement on Tanffs and Trade 
(GATT) by midnight on Sunday. 


French negotiator Jean-Marvw Metzger said a deadline 
for detailed market access accords had been set for 15.40 
GMT on Tuesday—an extension of the carher target of 
midnight on Monday. 


Kantor has warned that thr seven-year Uruguay Round 
must be finally settled by Wednesday. or 1 will collapse. 
The chief U.S. negotiator, John Schmidt, sand Saturday 
that “good progress” was being made. 


But the chief US. negotia._¢ in services, Richard Self, 
warned that the United States was close to withdrawing 
a controversial offer it had made for maritime shipping 
if other countnes did not quickly accept i. 


“We're not going to keep our offer on the table if a 
critical mass (of support) rs not there. So far, the status of 
offers (froin other countries) 1s miserable,” he said. 


The United States hes offered to open up just 2.5 percent 
of its government-related ocean shipping business to 
GATT free trade rules, an offer considered madequate 
by many countries. 


Canadian Trade Minester Roy Maclaren sand Canada 
wanted greater opportunities to export is grains. 


“We want to ensure tivt Canadian gram farmers will 
benefit from the agreement. .. That will be a priority in 
our review today,” he said 


And Egyptian Ambassador Mohamed Mounir said 
African countries wanted compensations for GATT 
trade reforms which would make thew fod imports 
more expensive and lower the price of therr food exports. 
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French Leaders Criticize EU's Position in Talks 


Juppe Blasts Negotiators 
LD1112102193 Pans France-Inter Radio Network in 
French 0700 GMT 11 Dec 93 


[Text] Alain Juppe is raising the stakes on GATT four 
days before the 15 December deadline. The talks are 
getting bogged down in Geneva. The French foreren 
minister spoke yesterday as he came out of the European 
summit in Brussels. On the audiovisual issue, he crits- 
cized Sir Leon Britian, the European negotiator, anc he 
attacked what hr called the Hollywood lobby: 


[Begin Juppe recording] | am very surprised, to say the 
least, about the way in which talks are proceeding in 
Geneva. There is a total lack of openness in these talks. 
I cannot tell you, as | speak, what the European negoti- 
ator is currently negotiating on the audiovisual sector. | 
know the mandate he has been given. | hear from various 
sources that the negotiations have turned significantly 
away from this [mandate]. The U.S. position has become 
much more intransigent on this subject, because US. 
lobbies are hard at work. We French were often accused 
of giving in to our lobbies, to the agricultural lobby im 
particular. We showed that we were able to take our 
responsibilities in this field. Today, the Hollywood lobby 
is threatening to scupper the Uruguay Round. We must 
spell things out as they are. That ts quite unacceptable. 
[end recording] 


The French foreign minister asked the Twelve to adopt 
an intransigent stance on GATT in the summit’s final 
communique. This was not appreciated by everyone, in 
particular, Belgian Prime Minister Dehaene. 


Delors ‘Shocked’ by Concessions 


BR1I112115793 Paris LE FIGARO FIG-ECO 
SUP”LEMENT in French 11 Dec 93 p8 


{Article signed Emmanuel Schwartzenberg: “Sir Leon 
Brittan Is Disowned™} 


[Text] Sir Leon Brittan has given way and he will give 
way again. On the eve of the decisive negotiations to be 
held this weekend, French negotiators and European 
producers were pessimistic. The association of writers, 
producers, and directors asked once again that “Sir Leon 
Brittan be discharged from his duties of managing the 
cultural aspect of the GATT negotiations,” and the 
union of film producers condemned “the irresponsible 
a‘titude of Sir Leon Brittan, on the point of agrecing to 
pla ¢ the audiovisual sector under American supervi- 


These stands may appear excessive, but they are justified 
when we consider that just the previous evening Sir Leon 
Brittan had still been ready to grant the Americans 
concessions the scope of which had shocked Jacques 
Delors and the French Government. 
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Let us not forget that the day before yesterday Alam 
Juppe wrote a letter to Sir Leon Brittan reminding him 
of “the need for transparency mm negotiations.” Let us 
not forget. cither. that Jacques Delors short-circuited Sir 
Leon Brittan by “irectly contacting Bill Clinton to stress 
the importance that the Europeans place on the audio- 
visual sector. 


Presumably these criticisms finally hit home, since Karl 
Friedrich Falkenberg. the oght-hand man to Sir Leon 
Brittan—unofficial candidate to sacceed Jacques Delors 
[as president of the European Commussion|—yesterday 
stated: “If we find no solution to our problems, then 
there will be no way of including the audiovisual sector 
in the negotiations.” 


Deadline 


Mr. Falkenberg added that “many countries support the 
European proposals.” citing m particular Australia, 
Canada, the countries of East Europe, and developing 
countnes. Delaying tactics or not, negotiators remained 
skeptical. Sir Leon Brittan was still veady to accept a 
freeze on regulations governing new technology, the 
optional nature of quotas, and the granting of the nght of 
the Amencan Government to examine subsidies. 


“When a negotiator starts off on thes frame of mind, 11 1s 
better to replace him,” a sensor civil servant told us im 
confidence. It 1s either that, or preventing him from 
concluding a deal before the 15 December deadline, after 
which another European commussioner will be handed 
the audiovisual dossier. 


This 1s why Alain Juppe's department, which had agreed 
with Germany to demand “special treatment” for the 
audiovisual quostion, 1s now back-pedaling, in full agree- 
ment with Aiatignon [the French Prime Minister's 
office]. If the Americans do not give way, we will 
withdraw any offer in this sector until December 15, and 
we will ask, as the Canadians have donc, to be excluded 
[from negotiations]. 


After having declared that the audiovisual sector was 
“not a universal subject,” which reveals the respect he 
has for the cultural aspect of thes medium, John Schmidt, 
the American GATT representative, warned that a solu- 
thon was “vital if we are to finesh with a general agree- 
ment on the Uruguay Round.” 


On the French side, the only hope now lies in the peralicl 
deadlock in negotiations on maritime transport. As this 
18 a global agreement, any concessions made in once arca 
automatically have repercusssons for another, This 
morning the stakes have shifted to the negotiations on 
the maritime rssuc 
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More on French Leader GATT Talk Assessments 


Balladur Expresses Satisfaction 
LD1112180493 Paris France-inter Radio Network in 
French 1700 GMT 11 Dec 93 


[Excerpt] [Passage omitted] The foreign affairs and agn- 
culture ministers of the European Union will meet again 
in Brussels on Monday [13 December]. Edouard Bal- 
ladur expressed his satssfaction: 


[Begin Balladur recording] As for the GATT issuc, our 
concerns were clearly taken into consideration. First, 
there was a written document after we obtained mmpor- 
tant measures in the sphere of agriculture. It was agreed 
that necessary additions will be made without going into 
dctails. We did not need to go into details since the issue 
will not need addressing for a few years. 


Finally, 1 was clearly streised that the meeting on 
Monday and Tuesday mornnig should end with a deci- 
sion concerning the trade policy instruments which must 
be acquired by the European Union. This European 
Council was extremely effective. [end recording] 


Balladur, Mitterrand Comment 


LD1112212093 Paris France-2 Television Network in 
French 1900 GMT 11 Dec 93 


[Excerpts] The twelve by ads of state and prime ministers 
of the European Community who have been holding 
meetings in Brussels since yesterday have agreed on an 
evonomic recovery plan, namely on the ways to finance 
an infrastructure program by 1999. [passage omitted] 


[Chabot] Europe has come out stronger from this 
summit, and this is most welcome. [passage omitted]. 
Opposite the Americans, the Twelve are determined to 
adopt a real trade defense policy, and on those difficult 
issues which are still being debated, such as the audiovi- 
sual sector, they will fight to the bitter end. Edouard 
Balladur is satisfied: 


[Begin Bailadur recording] About GATT, our concerns 
have clearly been taken into account. First of all because 
there is a written document, which ts at the end, im the 
conclusions of the draft treaty, and which shows well that 
as far as the textile industry, the audiovisual sector, and 
the world trade organization a -e concerned, there 1s still 
progress to be made, and that the Twelve are quite 
willing to make progress. [end recording] 


[Chabot] European determination, American determina- 
tion: Francow Mitterrand remains cautious as to the 
outcome of the negotiations: 


[Begin Mitterrand recording] In a major debate such as 
this onc, it is impossible to obtain satisfaction on every- 
thing. It is incredible...[pauses] It is an overall compro- 
mise. “lowever, some points are so much against the 
interest of such or such country that it is impossible to 
say on this Saturday afternoon, when talking about these 
negotiations, which I understand must come to an end 
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next Wednesday, that we are out of the wood. [end 
record 1g} [passage omitted] 


Longuct: Clear Rules Needed 
LD1212150593 Paris France-2 Television Network in 
French 1100 GMT 12 Dec 93 


[Studio interview with Gerard Longuct, French minister 
of industry, post and telecommunications, and foreign 
trade, by Alain Duhamel, Philippe Labarde, and Albert 
du Roy; from the “Hour of Truth” program—tive] 


[Excerpts] [passage omitted] [Duhamel] There 1s a ques- 
tion about which the French are very concerned. It was 
raised yesterday evening ai the European summit. | am 
thinking of agriculture. The French were asking for a 
guarantee from the European Union that not an extra 
acre of land should be set aside and that the farmers 
revenue should not decline any further. If you were a 
farmer, would you be reassured by these guarantecs” 


{Longuct] We inherited a very poor situation from our 
predecessors. They had allowed some sort of a pi rlims- 
nary accord [Blair House] to slip through. This accord 
carried one major risk: t threatened to undermine the 
Common Agricultural Policy which we had finally 
accepted in April 1992. All our efforts in the last cight 
months have consisted in telling our European partners 
that we want something reasonable, we want global rules 
which do not undermine the 1992 Common Agricultural 
Policy agreement. We went into a battle of figures. a 
technicians’ battle. We did not turn this issue mito a 


philosophy, an ideology. a religion. 


As things stand, we are certain that the European market 
will not be invaded by American exports. We have set 
very clear buffers. Agriculture Minister Jean Puech was 
very determined in his negotiations. Whether in the field 
of cereal substitutes, or Acnerican cereal exports, we have 
won buffers which will enable European farmers to enjoy 
an EC preference, further remforced by questions of 
import tariffs. Moreover, we have not given up taking 
part in the expansion of world markets in the future. 


| honestly think that with the European counter- 
guaranice which was given yeste*day morning at the 
European summit, we have carned a stable framework... 


[Duhamel, mterrupting] Can French farmers feel reas- 
sured” 


[Longuct] You know, nothing can ever be taken for 
granted, but what 1s certamn at present 1s that the norms 
agreed in April 1992 will be kept. The Council of 
Minssters has accepted the principle that there should 
not be an extra acre of set-aside. [passage omitted] 


[Duhamel] What about the audiovisual sector”? Th+s was 
one of the great issucs France wanted to discuss with its 
European partners under the label of cultural cxemption 
There 1s now the proposal for cxaceptional and separate 
treatment. When we propose to call it exceptional and 
separate treatment, this means it 1s capected that there 
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will be no agreement with the Americans on this rssuc. 
This 1s what i means, isn't 1” 


{Longuct] This was not the case last Monday. At 2300 
last Monday. Brittan, who was negotiating with Kantor, 
told us: Kantor has agreed on exceptional and separate 
treatment, as far as the audiovisual sector 1s concerned. 


{Du Roy] Kantor is the American. 


[Duhamel] Everyone knows that Kantor 1s the American 
and that Brittan 1s the European. the European. In fact. 
1s Brittan really the European” 


{Longuet] When onc has a good hold on him. yes. This ts 
what we have been doing for eight months. In fact, we 
ave almost om his bed. | mean that he cannot make a 
move without the French—he cannot move without 
having a Frenchman—Juppe. Lamassoure, Puech. or 
myself—tooking over his shoulder and telling him: Hold 
on, did you pay enough attention to the aircrafi 
industry’? Did you pay enough attention to cereals’? Did 
you pay enough attention to the audiovisual sector? | 


mean, the problem... 


[Dwhamel. entcrrupting] So, did he pay enough attention 
to the audie~e zal sector’ 


[Levguet! Quante frankly, | think he did. The Europeans 
ag’ ce with the French position. Now, we are not going to 
wager a war of words. Exceptional and separate treatment 
means 1 ™, as far as we are concerned, culture, which 
comes through the audiovisual sector, cannot be simply 
put on the same level with steel products or with agri- 
culture 


[Duhamel] We leave it out of the GATT, then. 


jLonguct] We do not leave it out of the GATT, because 
if we did so it would be worse. 


[Duhamel] So, it 1s not something apart. 


[Longuct] It 1s separate from the usual rules concerning 
SETVICES. 


[Duhamel] So, we leave it, we put it.... 
[Longuet, interrupting] We put ut im the GATT. 
[Duhamel] Except its rules. 


[Longuet] We put it in the GATT so that we are sure that 
we will not have battles and discussions. Within the 
GATT framework, we say that it 1s a separate actrvity 
and that there are particular rules. 


[Duhamel] And you are... 


[Longuct, mterrupting] This 1s what we have not 
obtained yet. It 1s the core of the Geneva talks. What 1s 
most important, however, and makes me really happy, 1s 
the fact that the European negotiators stance 1s the 
stance France had hoped and fought for. 
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[Duhamel] As things stand, today, Sunday morning. do 
you think we have a good chance of getting a GATT 
deal” 


[Longuct] Alarn Duhamel, I sincerely hope so. | will tell 
you why I hope so. France 1s the fourth largest exporter 
m the world, but every Frenchman must know that he 1s 
personally the second exnorter in the world, after his 
German counterpart, ahead of cach American and cach 
Japanese... 


{Duhamel, interrupting] In terms of per capria exports’ 


[Longuct] Absolutely. We need clear, frank, loyal rules in 
world trade. We need every country to open its oorders, 
because we have thongs \o sell. Our products are good, 
they are quality products, and they are competitive. This 
1s why | want this agreement. If we are going to have a 
free-for-all, then, as we do not have the biggest stsck—the 
Americans have a big stick, we are just a respectabic 
power, bul we are not the strongest—so we need rules. 
These rules will protect us. 


[Du Roy] Will we get the deal or not” 


[Longuct] | think we wall get 1, because thes pot of view 
1s shared by the Twelve, and when the Europeans are 
together, it 1s them and the Americans that the world will 
follow. [passage omitted] 


UK's Major: GATT Trade Agreement Worth Jobs 
LD1112170993 London PRESS ASSOCIATION in 
English 1632 GMT 11 Dec 93 


[Text] Prime Minister John Major tonight delivered a 
stark warning about the price of failure im the world 
trade talks. Mr Major was speaksng aficr fending off 
French demands at the EC summit for guaranteed cash 
compensation if a GATT settlement means sacrifices for 
farmers. EC leaders teft their chief GATT negotiator Sir 
Leon Briitan a free hand to keep on talking in Geneva— 
up until the December 15 deadline if necessary to avoid 
a damaging breakdown. 


Before leaving Brussels this afternoon Mr Mayor set out 


the consequences if the negotiations collapsed after 7 
torturous years of discussions: 


* Potential trade war, 

« A lower level of global trade, 

* Higher unemployment, lower living sta dards, 
* An increase 1% tension between trading 1 ions. 


“There 1s a very great deal at stake,” the Prime Minister 
told the news conference. 


He sand a GATT deal was the best opportunity for job 
creation. It was the most ambitious trade deal ever 
attempted, covering 30 times as much trade as previous 
GATT negotiating rounds—worth 4.5 trillion dollars a 
year. In the UP alone, sand Mr Major, 1 would mean 
400,000 more jobs, more business opportunities, and 
lower consumer prices. 








The Prime Minister had spent two day warning the 
French, Irish and Portuguese against putting narrow self 
interest above the benefit of a world deal. A last-minute 
compromise in ‘he summit declaration appeased France 
and the other member states. It says that the EC well 
consider “complementary measures” if anything in the 
GATT deal costs Europe's farmers more moncy. But, 
crucially for Britain, 11 emphasises that existing agricul- 
ture spending ceilings cannot be breached. 


The 12 foreign ministers will mect in Brussels on 
Monday [13 Deceiber] to assess the terms of a draft 
deal expected to emerge from GATT hea‘iquarters in 
Geneva late tomorrow. 


France believes there is up to | .2 million [pound sterling] 
within the spending limit which could call upon i 
necessary to pay off farmers who face reduced subsidised 
food exports with America as part of a GATT deal. 


“Our task was to ensure we did nothing to push the 
GATT talks off track.” sand Mr Mayor. “We have not. 
We must not breach the financial rules as some countries 
wanted to. The ceiling on spending will not be bioken.” 


But the summit outcome does little to improve the 
prospects of a world trade deal between 116 nations 
before the deadline. 


As the EC leaders met. Sir Leon was holding more talks 
with his U.S. counterpart in Geneva. He will report back 
to EC finance ministers in Brussels later on Monday, 
seeking their endorsement for the final offer. 


“The end game for the negotiations was always going to 
be diffic % and it is proving to be difficult.” said the 
Prome Paimister. “Il am sure it will go mght up to the 
wire.” 


But he said GATT held out the best hope of reviving 
economics and creating jobs—a better chance than the 
“White Paper” on “Growth Competitivencss and Jobs” 
presented to the summit by Commission President 
Jacques Delors. 


Mr Major said this afternoon that the contentious 
demands of the plan had been remow J—inclucirg a 
scheme to raise billions through a new «uro-bond rssuc 
operated by the Commission. 


“There #s no point the British Government and other 
member states cutting back on domestic spending when 
the Commission is increasing spending at Community 
level. V’e thought that was silly and we have said sw.” 


Mr Major also rejected the clam that the Delors plan 
could m-can 15 million new jot.s by the end of the decade 
There was no point, he said, setting artificial targets 
which EC governments were powerless to deliver 


The one deal that Europe can belp deliver, Mr Mayor 
made clear, was a GATT agreement—the theme running 
through the two-day summit. We have agreed today 
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thal a successful conclusion to th: GATT round will be a 
decisive step towards recovery across Europe.” 


Japan Concerned About U.S. Antidumping Rules 
Proposal 


OW 1012141993 Tokyo KYODO im English 1350 GMT 
10 Dec 93 


[Text] Geneva, Dec. 10 KYODO—A senor Japonese 
trade negotsator on Fretay [10 December] cxpressed 
grave concern about a US. proposal that would alter a 
draft accord on antedumping rules under the Uruguay 
Round of global trade talks. 


Sozaburo Oxamatsu. vice minister for international 
affairs at Japan's Ministry of International Trade und 
Industry, told reporters that the US. proposal could be 
sn conflict with a new trade organization proposed under 
the round. 


Okamatsu sand he spoke of thes when he met carlecr in 
the day with Peter Sutherland, director general of the 
General Agreement on Tariffs and Trade. 


The United States has been trving to soften the draft pact 
that would limit the cxtent of antidumping actions 
against countries suspected of cxporting goods at less 
than far value and would reduce the power of the 
proposed multilateral trate organizawon that would 
have stronger powers than GATT. 


Asked = com rent on Japanese Foreign Minister Ts- 
tomu Hata’s participation in talks among officials of the 
so-<alled quadrilateral trading partners Sunday, Oka- 
matsu sand the meeting will be devoted to a wide range of 
rssucs still pending under the round. 


The quadrilateral trading pariners are Canada, the Euro- 
pean Community, J =n and the United States. 


Separately, former Japanese Agriculture Minister 
Masam: Tanabu told reporters mm front of the GATT 
headquarters that the quadrilateral mecting 1s capected 
to take up Japan's rice rssuc. 


Tanabu, a lawmaker from Shinserte [Japan Renewal 
Party], one of the parties in Japan's coal.ivon govern- 
ment, was speaking after he met with Germain A. Denis, 
who chairs a group of negotiators working on market 
access rules. 


Tanabu sad he told Denis that Japan 1s worried about a 
possible surge m nce imports Wo its moe market is 
partially opened as proposed in the round. 


Denis did not say whether the proposal that would force 
Japan to open its moe market will be rewrewed before 
wrapping up the round by a December 15 deadline 
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‘Not Satisfied” With Tariff Accord 


AU 1112150393 Pans AFP in English 1320 GMT 
il Dec 93 


[Text] Geneva, Dec 11 (AFP)}—Japan i not satisfied 
with an accord between the United States and the 
European Community on lowering industriai tariffs, a 
senior Japanese official, Koro Bessho [name as 
received], said here Saturday [11 December]. 


He was speaking to journalists during an intensive last- 
minute push towards a world trade agreement in the 
‘Uruguay Round of the General Agreement on Tarifis 
and Trade (GATT). 


Bessho. director for GATT negotiations in the Japanese 
Ministry of Foreign Affairs, also quoted Japanes- For- 
ergn Minister Tsutomu Hata as urging the */nited States 
to show more flexibility in a dispute over anti-dumping 
rules. 


U.S. msistence on maimtaiming its nght to retaliate 
against what it sees as unfair foreign competition outside 
global trading rules is one of the issues holding up a 
Uruguay Round settlement. 


Hata held talks with GATT Secretary-General Peter 
Suiherland soon after hrs arrival here Saturday. 


He was cxpecied to hold sepa ate meetings later in the 
day with U.S. Trade Represeniative Mickey Kantor and 
E.C. Trade Commissioner Leon Britian. 


Then, in a last major push towards a GATT deal, the 
three men were expected (o jon with Canadian Foreign 
Trade Minister Roy Mac‘aren im a meeting of the 
four-nation “quad” comprising the United States, the 
E.C., Japan and Cana.ja. 


“Japan is by no means happy about the contents of the 
U.S.-E.C. package (on tariff cuts) because some aspects 
are far below our expectations as far as the extending of 
the Tok vo package 1s concerned,” Bessho quoted Hata as 


saying. 


The minister was referring to a tariff-cutting accord last 
July in Tokyo by the United States, the E.C.. Japan and 
(anada—the so- called quad countries—which was sup- 
posed to form the basis of a Uruguay Round settlement. 


Jay an has been pushing for bigger tariff-cutting offers on 
such products as consumer clectronics, sem-conductors. 
scientific equipment, paper and pulp, and beer 


But Hata said he was willing to work hard with the other 
“quad” countries to end the round successfully. 


Bessho said the minister had asked for Sutherland's 
“understanding” over the “very difficult: situation” 
mvolving pressure on Joan to end its ban on imports of 
foreign rice 
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Tokyo 1s expected to make a last-minute unnounccement 
that wall lift the ban as part of a Uruguay Round 
settlement, but Bessho gave no hint that such a decision 
was imminent. 


Portuguese Prime Minister Explains National 
Concerns 


LD1112000093 Lishon Radio Renascenca in Fortueucse 
to Europe 2300 GMT 10 Dec 93 


{Inter..1cw with Portuguese Prime Min. act Antbal 
Cavaco Silva by unsdentified correspondent in Brussels 
on 10 December—recorded] 


[Text] [Correspondent] Good evening, prime minisicr 
How did things go on thes first day of the summit” 


[Cavaco Silva] Well, they went well. So far, we are 
hoping to reach an agreement on a great plan of action 
that wall strengthen the competitiveness of companies 
and will create 15 millon jobs by the end of the century 
Portugal may gain a lot with it because its umplementa- 
tion wall facilitate economic growth im Portueal and will 
allow the creation, | believe. of many thousands of jobs 
m our country. Therefore, | believe mm the results of thes 
council, which will end tomorrow 


[Correspondent] You showed some concern Jurmge your 
speech over what « happening at the Geneva GATS 
talks. What 1s the link between these and the position of 
the Portuguese textile sadustry, and what has been the 
reeult so far? 


[Cavaco Silva} We defend free international trade, we do 
nol want protectionism to return. | consider i very 
important for the GATT negotiations in Ceneva to be 
successful. Indeed, | hope they are successful, becuse all 
coun.nes will benefit, Europe will benefit, and Portugal 
will certainly benefit, However, we are defending some 
points at the negotiations that we consider to Se very 
mmportart. There are three. First 1s access to markets. We 
want casier access to markets for our products. Textiles 
are important, but ceramics, the tember indusiry, and 
other Portuguese products are also important 


Next, we want better assurances for rules and discipline 
within GATT. I mean, it <hould be casict to fight cases of 
unfair thade or even fraud wtuanons, Third, we want the 
Community to make available—ake m Japan and the 
United States—instruments of its trade poicy that will 
allow a rapid response to unfaiw competition and to 
unfair trade 


More Needed in Textile Sector 


LDI11217° 2493 Lishon RDP Antena 1 Radio Network 
im Portueucse LPOOGMT 11 Dec 9? 


[Text] The Brussels surmit is no exception to the rule. 
there vs stell no GATT agreement because, on these 
oocasions, they all try to defend the own miterests and 
consensus takes a long time t emerge. bor crxampie, 








textiles are important for Portugal. Cavaco Silva man- 
aged to convince his Community partners that talks on 
the theme cannot be closed just yet: 


[Begin Silva recording] Our partners recognize that fur- 
ther efforts are still needed concerning the textile sector. 
Minutes ago, at the final stage of the summit, we 
approved a document recognizing that the negotiations 
cannot end with their doors closed on the subject. [end 
recording] 


Negotiations on textiles are not over yet. Cavaco Silva 
and his partners are gradually trying to reach a better 
agreement for Portugal. 


GATT Talks Stalled Over Audiovisual Issue 


AUI112183893 Paris AFP in English 1823 GMT 
11 Dec 93 


[Text] Geneva, Dec 11 (AFP)}—In a joint statement 
released at the end of an E.C. summit here. the heads of 
state said they wanted the special treatment “for the 
present and in future.” 


The comment was seen as a reference to a demand for a 
cultural exemption clause demanded by several Euro- 
pean countries, notably France, as part of a agreement 
under the General Agreement on Tariffs and Trade talks. 


The question of an exemption for audiovisual industries, 
textiles, and the establishment of a Multilateral Trade 
Organization (MTQO) to succeed the GATT are three of 
the main obstacles blocking a GATT agreement. 


The statement added that “several problems still had to 
be resolved to reach an agreement, notably concerning 
textiles and the world trade organisation.” 


The heads of the 12 E.C. member states added that a 
successful conclusion to the seven-year Uruguay Round 
“under the conditions set” by the E.C. leaders would 
represent “a decisive step” in creating a new world trade 
body. 


Earlier trade sources in Geneva, where the GATT talks 
based, said Saturday that the final obstacles to agreement 
on a draft text were cleared away. They gave no details. 


GATT negotiators are battling to strike a deal before a 
Wednesday deadline. 


EU's Brittan Says ‘Severe Problems’ Remain 


LD1212094593 Bern Swiss Radio International in 
English 0900 GMT 12 Dec 93 


[Text] The last minute efforts in Geneva to conclude a 
GATT world trade agreement by Wednesday's deadline 
are in danger of collapsing. The European Union's [EU] 
trade commissioner, Sir Leon Brittan, said after late 
night negotiations that severe problems remained and 
warned of a possible crisis. His remarks came as he 
returned to talks with his United States counterpart, 
Mickey Kantor. On Saturday [11 December] they were 
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jomned by the Canadian trade minister, Roy Maclaren. 
and the Japanese foreign minister, Tsutomo Hata. 


The disagreements concern France's audiovisual 
industry, which the EU has agreed must be left out of any 
GATT agreement, and the U.S. demand for limits on 
aircraft subsidies. The GATT director general, Peter 
Sutherland, said the negotiators have until Sunday night 
to finalize an agreement, to allow them to consult with 
their governments. 


Talks ‘in Crisis’ 
AU1212143993 Paris AFP in English 1228 GMT 
12 Dec 93 


[Text] Geneva, Dec 12 (AFP}—GATT world trade talks 
are in crisis, European Community Trade Commissioner 
Leon Brittan said here Sunday [12 December] as the 
United States and the E.C. remained deadlocked on 
several major trade disputes. 


“We have very severe problems at the moment. | think 
we have a bit of a crisis on our hands. | think there 1s not 
a sufficient degree of consensus,” Brittan said after a 
meeting with Japanese Foreign Minister Tsutomu Hata. 


Meanwhile, officials of the General Agreement on Tar- 
iffs and Trade (GATT) said GATT Secretary General 
Peter Sutherland would launch a “dramatic appeal” on 
all sides to overcome the last-minute impasse in the 
trade negotiations. 


He said the appeal would be aimed at the four so-called 
“quad” trading powers—the United States, the E.C., 
Japan and Canada—which failed in a late-night meeting 
on Saturday to overcome their trade quarrels. 


But U.S. Trade Representative Mickey Kantor, in a bid 
to downplay the situation, said of Brittan’s talk of a 
crisis: “I think it 1s giving the situation a bad name.” 


“Negotiations are always difficult. Yesterday we made 
significant progress on certain things and no progress on 
others,” Kantor said. 


He added that Saturday night’s “quad” meeting had 
been constructive. Kantor and Brittan were meeting 
again Sunday for the fourth time in 24 hours in a new bid 
to break their deadlock. 


Also speaking after a meeting with the Japanese Foreign 
Minister, the U.S. trade envoy said the challenge 
remained to finish the Uruguay Round of GATT trade 
reform talks by the make-or-break date of Wednesday. 


E.C. officials said the major sticking points concerned 
efforts to free up world trade in services, which was 
worth 1,000 billion dollars in 1992. 


They said the problems centred ‘n the audiovisual, 
financial, aircraft manufacturing ana maritime transport 
sectors. 
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The E.C.’s chief negotiator on services, Karl Falkenberg, 
said: “If no one moves, we'll never conclude (the Uru- 
guay Round) by the | 5th.” 


And an E.C. official accused the United States of making 
“poor” offers to lower its high tariffs on textiles and 
clothing. 


As a result, the Europeans have increased their own 
demands for U.S. concessions in textiles, adding to the 
negotiating tension, the official added. 


Kantor said in a statement late Saturday that negotia- 
tions were stalemated over financial services, where 
Washington 15 maimtaining tts right to take unilateral 
action to force open markets in Japan and other Asian 
nations. 


The United States has adopted a controversial two-tier 
approach in the financial services sector, offering free 
market access to countries that open their markets to 
U.S. banks, insurance companies and similar industries. 


But it insists on barring access to countries which fail to 
welcome U.S. firms and treat them on a par with local 
firms. Some Asian countries have said they fear that U.S. 
financial giants could swamp their markets. 


E.C. officials said the United States had also hardened 
its Opposition to the Community's efforts to protect its 
cinema and television industry against competition from 
mass-market American films. 


“They stiffened their position on several points last 
night,” a spokesman for Brittan said. 


The United States agreed in Brussels last week to lift its 
objections against E.C. subsidies for European film- 
makers and quotas for foreign television programmes. 


But the E.C. 1s resisting Washington’s efforts to extract a 
share of European taxes levied indirectly on American 
films shown in Europe. The E.C. spokesman said Kantor 
was now going back on some of his previous concessions. 


The other major problems concern the U.S. refusal to 
open up government-related sea transport to foreign 
shippers, and an E.C.-U.S. quarrel over subsidies for 
civil aircraft manufacturers. 


GATT Chief: EC, U.S. Quarrels Put Talks ‘in 
Trouble’ 


AU1212140893 Paris AFP in English 1323 GMT 
12 Dec 93 


[By Graham Brown] 


[Text] Geneva, Dec 12 (AFP)—GATT world trade talks 
are in trouble because of last-minute quarrels between 
the United States and the European Community, GATT 
Secretary General Peter Sutherland said here Sunday [12 
December]. 
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Addressing a press conference, he called on the two 
trading powers not to allow them relatively minor dis- 
putes to block the negotiations, but to recognise their 
responsibility to the rest of the world. 


“It 1s a tome for decisive leadership.” Sutherland said, 
warning that next Wednesday's make-or-break deadline 
to complete the negotiations would not be extended 


“We are at a moment of vital umportance which will 
determine whether or not the world will have the oppor- 
tunity to grow in trade and economic prosperity.” he 
said. 


Trade negotiators from 115 countries are involved in 
feverish talks to wrap up by Wednesday the seven-year 
Uruguay Round trade reform effort under the General 
Agreement on Tariffs and Trade (GATT). 


Earher Sunday, E.C. Trade Commussioner Leon Brittan 
said alter talks with Japanese Foreygn Minister Tsutomu 
Hata and U.S. Trade Representative Mickey Kantor: 
“There 1s a crisis.” 


He said, in an apparent reference to the U S.-E.C. 
disputes: “I think there 1s not a sufficrent degree of 
consensus.” 


But Kantor told journalists that the claim was cxagger- 
ated. “Negotiations are always difficult. Yesterday we 
made significant progress on certain things and no 
progress on others.” he said. 


Late-night talks between the “quad” countries—the 
United States, the E.C., Japan and Canada—ended in 
deadiock early Sunday. 


Sutherland singled out the audiovisual and aircraft man- 
ufacturing sectors as the main sticking points between 
the United States and the E.C. which were paralysing the 
GATT negotiations. 


He said it was “inconceivable” that these bilateral prob- 
lems should be allowed to sink the Uruguay Round. 
They paled into “absolute insignificance” compared 
what had been achieved elsewhere in the round. 


Among other problems, he named financial services. The 
United States 1s refusing to open its markets to countries, 
such as Japan and other Asian nations, unless they lift 
barriers against foreign firms. 


The GATT chief said many countnes opposed the U.S. 
two-tier approach, which offers free market access only 
to countnes that open their markets to US. banks, 
insurance companies and similar companies. 


Another two bilateral sticking points in the services 
sector are audiovisuals and maritime transport. World 
trade in services reached 1,000 million dollars in 1991. 


Earlier Sunday, the E.C.’s chief negotiator on services, 
Karl Falkenberg, sand: “If no one moves, we'll never 
conclude (the Uruguay Round) by the 15th.” 
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EC. officials said the United States had hardened ns 
opposition to the Community's efforts to protect its 
cinema and television industry against competition from 
mass-market American films. 


“They stiffened their position on several points last 
night.” a spokesman for Brittan said. 


The United States agreed in Brussels last week to lift its 
objections against E.C. subsidies for European film- 
makers and quotas for foreign television programmes. 


But the E.C. 1s resisting Washington's efforts to extract a 
share of European taxes levied indirectly on American 
films shown in Europe. The E.C. spokesman said Kantor 
was now going back on earlier concessions. 


The other major problems concern the U.S. refusal to 
open up government-related sea tiansport to foreign 
shippers, and an E.C.-U.S. quarrel over subsidies for 
civil aircraft manufacturers. 


Sutherland said he would continue trying to wrap up 
multilateral negotiations among the 115 GATT mem- 
bers by Sunday midnight, so that a final agreement 
would be ready by Wednesday. 


He acknowledged that “we are in a rather confused and 
difficult situation™ but stressed that agreement was in 
reach. 


“| must say there 1s a good deal of good will on all sides. 
The good will, however, must be translated into results,” 
Sutherland added. 


U.S., EC Negotiators Seek To Overcome 
Obstacles 


401212211793 Paris AFP in Enelish 2109 GMT 
12 Dec 93 


[By Graham Brown] 


[Text] Geneva, Dec 12 (AFP)—United States and Euro- 
pean Community negotiators were working here late into 
Sunday night [12 December] in a continuing bid to 
overcome last-minute blockages in GATT world trade 
talks. 


It was evident late Sunday that the tone of exchanges 
between the two sides had improved since E.C. Trade 
Commissioner Leon Brittan warned earlier in the day 
that the talks had reached crisis point. 


Brittan cancelled a flight to Brussels in order to continue 
talks with U.S. Trade Representative Mickey Kantor late 
Sunday. 


The two men have had five negotiating sessions since 
Saturday and a sixth meeting was likely later Sunday. 


“We just had interesting discussions. We will be talking 
later this evening. We have covered a number of points,” 
Kantor said. He would give no further details. 
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A spokesman for Brittan said the talks had been “tense.” 
He said: “It's been a long. arduous day but the two sides 
have a constructive attitude and we'll continue negoti- 
ating hard.” 


Earlier in the day, GATT Secretary General Peter 
Sutherland exhorted the two trading giants to settle their 
quarrels so that the negotiations could be completed by 
Wednesday's deadline. 


The seven-year | ruguay Round of trade reform negoti- 
ations under the General Agreement on Tarnffs and 
Trade (GATT) nsk collapsing for good unless they are 
wrapped up by December 15. 


Sutherland said the talks were being paralysed by the 
U.S.-E.C. disputes, mainly over the E.C.’s efforts to 
protect its film and television industry, and E.C. subsi- 
dies for aircraft manufacturers. 


An E.C. official indicated that there was little chance. 
however, that a draft Uruguay Round agreement would 
be wrapped up by midnight Sunday night, a deadline 
earlier set by Sutherland. 


“For us, there 1s no midnight deadline,” he said. 


Both E.C. and U.S. officials have predicted for months 
that the two sides would negotiate mght up to the 
December 15 deadline. 


They forecast that the talks would be thrown into crisis 
at the last minute—a classic negotiating tactic—just 
before a dramatic last-minute deal. So far, this scenario 
has proved accurate. 


Apart from the audiovisual and aircraft subsidies 
quarrel, other unresolved disputes include U.S. attempts 
to maintain its arsenal of anti-dumping weapons, mainly 
against cheap imports from Asia. 


They also include a row over U.S. attempts to penctrate 
the Asian market for financial services, and to avoid 
opening up a large chunk of the American shipping 
transport business to foreign competition. 


Spokesman: Deal ‘Within Our Grasp’ 


AU1312080393 Paris AFP in English 0443 GMT 
13 Dec 93 


[By Jan Kristiansen] 


[Text] Geneva, Dec 13 (AFP)—GATT negotiators 
sprang a predawn surprise here on Monday [13 
December] when they almost finalized a world trade pact 
after a final sharp clash between the United States and 
the European Community. 


W .th two days still to go to the ultimate deadline of the 
Uruguay Round of trade negotiations, GATT 
spokesman David Woods told reporters: “Clearly, we 
now have a deal almost within our grasp.” 
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Pending last-minute upsets, 115 countnes will endorse on 
Wednesday a full package cutting industrial duties by 
one-third, freeing up farm trade, and setting multilateral 
disciplines for trade in services. 


Hugo Paemen, the EC delegation’s anchorman, told AFP 
the United States and the European Community were 
close to agreement on audiovisual services, the main 
stumbling block in their tense bilateral bargaining here. 


“There was real progress today,” U.S. Trade Represen- 
tative Mickey Kantor said, adding: “The bilaterals are 
almost finished.” 


EC negotiator Sir Leon Brittan early on Sunday set off a 
flurry of rumors when he said “a crisis” had hit their talks. 


Heads of delegations, meeting almost non-stop since early 
on Sunday, cleared away some of the most troublesome 
issues before adjourning shortly before 2 a.m. (0100 GMT). 


They cleared most of the 40 or so draft texts that will form 
the 450 page Final Act of the seven-year negotiations 
launched by the General Agreement on Tariffs and Trade 
(GATT) at Punta del Este, Uruguay, in September 1986. 


Negotiators from industrial and developing countries 
endorsed a draft text providing for a gradual liberaliza- 
tion of agricultural trade over a six-year period, 
including cutbacks in export subsidies. 


The draft included a text on a gradual lifting of Japan's 
long-standing ban on rice imports, subject to a formal 
decision by the Japanese Government that might be 
announced in Tokyo on Monday. 


There was also still “a problem of figures” concerning 
South Korean rice. 


Liberalization of rice imports has caused a public outcry 
in several Asian countries, just as the general farm 
accord led to stormy protests in European countries, 
especially in France. 


The Uruguay Round has overshot its original end-1990 
deadline by three years because of bitter infighting 
between the E.C. and the U.S. over the scope and terms 
of farm-trade liberalization. 


A breakthrough came when the U.S. secured a compro- 
mise wording of a text setting out terms for the handling 
of anti-dumping actions. 


The United States triggered angry reactions from most of its 
GATT partners two weeks ago when it tabled a flood of 
amendments to a negotiated draft in a bid to preserve its 
legal arsenal for unilateral sanctions against alleged 
offenders. 


A GATT official said Japan had made reservations on the 
text, but added, “I wouldn't make too much of that.” 
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The heads of delegation also endorsed a compromise on 
textiles and clothing. calling for the removal over ten 
years of import curbs under the 20-year old Multifibre 


Arrangement (MFA). 


India and Pakistan fought a last-ditch battle with the EC and 
the U.S. over additional concessions before the deal was 
struck. 


GATT officials declined to give details of any of the 
deals reached in the late-night talks but sand negotiators 
also cleared up texts on technical barriers to trade and 
several other issues. 


They included a draft text outlining the principles of a 
new General Agreement on Trade in Services (GATS), 
the first mululateral accord to cover the trillion (1,000 
billion) dollar world trade in this sector. 


Woods confirmed that a consensus was in hand on the 
creation of a Multylateral Trade Organization to cap the 
revised GATT system and the GATS and oversee a 
strengthened trade disputes settlement system. 


The U.S. said its approval of this text would depend on 
the shape of the overall Uruguay Round package, but 
raised no objections. 


Woods said there was “no outcome on financial services, 
and nothing further on maritime and audiovisual ser- 
vices,” and a text on trade-related intellectual property 
rights (TRIPs) had still to be settled. 


The delegation heads were to reconvene at 11 a.m. (1000 
GMT) to try to tie up the loose ends. 


Participants have until! Tuesday afternoon to table their 
“final commitments” for market opening in the services 
sector. 


They must present their final tariff-cutting offers no later 
than Tuesday evening. 


“We are now pretty well in a position to go ahead and 
print the Final Act,” Woods said. 


As soon as it can be circulated, negotiators will be ablc to 
consult their governments ahead of Wednesday's final 
session of the Trade Negotiations Committee, which 
oversees the talks. 


“It's been a very good day's work,” Woods said. 


Sutherland: ‘Amazing Success’ 


LD1312092493 Bern Swiss Radio International in 
English 0900 GMT 13 Dec 93 


[Excerpt] GATT officials say a world trade agreement is 
close to being finalized following a weekend of intense 
negotiations in Geneva. GATT Director General Peter 
Sutherland describes the weekend of talks held before 
Wednesday's [15 December] deadline for an accord as an 
amazing success. He said negotiators from the 115 GATT 
nations had managed to pass 20 agreements including 
scttling the issues of antidumping and agriculture. [passage 
omitted] 
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EC Summit: London, Bonn Reluctant to Fund 
White Paper 

BR1012162093 Brussels LE SOIR in French 10 Dec 93 
plo 


{Article by Andre Riche and Michel De Meulenaere: 
“Are The Twelve About To Restart Budget Squabbles? 
Europe on Eve of Combat: London Seems Reluctant] 


[Text] Is the European summit—in which so many hopes 
for recovery have been placed—going to deteriorate into 
a pointless squabble? When, on Thursday [9 December], 
he presented his White Paper for employment, growth 
and competitiveness, Commission President Jacques 
Delors prudentiy stressed that the ball would be prima- 
rily in the court of the member states. It was now up to 
them to draw benefit from the thinking and onentations 
of the European Commission. 


If the rumors com ng out of London are anything to go 
by, we can expect some serious conflict. The British are 
furious at having only received the White Paper just a 
few days before the summit which 1s supposed to draw 
inspiration from it. 


A Cynical Stratagem? 


“It 1s quite clearly a very cynical stratagem to hand the 
governments this 230-page document just two days 
before the summit,” was the message yesterday from 
both Downing Street and the Foreign Office. For the 
British, serious discussion 1s difficult under such cond- 
tions. At previous European summits, in Copenhagen 
and Edinburgh, London had conducted a campaign 
against any ideas of recovery through public investment 
and denounced the social rigidities of Europe. Jacques 
Delors’ White Paper takes account of this but proposes a 
more balanced social vision. 


In any event, the British will find a powerful ally in 
Helmut Kohl in contesting any expenditure which could 
stem from the White Paper. If German Economy Min- 
ister Guenther Rexrodt was pleased to find in the White 
Paper elements such as ihe flexibility of the labor market 
or a reduction in wage costs, his enthusiasm was damp- 
ened at the idea of raising Community loans to finance 
infrastructure works. Such proposals would in fact be 
“counterproductive” according to Finance Minister 
Theo Waigel, coming as they do at a time when the 
Community governments are trying to cut their public 
debt and reduce their recourse to capital markets. 


Jacques Delors had expected such criticism: “The obhi- 
gations we speak of represent ECU8 million, which ts 
under | percent of the credits vistributed to the 
economy. If a German minister is opposed to this, I 
would remind him that German unification draws in 
bet ECU40 and ECUS0 million a year on financial 


rT 


yndon and Bonn, Paris will no doubt be in full 
ag nt with the White Paper. Jacques Delors was a 
guest at the Elysee and Matignon on Wednesday evening 
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and was able to be reassured on that point. “We can't 
build Europe on trade alone.” Francois Mitterrand 
recently stated, supporting a major initiative for growth 
in Europe. 


The Shadow of GATT 


Another determining factor for recovery will be decided 
at the same time at the summit in Geneva where GATT 
negotiations are on the point of being concluded. On the 
fringes of the summit, the foreign ministers will remain 
ready to intervene. The agricultural accord reached 
between the European and American negotiators will not 
“bear fruit” until July 1995. But France already wants 
guarantees that there will not be “one hectare of addi- 
tional fallow land” and that the losses incurred by 
certain sectors, such as beef and veal, will be compen- 
sated by additional aid. Bonn may lend a sympathetic 
ear to its French partner—especially if German demands 
for maintaining agricultural prices are met. But all of this 
will cost a great deal of money and the British are likely 
to ferociously resist any increase in the farming budget. 


And now to the final surprise guest at the table: the 
continuing quarrel between Madrid and Brussels on the 
fate of the two Basques suspected of having links with 
the ETA [Basque Homeland and Liberty] terrorist orga- 
nization has recently worsened. The dispute could 
poison the debates of the Twelve on the development of 
cooperation in the matter of the nght of asylum. While 
all member states are supposed to respect human rights, 
Spain finds it inconceivable that a member of the Euro- 
pean Union could grant political asylum to nationals of 
another member state. It's a question of social values. 


Summit Reconvenes, Discussion on White Paper 
Resumes 


LD1012168493 Brussels La Une Radio Network in 
French 1500 GMT 10 Dec 93 


[Text] The heads of state and of governments of the 
Twelve countries of the European Community have 
resumed their work this afternoon. This morning they 
discussed the methods to be used to create 15 million 
jobs: These are the proposals to be found in the white 
paper prepared by the president of the Commission, 
Jacques Delors. There 1s reported to be a broad con- 
sensus based on this text, according to the first reports 
reaching us from the summit. Nevertheless the British, 
the Irish, and the Germans are expressing reservations: 
The idea of raising a loan for the purpose of funding 
extensive infrastructure work still repels these three 
countries. 


Major Calls Plan ‘Absurd’ 


AU1012131193 Paris AFP in English 1249 GMT 
10 Dec 93 


[By Peter Mackler] 
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[Excerpts] Brussels, Dec 10 (AFP)}—A battle broke out at 
the European Community's summit Friday [10 
December] over plans to pull the EC out of recession, 
with Britain strongly criticising proposed loans to 
finance a massive public works scheme. [passage 
omitted] 


Efforts to nail down a GATT world trade accord also 
figured prominently in the talks with EC Trade Commis- 
sioner Leon Brittan flying to Geneva Saturday for the 
final push before Wednesday's deadline. 


As tens of thousands of Belgians filled the streets to 
protest their government's austerity plans, British Prime 
Minister John Major fired the first shot in the summit's 
debate over remedies for the EC’s economic ills. 


Major welcomed certain proposals by the 12-member 
EC’s executive Commission to cut the jobless rate in half 
by the end of the century, notably its call for labour 
market deregulation. 


But he repeated London's opposition to the Commission 
borrowing ECU48 million ($54 million) as part of a 
ECU120 billion job-creating plan to build trans- 
European transport, energy and telecommunications 
networks. 


“It would be absurd for the Commission to increase its 
borrowing when member states are taking severe action 
to reduce theirs,” he said in a speech, adding that the 
private sector should take the lead in such projects. 


Major dismissed the Commission's target of creating | 5 
million jobs as a “meaningless” exercise that could 
undermine the EC's credibility, and objected to energy 
taxes proposed to offset any lowered social charges for 
businesses. [passage omitted] 


Major's attack drew an acidic response from a Commis- 
sion official who said: “I hope that the British realise that 
the tunnel under the Channel is not the only investment 
Europe needs.” [passage omitted] 


A spokesman for Belgian Premier Jean-Luc Dehaence, the 
summit chairman, expressed hope the gathering would 
produce “a global basis for work to revive growth and 
employment, and decisions on several joint actions.” 


The Geneva talks under the General Agreement on 
Tariffs and Trade (GATT) were not on the official 
summit agenda but were clearly on the minds of the EC 
leaders and their ministers here. 


EC officials said Brittan would mect over dinner Friday 
night with the Community's foreign ministers before 
heading for Geneva in the final days of GATT’s seven- 
year-old Uruguay Round involving 115 nations. 


They said he would attend a scheduled mecting in 
Geneva of the “quadrilateral” group comprised of the 
EC, United States, Japan and Canada. [passage omitted] 
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Major discussed GATT with French Prime Minister 
Edouard Balladur over breakfast early Friday and made 
it clear that Britain was opposed to any supplemental 
farm spending by the EC. a British spokesman said. 
[passage omitted] 


Delors Calls Clarke ‘Arrogant’ 


AU1112180193 Paris AFP in English 1739 GMT 11 
Dec 93 


[Text] Brussels, Dec 11 (AFP)}—European Commission 
President Jacques Delors on Saturday [11 December] 
attacked British Chancellor of the Exchequer Kenneth 
Clarke over comments on E.C. borrowing, accusing him 
of being arrogant and ignorant. 


Clarke on Thursday accused Delors and the European 
Commission of trying to “borrow money as if they were 
a government,” in reference to a white paper proposed 
by Delors on European employment and investment. 


“What we don't want at a time when the |2 governments 
are cutting down their borrowing, hoping to create the 
conditions in which interest rates can come down, 1s the 
Commission suddenly deciding t wants to have its own 
public sector borrowing requirement,” Clarke said. 


But Delors responded Saturday: “If 1 had asked finance 
ministers who were so arrogant how much the European 
Community borrowed this year, many of them would 
have got nought out of 20. 


“The Community has borrowed ECU6 billion this year,” 
he told a press conference, adding: “Ignorance has never 
prevented someone from pursuing a political career.” 


Listing E.C. borrowing in the past, he continued: “In 
1975 the Community borrowed ECU6 billion... in 
1979... ECU7 billion, which was in turn loaned out to 
businesses by the European Investment Bank,” he said. 


He was supported by Belgian Prime Minister Jean Luc 
Dehaene. whose country currently heads the rotating 
six-month E.C. presidency, until it ts taken over by 
Greece at the end of the month. 


He noted that Delors had on Saturday approved ECU 20 
billion in funding for works programmes. 


Clarke, attacking Delors’s white paper Thursday, called 
on him to “stop producing these sensational, overnight 
things... It's not the role for the Commission.” 


Members View Delors’ White Plan, Domestic 
Implications 


Italy Approves Plan 


1D1012214393 Rome RAI Uno Television Network in 
Italian 1900 GMT 10 Dec 93 


[Video report by correspondent Antonio Fores] 
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[Excerpt] [Passage omitted] [Prime Minister Carlo 
Azeglio] Ciampi agrees with the [EC Commission Pres- 
ident] Delors plan, apart from a few specific details. The 
White Paper contains plans for work of Italian interest, 
such as the Turin and Brennero high-speed railroads, a 
Bari-Otranto highway, and the extension of gas ducts 
with Tunisia and Algeria. However, Ciampi has asked 
for greater commitments to be made for southern 
Europe: greater attention must be paid to the Mediter- 
ranean and the historic challenges that it contains. And 
in view of all the other challenges, Ciampi has invited 
Europe to renew itself, its [indusrial] production, and its 
educational structures. [passage omitted] 


Spain Supports Economic Revival 
LD1012225093 Madrid RNE-1 Radio Network in 
Spanish 1900 GMT 10 Dec 93 


[Excerpt] The European Union is looking for a way to 
create jobs. The problem is th: the proposal by EC 
Commission President [Jacques Delors], his already 
well-known white paper, must be paid for. It is that bill 
that is in question at the crucial Community summit in 
Brussels, the first session of which has just ended. 


[passage omitted] 


Spanish Prime Minister Felipe Gonzalez supports the 
plan outlined by Delors. He defends the reform of work 
contracts and underscores the expectations raised among 
European businessmen by the EC Commission's pro- 
posals. Over to another of our special envoys, Pedro 
Fernandez Cespedes: 


[Fernandez Cespedes] Hello, good evening. Spain's posi- 
tion on Jacques Delors’ white paper does not differ from 
the considerations made by its fellow Community mem- 
bers. In his contribution Felipe Gonzalez urged the other 
Community leaders to adopt the orientations based on 
the Delors project that the European Union must take in 
the short and medium term to reactivate the economy. 
Felipe Gonzalez underscored that the infrastructure plan 
in the white paper has awakened great expectations 
among businessmen and he warned against the risk of 
disappointing them. This is the reason why, in his 
opinion, the decisions have to be made as soon as 
possible. 

The prime minister showed himself to be in favor of 
making the labor market more adaptable and of wage 
moderation without nonetheless having to abandon the 
welfare state model. But the prime minister also warned 
against false solutions, reducing work time, increasing 
fiscal pressure, and increasing protectionism. 


There is satisfaction in the Spanish delegation, because a 
consensus has been formed around the Delors white 
paper even though in reality it is not yet known how the 
economic reactivation plan is to be paid for. 


At a news conference a couple of minutes ago, [Foreign] 
Minister Solana also expressed his satisfaction because 
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the measures proposed by this European project are 
similar to those that Spain has already imp/zmented. 


[Announcer] By the way, the prime minister will explain 
the results of this Brussels summit to parliament on 
Wednesday [15 December]. 


Mitterrand Hails Investment 


LD1112194993 Paris France-inter Radio Network in 
French 1800 GMT 11 Dec 93 


[Excerpt] [Passage omitted] Financing the program of 
infrastructure projects in the areas of transport, telecom- 
munications, and environment were cventually settled. 
in spite of British and Germans reservations. Some 
ECU 120 billion will be invested in the next six years to 
finance this huge project. President Francois Mitterrand 
finds this amount quite impressive, as he told Quentin 
Dickinson: 

[Begin Mitterrand recording) When we say ECU120 
billion, this could im fact resuli—you know how these 
things work, this is the starting point. Some 800 billion 
francs for the whole of this infrastructure is a strong and 
valuable indication. We all agree that three or four 
months will be needed to sort out the issuc, but we are all 
very resolute on giving the necessary impetus to the fight 
against unemployment. [end recording] 


Greece's Papandreou Comments on Outcome of 
EU Summit 


NC1112174293 Athens ET-1 Television Network in 
Greek 1600 GMT 11 Dec 93 


[Report by correspondent Angeliki Angelopoulou in 
Brussels] 


[Text] The results were good, but they could have been 
better. This was how Prime Minister Andreas Papan- 
dreou described the results of the European Union [EU] 
Summit in Brussels. We believe that this phrase reflects 
the compromises achieved during the summit. The 
White Paper has been adopted despite the hesitations 
and reservations that mainly came from the powerful 
northern countries. Prime Minister Papandreou empha- 
sized that what ts important, however, is that the social 
and economic phenomenon of unemployment, which 
constitutes a threat to our continent, was at the center of 
the deliberations and was the mecting’s central issuc. 
Proposals for passing the cost of unemployment to the 
workers by redistributing working hours and decreasing 
real salaries, which are being discussed seriously by 
many EU partners, were not included as directives in the 
EU Council's final document. On the contrary. the 
Greek delegation managed to promote its position that 
unemployment should, to a great extent, be dealt with by 
increasing development and productivity through 
improved organization and training of the work force. 
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The prime minister said he is satssfied with the results 
achieved in Brussels and that the 1! EU partners have a 
clear understanding of Greece's positions on the Skopyc 
issue. 


[Begin Papandreou recording] Skopje’s economic via- 
bility does not depend on recognition. Its economic 
viability depends on Greece. This 1s fundamental, and 
[Macedo.‘ian President Kiro] Ghigorov should be aware 
of this. He hopes that he might prevent the problem by 
being recognized, but he will not. The problem already 
exists. [end recording] 


A short while ago, French President Francors Mitterrand 
said he has not ruled out establishing diplomatic rela- 
tions between his country and Skopje. but he advised 
Athens and Skopje to agree on the name issuc, which—as 
Mitterrand recognized—remains a problem that needs 
to be resolved creatively. On the same subject, Spanish 
Prime Minister Felipe Gonzalez said that every move by 
the El partners should take Greece's interests mito 
aCOOUw NA. 


Repisian to correspondents’ questions, Alternate For- 
cign Minister Theodhoros Pangalos said earlier that at 
least three countnies—Britain, laly, and Germany— 
have told Greece that they plan to send diplomatic 
delegations to the Former Yugoslav Republic of Mace- 
dona, that 1s, they will send delegations, not recognize 
this country with the name Macedonia. 


Kohl, Kinkel Brussels Statements on Summit 


LD1112202093 Berlin N-TV in German 1430 GMT 
11 Dec 93 


{German Chancellor Helmut Kohl and Foreygn Minister 
Klaus Kinkel statements at a news conference following 
the European Union summit; in Brussels—Live, mons 


tored in progress] 


[Text] ..On Thursday night [9 December], on the eve of 
the summit, we met the Russian president, Boris Yeltsin. 
This meeting took place mn a very friendly atmosphere 
characterized by great understanding. At this mecting we 
also wanted to affirca our support for the reform process, 
a few days before the first free parliamentary clections in 
Russia. Together, in the European Community we want 
to create a permanent basis for relations with Russia that 
will remain viable in the future. This also includes 
regular political dialogue between the European Union 
and Russia. 


The focus of our days here in Brussels, the European 
Council, was naturally on the issue that 1s of central 
importance for the whole of Europe: growth and employ- 
ment. In the European Union there are 17 million 
citizens who are unemployed. This is an cnormous 
challenge, and our efforts, our energy must be channelled 
above all into tackling this task. The president of the 
Commission, Jacques Delors, as agreed on a previous 
occasion, has submitted a white paper on the medium- 
term strategy on growth, competition, and employment. 
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As with the report on Germany as a place for industry 
and investment adopted by the German Government in 
September, we discussed ways m which we can con- 
inbute to promoting growth and creating new jobs. 


In Germany and everywhere cise in Europe. we are 
facing not only economic problems, but i large parts of 
our economy also particularly structural difficulties and 
probiems. A clear reduction of unemployment will there- 
fore be possible only over a pervod of several years. With 
the insttiative for growth adopted in Edinburgh last vear 

which we reinforced in Copenhagen in Junc. and with 
our work at thes mecting here in Brussels, | think we have 
taken important sicps towards an upswing in Europe. 


The white paper contains many sensible suggcstions. It 
justifiably emphasizes that employers and trade unrons 
must in them future wage agreements give priority above 
all else to the creation of jobs. If financial and budgctary 
policy as well as pay and conditions agreements are 
combined im a positive way, a favorable climate can be 
created. The white paper sects out a general framework 
for action to be taken—as a kind of homework—by the 
member states independently. on a national level. 


We, the German Government, are very satisfied to sce 
that the Brussels report contains many points that were 
also mentioned in the report on Germany as a place for 
industry and investment. In Germany we have launched 
a number of measures, | would Ike to name three. The 
law on securmg Germany as an industrial and imvest- 
ment locatron means that our companies face the lowest 
taxcs on meoome since the end of the War. Thas ts a fact, 
modentally, which was met with great interest here on 
Brussels. With a new law on working hours, we allow 
much more flexible working hours and more cost- 
effective machine running times. The amendment of the 
genetic technology law 1s an example of how we improve 
opportunities for the application of new technology im 
Germany while maintaining safety standards 


The white paper also contains concrete proposals on how 
the efforts by the member states can be complemented 
and reinforced on a European level. | call thes, using the 
Brussels jargon, Trans-European Networks. We will now 
examine without delay which projects it makes sense to 
implement on a European level. 


In the field of transport, plans already decided upon by 
the Community—tor example, tor high speed trams for 
mixed traffic, as well as for the road nctwork—can be 
built upon. Specific plans for the information and com- 
munications infrastructure as well as for energy are to be 
worked out and put into effect mmmediaicly by the 
Community. Most of the moncy for this will be made 
available by the European Investment Bank We chose a 
very tight tome schedule for this in order to have action 
taken as quickly as possible. 


Yesterday. we also approved a document on the basic 
features of the Community's and its member states’ 
economic policy which the economic and finance min- 
isters worked out and presented to us. The basic features 
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of economic policy decided upon will form the frame- 
work of guidelines and criteria for the cconomuc devel- 
opment of cach member state of the Cvmmunnty on | 
January. This policy will focus on the nsues of employ- 
ment and the labor market. | cite m particular the 
necessity of making our labor markets more Mexrbie, and 
the urgent requirement of lowering nonwage labor costs. 
These recommendations are sensible and balanced. 
Their arm 3s to create new jobs. stable growth and the 
far-reaching structural adaptation of our natyonal ccon- 
omics. 


In the course of the debate we had a discussion based on 
submissions on the report on subsidiarity with which the 
Commission had been tasked. It contains proposals on 
amending and abolishing planned and cxrsting Commu- 
nity rights. Subsidiarity. ic. decisions being taken close 
to the grass roots, and acceptance of the European Union 
are inseparably linked mm our view. From the German 
point of view, this also means that subsidiarity does not 
signify renatonalization. The vital tasks which can only 
be accomplished at the European level have to be tackled 
at thes level. The European Council asked the Commis- 
sion to take into account the suggestions by member 
states which had so far not been considered. In future, 
the application of the principle of subsidiarity wall, at our 
suggestion, be a regular topic for the Councils. The next 
report on this topic 1s to be presented at the European 
Council in Essen in December 1994. | assume that at this 
event we shall practice what | suggested, that 1 will be 
made clear m the guidelines, or when introducing a 
guideline, from whom the suggestion, request or pro- 
posal came. 


The presidency then bricfed us ™) the state of the 
membership talks with Austria. Finland, Sweden, and 
Norway. and explained its thoughts on the institutional 
issucs. We approved most of these ideas. This particu- 
larly applies to the number of commissioners and the 
number of members of the European Parhament. The 
issuc of the minnmum number of votes for limited 
majority voting on the Council has not vet been finally 
Clarified) We gave the foreign ministers the task of 
settling this rssue as quickly as possible. The membership 
talks are on their final phase. With good will on the part 
of all those involved, we shall achieve the conclusion [of 
the talks] as planned in March “94 and their membership 
as of | January 1995. The Federal Government will do 
everything to help our partners in these negotiations 
make it possible for these dates to be adhered to. 


The European Council also passed its first plan of action 
for the area of pustice and the interior in accordance with 
the brief land down at the extraordinary summit. Drug- 
related crime, money laundering, international orga- 
mized crime, and terrorism threaten Europe's citizens, 
our societies, and our state structures. No member state 
of the Unron can carry out thes fight alone. For this 
reason, intensifying cooperation 1s a maticr of urgency. | 
once again made this very clear, and duscovered to my 
delight that all my colleagues more or fess agreed with 
this hypothesis. And we must now do everything to use 
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all the opportunities of the Maastncht Treaty within the 
framework of the agreement, but we were also clear 
about the fact that we shall soon have to go beyond the 
Maastricht agreement. 


The action plan put forward by the ministers 1s hence 
only a first step. We expect the council of intenor and 
justice ministers to muitiate further specific measures, 
particularly i the sphere of drugs trafficking and orga- 
mized crime. Next year in Essen we want to discuss thrs 
toprc at a German EU summit im such a way thal we 
cxamine progress, but ensure that we work beyond the 
parameters set up to now. 


On jornt foreign and security policy, the forergn mints- 
ters, in lime with the mandate of 29 October, have 
worked out jomt action in five areas. Foremgn Minister 
Kinkel will give you further details about that. | would 
like to mention here three points: the situation in the 
former Yugoslavia, the peace process in the Middle East. 
the pact on the promotion of peace and stability in 
Europe. Understandably. in view of the kind of pictures 
that all of us have scen coming out of the former 
Yugoslavia, the main prnority was the efforts relating to 
that country on the basis of the jornt mitiative of Klaus 
Kinkel and Foresgn Minister Juppe. 


The European Council has once again appealed to the 
parties in conflict in all earnestness and urgency to make 
use of the opportunities to end the fighting. The foreign 
ministers of the European Union have invited the parties 
to the conflict to a meeting on 22 December to discuss 
thes rssuc. | can only hope that, just a few days before 
Christmas, a little more reason and humanity will pre- 
vail. The people, above all in Bosnia, who are suffering 
now from the effects of the war must be given all 
conceivable aid. Thus the execution of our yornt human- 
itanan aid operations—and this became clear in all 
cases—1s of crucial importance. But its real success 


depends on the solution of the political problems. 


As you all know, the talks with a view to the final phase 
of the GATT round are continuing at high intensity in 
Geneva. One minute the news 1s good, the next it 1 bad. 
In the framework of our debate, we have once again 
pomted out that some member states have set oul a 
number of particularly difficult problems. One example 
1 would mention ts the mmportance of the textile sector: 
some of our colleagues, not least the Portuguese prime 
minister, have stressed this point. And | would mention 
the topic. equally important. of audio-visual services. 


You know that the talks in Geneva are duc to end in the 
next few days, and that on Monday the general council ts 
to discuss this topic. We have attempted, within the 
framework of the many talks in the conference and on 
the fringes of the conference, also at the dinner yesterday 
evening, to contribute as much as we can to bringing 
about a willingness to compromise. 


So much by way of introduction. | invite Mr Kinkel to 
talk above all about the topic of Yugoslavia. 
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[Kinkel] On Yugoslavia, Lord Owen gave the foreign 
ministers a detailed report on the state of the negota- 
trons the day before yesterday. the negotiations continuc. 
Owen 1s cautiously optimistic, but of course, like us, sees 
considerable problems. We agreed that the main 
problem lies in the continuing lack of readiness by the 
Serbian side to make the necessary territoral conces- 
sions which chey have been called on to do im the 
European plan of action. As you know, they relate 
basicaily to a third of the occupied territory. 


Certain advances have been made in the negotiations but 
so far however they have not been adequate. Al our 
suggestion it was decided, firstly, to [adopt] a clear 
special statement which contains the following: The 
European Union adopts the Muslims’ demand for a third 
of Bosnian territory. If they refuse, the Serbs will be 
threatened with a resolute continuation of the system of 
sanctions and the Muslims will be assured the implemen- 
tation of a peace agreement with the inclusion of NATO. 
as requesied by the Muslims. As the Chancellor said, we 
have mmvited the warring sides to Brussels on 22 
December. 


We also decided that in preparation for that meeting, the 
EU Yugoslav experts will, on Monday, together with the 
Yugoslav conference, again identify the outstanding 
issues for a peace deal of the type we envisage. That 
would include access to the sea for the Muslims, Muslim 
access to the Sava, the river bordering northern Bosnia 
with connections to Europe; the problem of Sarajevo, 
where the statement specifies UN control and no divi- 
sion at present; Mostar, and so on. 


The presidency will establish contact with the United 
States and the presidency and the Commission will, 
together with Lord Owen, meet President Izetbegovic 
next week and Silajdzic if possible. 


Briefly on the stability pact: The European Council has 
taken note of a report by the Council [as heard] outhning 
the aim of the modalities of the imitative proposed by 
French Prime Minister Balladur for a European stability 
pact. The imitative serves preventative diplomacy 
within the framework of the [word indistinct]. The aim 1s 
to prevent potential tensions in Europe and, particularly, 
to deal with border and minority issues. The first con- 
ference will take place in Paris next spring to which the 
six Central and East European states as well as the three 
Baltic states will be invited to attend as participants and 
the other CSCE states as observers. Today we succeeded 
in admitting Slovenia as a participant, at our request. 
That was an ardent wish on the part of Slovenia and we 
were able to carry this out. 


As for the Middle East—very bricfly, we addressed this 
in detail: agreement on the framework for future joint 
action, how we can help, through political dialogue, 
economic cooperation, above all through strengthening 
the process of democratization. The Europeans are 
helping to make headway in the creation of regional 
structures and cooperation. Again at Germany's request 
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nu was decided today that the foreign minisicrs should 
address the rssuc of how “Aralat—who was in Bonn last 
week and made an urgent request to the Chancellor and 
myself to help him in this way—could be helped with a 
sort of advance payment from European funds to cnabic 
him to quickly build up self-administrative structures 
without this being necessarily linked to specific project 
aid. Today basic decisions were taken to make an cffort 
im this direction and this +5 to be discussed with the 
Commission. 


In order to provide some balance we also naturally 
discussed the conclusion of the new agreement with 
Isracl today. Negotiations will begin in 1994 and. again 
at Germany's request. the statement included support 
for an Israch idea for a business conference for infra- 
siructure measures in the region as a whole. 


Finally, a declaration on human nghts, on which I need 
not comment in detail and which 1s self-evident from the 
teat. 


[Kohl] 1 would just tke to add finally —because 11 1s my 
impression that as a rule thes 1s hardly ever recognized by 
the German public—the Federal Republic plays a par- 
ticularly responsible role in the Community with regard 
to the [Middle East] peace process and the necessarn 
assistance given to help thrs unusually courageous dect- 
sion by the affected parties succeed. ! have repeatedly 
pointed out at all our meetings that it 1s a dreadful thing 
to see this bitter war and ternble suffering over many 
decades precisely in a region in which Judaism, Christs- 
anity, and Islam originated. | would Ike to cxpress my 
special respect for Prime Minister Rabin and Chairman 
“Arafat, who are daring to apply common sense. I think 
it befits the Europeans, the Germans included of course, 
but also the Community, not to regard this process as 
one process among many processes im international 
politics, but to recognize its exceptional quality or, if you 
like, tts uniqueness and lend ut the required support. 
Shim'on Peres’ sdea of private mitiatives mm a kind of 
reversion to the Marshall Plan times and making pos- 
sible a sort of divisvon of the Marshall Plan fas heard] by 
mviting imternational businesses to this regron and 
allowing the operation of jornt projects 1s a good one— 
the fact that an appeal 1s not just made to a state or 
states. We wall strongly support this 


Delors: White Paper Consida red ‘Road Map’ for 
Furope 

LDI212200293 Paris 11-1 Televisvon Network in 
French 1757 GMT 12 Dec 93 


[Studro interview with European Communitics Commis- 
sion President Jacques Delors by Anne Senclair, date not 
given, monitored in progress —live ot recorded] 


jExcerpts] [Sinclair] We have the impression that i 1s 
like a war: just when we are talking peace, the last 
artillery ducls might conquer some final positrons from 
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the enemy. or clse cause the whole thing to end 1 total 
failure. So are we in the theater, or on the theater of 


operations” 


[Delors] For the moment we are in the middie of a 
psychodrama. Tomorrow, or the day after, will 1 be a 
calamity, which would be unfortunate for Europe. the 
main trading power in the world, and for France. the 
fourth exporting power and currently well placed. or will 
we will reach an agreement, but a balanced agreement, in 
other words one where the concessions are reciprocal? 
That rs the whole question. 


[Sinclair] I am asking almost for a forecast from someone 
who has kept himself informed throughout the day on 
the phone: we know that things are not going well in 
Brussels, Leon Brittan has said that there ts a crisis .... 


{Delors, interrupting] | don’t want to hinder our negoti- 
ators by making a forecast. 


[Sinclair] Is drama part of this kind of negotiation? 


{Delors} Oh yes, it’s always like that. Even within the 
Twelve, when there are difficult problems, we always 
have suspense. At the beginning of July. | spent a might 
getting them to agree on the rules on structural policies, 
you know. But 1 appears that they absolutely had to have 


a night to come to an agreement. 


[Sinclair] And is it the audiovisual problem that 1s the 
obstacle, as we are told” 


[Delors] No. The Americans are saying that it is the 
audiovisual problem, but in fact we are not satisfied with 
the American proposals, and we are not the only ones. 


[Sinclair] We, meaning the Europeans? 


[Delors] We the Europeans, bul we are not the only ones. 
As for access to the textile market, which 1s very umpor- 
tant for Portugal in particular, but for France, Spain, 
Italy and Greece too, we are not satisfied about that 
either, nor about financial services. We are not satisfied 
over acronautics, so they withdrew their proposals. 


[Sinclair] So the audiovesual ... 


{Delors, interrupting] The audiovisual dossier 1 very 
spectacular—and you know it shows the difference: In 
the United States, they call it the entertainment industry, 
and in France, and Europe, we call ut the cultural 
domain. You can see in just those two small words the 
gap that sometimes divides us im addition to our inter- 
ests. [passage omitted] 


[Sinclair] We are going to start with GATT, and after- 
wards we will deal with the European Council. GATT, 
because it 1s indeed the hottest issue of the weekend, of 
the day, the evening and of the two coming days. 


[Delors] Surely. 


[Sinclair] Sofres [opinion poll] has asked the French the 
same question as the one posed 10 days ago, to sec 
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whether public opinion has moved. The question was: 
Are you for or against France signing the GATT accords” 
The French are in three groups: one-third for, one-third 
against, and one-third without an opinion. Thirty-four 
percent for, 34 percent against, and 32 percent without 
an opimion. If we compare this with the situation 15 days 
ago, one sees that there are fewer against than two weeks 
ago, that there are more in favor of the signing. and the 
increase im the number of those for the signing 1s, 
besides, to be found among men, women being more 
reserved. Therefore, in your view, is 1 generally a good 
accord, or 1s it a bad accord which however has to be 
signed as Michel Rocard would say’ 


[Delors] No. One must not sign a bad accord. One can 
sign only a good accord, that » an accord that enables us 
to defend our interests for France, and 10 use our strong 
cards—and we have severai of them—notably in the 
domain of services, and im certain industries, and also 
for the developing countries which are oftea forgotten. 
For the latter need this freemg of world trade im order to 
be abl: to sell to us. Because if they are not able to sell to 
us, then they will not be abie to take off. Therefore, we 
are not thinking only about ourselves in this business. 
We are also thinking about the developing countries. 


[Sinclair] Therefore for them it 1s a good accord, for the 
essential countries of the world 11 1s a good accord ... 


[Delors, interrupting] No, not enough, no. 


[Sinclair] Is 1s a good accord for us, if we sign can we then 
say that it ts in our interest to do i” 


[Delors] If the accord recognizes that the audiovisual 
sector deserves special treatment ... 


{Sinclair, interrupting) Exceptional and separate. 


[Delors] Exceptional and separate. They understand 
what we mean, that 1s it 1s not a merchandise like any 
other. In fact, two or three centuries ago, there were 
princes who, one might say. used to give subsidies to 
artists, today 11 1s the state, enterprises and others who do 
it, We must defend our identity. If we obtain what we 
have a right to im acronautical, textiles and other mat- 
ters, then I believe that, given the progress made im 
agricultural matters, | belheve 1 would then be a good 
accord for us, and | repeat, for the developing countries. 
And you know, if the developing countries are satisfied, 
then they would sell more to us, and they would buy 
more from us too. This 1s important for us, given the 
large number of jobless we have. 


[Sinclair] That 1s it. The idea as to say also to the French 
what a world accord would bring to them. So far, without 
a Uruguay round accord, world growth was 7 percent a 
year. It 1s difficult for it to be larger, and despite these 7 
percents a year we, France, had a very weak growth 


[Delors] The world has deeply changed. Not simply 
because we sec it on television screens, but because today 
the world has become a village. and therefore, one must 
reason im these terms. If there is no accord, then 
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everyone will take measures on their own, if there is no 
accord we will continue without having social laws im 
countries which would sell to us by means of social 
dumping. Therefore, only an accord will make 11 possible 
to fix a minimum of rules, and for us, whose standard of 
living is higher than that of others, 1 will be a guarantee 
to be able to preserve our social gains, and to develop 
ourselves. 


[Sinclair] The second question asked by Sofres con- 
cerned substance, precisely: Are the French—it was 
interesting to see whether the French were so hesitant to 
voice their opinion over whether or not France had 
secured concessions. Now the question: In the GATT 
negotiations, did you have the feeling that France had 
largely secured the concessions that it had asked for. as 8 
percent of those polled said, or whether France had not 
secured the concessions that it had asked for, and this 1s 
the dominant feeling, held by 68 percent, while 20 per 
cent were without an opimion [the don't knows). 


{Delors} You would have the same tendency im the 
United States and in all countries. 


[Sinclair] Yes, but what is interes*ing ts to bring the two 
opinion polls closer together: One says one-third of the 
French are for the signing, while 8 percent only say that 
we have secured concessions. 


[Delors] | am not surprised because it 1s very compli- 
cated, but what I can say to you ts that Europe has 
retrieved its cohesion regarding GATT. At times there 1s 
a crisis, and indeed it was a crisis thal permitted the 
recovery of cohesion. Europe is defending its interests 
and has secured large concessions. It remains however 
for the United States and Japan to do the same, to make 
the necessary concessions. Japan too, because you know 
all the difficulties we have in exporting our products to 
Japan, in establishing our banks and other things. There- 
fore, one must take advantage of GATT for Japan. the 
second power in the world, in order to fully partscipate in 
the world trade with a sense of responsibility. 


[Sinclair] When we were watching the [iclevisron] pic- 
tures, you were telling me what would happen if France. 
if Europe were to open up to the world trade m 1993. lt 
is a bit like France when it had opened up to the world 
an? stayed however in solidarity with Europe in 1983 


[Delors] Yes, | have reminded you that | was at the 
forefront of the 1983 events ... 


[Sinclair, interrupting] You were minister of finance at 
the time of what was termed the rigor turning soit. 


[Delors] No, above all 1 was pleading for the opening up 
of France, for France not to have complexes ... 


{[Sinclair, interrupting] And for France not to remain 
rsolated. 

| Delors} And for France to know that the world evolves. 
and that it cannot stay on the sidelines. France must be 
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in the world village. In 1983 the fight was about cur- 
rency: Was i necessary for the French currency to 
remain within the Exchange Rate Mechanism? The 
dilemma for the French 1s then the following: Esther they 
stood their ground, and in my view we are paying for the 
consequences, im our exports as well—for imagine the 
campaigns that would have been launched against us [if 
we had left}—or thanks to an effort by the French 
government, by the president, we were able to persuade 
our partners of the correctness of our positions, and then 
France was able to open up in good conditions. It 1s 
therefore the same fight, | am living the current one in 
Brussels, whereas during the first one [in 1983) 1 was in 


[Sinclair] Yes. | arn goung to take you back a little to the 
divide between president of the Commussien and polits- 
ctan. Blair House, the well-known agricultural compro- 
mise, was negotiated. and the drafl agreement was 
adopted by the Commussion. This rarsed a hue and cry. 
if GATT 1s signed. adopted, if the Uruguay Round 
accords are signed, tt would be by those elected. Will 1 
be the revenge of the elected by the people over the 
technocrats? 


[Delors] Last year there were tw, events: One was the 
defense of our interests at a tim «when we were attacked 
before the GATT tribunal rezarding the olcaginous pro- 
duction, for we had largely exceeded an agreement we 
made wn the 1960's. Then, 1 was thanks to my personal 
intervention, by shocking my colleagues at the Commius- 
sion, that we had a good accord. But, in Blair House, it 
was not a good draft agreement. It was only a draft 


agreement. 
[Sinclair] You are saying this today. 


[Delors] No. 1 said it at the tome. I was the president of 
the Commussron, what should | have done’ Resign, wash 
my hands of 1 when it was only a draft agreement? it 
would have been too casy for me. | had responsibilities 
toward my colleagues. Most of my colleagucs thought 
that this preagreement could be sent to Geneva. And 
since it was not the final agreement, | thought 1 would be 
better for me to preserve the cohesion of the Commus- 
sion. But that also happens to the ministers of a govern- 
ment, that they don't agree on some measure. Does that 
mean they walk out slamming the door? You have to 
weigh the pros and cons. 


[Senclair] A last question on the Brussels technocracy. 
During Maastricht we were told that this all-powerful 
technocracy m Brussels, wn the Commission, had to be 
reformed. How far has thes got? Has ut been forgotten” 


[Delors] Not at all. | was the one who, with Mr. Giscard 
d'Estaing. took the mitiative on subysiciarity three years 
ago. In other words, whenever a problem can be solved 
close to the grass roots, i 1s pomtiess to turn to Paris or 
to Brussels. [passage omiticd] 


{Sunclarr] Yesterday, at thes weekend's European Council 
meeting, what was at stake, what you were playing for, 
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was to mobilize the |2 European heads of state and 
government to combat the worsening uncmployment in 
Europe. And it was by no means a foregone conclusion, 
since there were a lot of reservations. You won your bet, 
but the Fremch people have the feeling that as one 
European Council follows another, they cannoi really 
work out what ts important and what is run of the mill. 
Can you tell us this evening what has changed this 
a ee re 


next few years, as a frame of reference, and | will be there 
to remind them, as long as | am president of the 
Commission, that they have to stick to this framework 
and implement the decisions taken. 


[Delors] | am glad that the Twelve have recovered their 
cohesion on GATT, on the internal consequences of 
GATT, and | am more than a little proud of having 
contributed, with the French, to having found an agree- 
ment on the internal consequences for farmers. | am glad 
that they decided to join their forces—because that's 
what it 1s about—to fight unemployment, and, espe- 
cially, to recover their competitiveness. Bul my aim 1s to 
avoid Europe becoming marginalized in history. [pas- 
sage omitted] 


[Sinclair] Your recommendations were adopted by the 
Tweive. The financing, which amounts to 800 billion 
between now and 2000, 800 billion francs, not European 
Currency Units [ECU's], was also adopted. But you had 
proposed a solution for this financing, namely a large 
European loan, and there they said no. So 1s this all gorung 
to be wishful thinking, or will financing be found” 


{Delors} It's true, we had to fight. But | will tell you mght 
away that for these infrastructure programes which will 
increase Competitiveness and create jobs, and which are 
very important for our industries—the high-speed train 
industry, material for the railways, road building, tele- 
communications, so it 1s excellent for us—we are not 
talking about 800 billion francs worth of work, but 2.400 
billion francs. But to realize this, the Community has to 
help in the shape of public money. Otherwise we won't 
succeed. 


It is an incentive. What I said ts thal cach year we need 
ECU 20 billion, which is to say about 130 billion francs, 
given partly by the Community, lent or given by the 
Community. One small third given, two-thirds lent. 
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They agreed to submit the question to the ministers of 
economy and finance. I don't see anything wrong with 
that. I will have discussions with them. [passage omitted] 


[Sinclair] There was a meeting in Cairo today between 
Yutzhagq Rabin and Yasir ‘Arafat, and they gas - them- 
selves 10 days to conclude an agreement on an Israch 
withdrawal from the territories of Gaza and Jericho, a 
withdrawal which should have started tomorrow, but 
which 1s in something of a bad way. 

[Delors] I'm not at all surprised. I received both of them 
in the past few weeks, and | realized that the difficuli 
problem was this: In the Gaza Strip, where there are 
more than | millon peopic, there are Israch setulements, 
with Israch settlers. And the problem 1s to work out how 
the Israclh Army can go on proiccting these Israch 
settlers while leaving the main responsibility for security 
and the entire sovereignty of the Strip to “Arafat and to 
the Palestimians, and this 1s not an casy thing to solve. 


[Sinclair] But that problem was known since the begin- 
ning, but the negotiations have been tense for some time. 


[Delors] Yes, but there are men [pauses], it 1s not always 
easy, you know. 


[Sinclair] Yes, you know something about negotiating. 
You were jubilant when you were watching the Channel 
Tunnel pictures earlier. 


[Delors] Yes, because I was prepared to say to the 
European Council that if it had rejected my program for 
large-scale works, it would have appeared strange on the 
day of the inauguration of the Channel Tunnel which has 
cost a great deal, and that therefore if it os good to enable 
the continent to go quicker to see the English and vice 
versa, why would not it be good too to go [quicker] from 
Lyon to Turin, or from Berlin to Warsaw”? 


[Sinclair] They are a bit crazy, these English, forgive me 
the expression. They are now afraid lest animals cross 
with the trains and cars and bring in diseases to England. 
This 1s the island complex. 


[Delors] No, no, they have a law there which says that if 
you want to go and live in London for three months with 
your dog, you must put if mm quarantine to ensure that i 
would not contaminate the little dogs of the Erelish, the 
little poodles. They are like that. They have their own 
rules, but they are in Europe and i 1s good like that. It 1s 
not always casy for me, but it 1s good like that. 


[Sinclair] Are you not concerned any more—I have the 
impression that you are very optimistic and very happy 
after this European summit—concerned about a drift 
towards an English-style Europe, and what docs this 
expression mean exactly” 


[Delors] | regret this expression. | meant a Europe as 
perceived by John Major, and he said tt in THE BOON. 
OMIST. Besides, it 1s normal for there to be a debate 
between us. To him Europe ts a big market, mm addition 
to concert between sovereign states. Well, 1 say this 
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fc—mula has never worked in history, and m will not 
work. It would lead to the failure of the European Union. 


[Sinclair] But you feared that this perception of Europe 
[Delors] But i ts gaining ground. 
[Siaclair] Today’ 


[Delors] All ts not won because the white paper has been 
adopted. The battle continues, and you will see that we 
will have occasion to talk about this in the coming years. 
[passage omitted] 

[Sinclair] In a year's time, when you return to Paris, wall 
this be Jacques Delors’ great political comeback. or are 
you going to cultivate your garden, look in the mirror 
and say: | am the best? 


[Delors] 1 will continue the fight for Europe, because it 
won't be over by any means. 


[Sinclair] For Europe, not for France? 
[Delors] For Europe, and therefore for France. It's the 


in the affairs of this country? 
[Delors] No. ee ee oe 


some political figures who don't necessarily share my 


years younger than me. isin tiem tamed theca 
and to enable my social-democrat ideal to triumph. 


[passage omitted] 

[Sinclair] On the presidential elections, are you still 

saying no” Are you saying Michel Rocard will have your 

support, or are you a bit like Raymond Barre saying: | 

will never say never? 

Delors] | think Raymond Barre defined the spirit of the 
ifth Republic, and | can only conform to it. But | also 
know that in France it is the political parties which 

choose the candidates. [passage omitted] 


Greece's Pangalos Urges Moderate EU Policy on 
Skopje 


NC1012200993 Athens ET-1 Television Network in 
Greek 1900 GMT 10 Dec 93 


eport by correspondent Angeliki Angclopoulou from 
on today's European Union ministerial meeting 
on the former Yugoslavia—recorded] 
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[Text] The European Union [EU] can and should exert 
its influence so that Skopye abandons its intransigence. A 


diplomatic relations with Skopje have sorely disa- 
pomted the Greek public. We have the impression that 
these moves shake our « mmon confidence and sol: 
darity. The Greek Government is in no position to 
accept a name for this country that contains the word 
Macedonia. Something like this would be im contrast 
with thinking in Greece, for political, geographical, and 
historical reasons. This is also the position of most of 
Greece's political forces. fend ing] 


r 
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framework ~* the EU troika during 1994. 
EU «,...1ts Sweden Four Votes on Council of 
inisters 


LD1112133593 Stockholm Radio Sweden in Swedish 
1130 GMT 11 Dee 93 


[Excerpt] At the EC summit in Brussels, the leadership of 
the [European] Union [EU] decided today how much 
influence they are thinking of giving to those countries 


bership is to be found in the final document of the 
summit 


[Correspondent] Sweden is going to gct four votes in the 
Ministerial Council which has the decisive power in the 
EU, and Sweden is thus on the same level with Austria, 
another country seeking membership. Sweden 1s going to 
get one member in the EU Commission, the executive 
organ of the EU, which also has the right of initiative. 
This became clear today when the heads of state and 
government of the EU took the decision on how they are 
going to receive Sweden and the other countries secking 
merabership in the institutions of the EC. Sweden had 
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hoped for five votes but it will now be very difficult to 
change the EU's decision. Swedish will, by the way, also 
become an official language in the EC. [passage omitted] 


Europarliament Seeks More Influence on Fund 
Allocation 


PM 1012101893 London THE EUROPEAN in English 
10-16 Dec 93 p 7 


[Report by Rory Watson: “Euro-MPs Scrutinise Annual 
Share-Out”™] 


[Text] The European Parliament will use its budgetary 
powers next week to raise European Union [EU] 
spending agreed by EU governments a month ago by 
some ECU 300 million ($336 million), to ECU73.4 Bil- 
lion ($82 billion), in 1994. 


But more important than the sums involved and the 
ritual annual battle between governments and MEPs 
over the level of expenditure is the way the parliament ts 
using its considerable budgetary clout to influence the 
shape and ‘.nplementation of EU policies. 


There is an increasing belief among many MEPs that 
government ministers, who share responsibility with the 
parliament for deciding on annual EU spending during a 
complex procedure from July to December, refuse, or are 
unable, to match political priorities with the necessary 
expenditure. 


“I am convinced the ministers do not know what they 
are doing when they look at the budget and cut back 
spending plans,” one MEP complained. “When they 
meet in the Council of Ministers they are merely going 
through a technical, mathematical exercise that has 
already been conducted by national officials.” 


As a result, MEPs are scrutinising EU programme bud- 
gets for cost-effectiveness and vetoing cutbacks in areas 
they consider important. 


The new determination of MEPs can be seen in the way 
they are dealing with EU programmes to provide assis- 
tance to the former Soviet Union and help the Union's 
unemployed. 


Concerned at how EU money is being spent in Tacis (the 
technical assistance programme to the Commonwealth 
of Independent States) after various projects had been 
criticised by the Court of Auditors, MEPs are likely to 
freeze at least half of next year’s spending. 


The sums will be released if the EU persuades them the 
money 1s being spent wisely. Similar tactics will be used 
to exert tighter controls over EU regional development 


programmes. 


The strategy, designed to reduce fraud and ensure the 
money reaches its real destination, has angered the 
Commission which fears, in the case of Tacis, that it 
could send the wrong political message to the CIS. 
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MEPs will also upset the Commission by refusing to 
sanction cuts in projects for the unemployed. The EU 
wants to put more into retraining employees at risk of 
redundancy. 


Justifying opposition to the switch, British Labour MEP 
Terry Wynn said: “We don't want to take moncy away 
from the unemployed. In agriculture governments can 
find an extra ECU1.3 billion ($1.45 bilion) in the twin- 
kling of an eye when they want to.” 


“The Social Affairs Commissioner, Padraig Flynn, wants 
at least an extra ECU 100 million for the new schemes. 
We say, ask for it from EU governments. If they dis- 
played the same commitment to the people of Europe as 
they do to farmers the money would not be hard to find.” 


As well as these changes. the parliament ts expected to 
overturn government decisions in other areas. In partic- 
ular, it will reinstate the 50 extra posts it wants created 
next year to strengthen the Commission's antifraud 
squad. Last month governments turned down funding 
for the posts. 


There are also moves to earmark funds to promote 
human rights and democracy, and antitorture cam- 
paigns, as a central element of the Union's new common 
foreign and security policy (CFSP). 


Parliamentary efforts to secure sufficient funding for 
regions such as South Afnca, Latin America and East 
Europe also incurred governemnt disapproval last 
month. 


But there are signs that there may be an end to the 
traditional antagonism between national governments 
and the MEPs. A new agreement signed in October has 
encouraged greater dialogue and flexibility. 


More importantly, it has ended one long-running 
problem by allowing MEPs to next year have their first 
say on Common Agricultural Policy expenditure—a 
policy which accounts for at least half the EU's annual 
spending and almost invariably ends in controversy, 
with at least one party claiming insufficient representa- 
tion or consultation in the decisionmaking process. 


Brussels Urges More Flexibility for Talks With 
Austria 


AU 1012202393 Vienna DIE PRESSE in German 10 
Dec 93 pp 1, 4 


[Report by Othmar Lahodynsky: “Brussels Urges More 
Flexibility, ‘We Are Making Far-Reaching Concessions 
to Vienna’”’] 


[Text] Brussels—“We are making great concessions to 
the wishes of the would-be candidates, wherever this is 
possible. However, we expect them to prove more flexi- 
bility on ther part.” European Union Commissioner 
Hans van den Broek, who is responsible for foreigner 
relations, stated in an interview with DIE PRESSE. 
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On the sensitive issues of agriculture, transit, and second 
residences, the Commission will prove “a very high 
degree of sensitiveness.” However, solutions must not 
mean a discrimination of European Union citizens. In 
transit, “the contribution to easing the strain on the 
environment in sensitive Zones must not be made exclu- 
sively by the trucks of the European Union.” Regarding 
second residences, regional and local authorities have 
every possibility to limit the settlement of areas but 
without discrimination against European Union citi- 
7ens. 


The European Union ts trying to achieve a good negoti- 
ating result as a basis for a positive result of the refer- 
endum. “We want to have Austria and the others with 
us, but, in the end, it rs their choice.” At the moment, he 
does not see any delays on the parts of the candidates of 
the European Union. If the four EFTA [European Free 
Trade Association] countries did not join the European 
Union, this would be “very regrettable.” the Dutch 
ex-foreign minister stated. The schedule, which wants to 
conclude membership negotiations by the beginning of 
March, 1s a “race against time.” 


Van den Broek was restrained about the special sumnuit 
on the expansion of the European Union, which was 
suggested by Greek Prime Minister Papandreou on 
Thursday [9 December]. However, it is “to be wel- 
comed™ that Athens “attributes such great importance to 
the conclusion of the membership negotiations.” In the 
“Christmas package.” a solution for the environmental 
chapter and the taking over of the Maastricht Treaty 1s to 
be expected. 


“In foreign and security policy, we will come to a 
solution that ts acceptable to both sides and that will take 
into account the issue of neutrality, which is particularly 
sensitive because of Austria’s constitutional situation.” 
He recently discussed the matter with the Belgian Pres- 
idency “and, therefore. he does not foresee practically 
any problems.” An advantageous settlement for the 
candidates 1s also in sight regarding the issue of partici- 
pating in the European Union institutions. 


In the environmental sector, the European Union ts 
willing to “bring its own norms close to those of the 
candidates.” Van den Broek said. It 1s “understandable 
that the EFTA countries do not want to be forced to 
lower their standards.” By the end of the year, the 
Commussion will present all proposals for a “common 
position” of the member countries concerning the topics 
that are still open. Afterwards, at the beginning of 1994, 
the sensitive areas of agriculture, regional policy, transit, 
and second residences, as well as fishery and energy, will 
be negotiated. 


Austria’s Vranitzky, Busek Confident 
AU 1012202493 Vienna KURIER in German 10 Dec 93 
p2 


[Report by Margaretha Kopeinig: “European Union 
Membership: Strong Will, Stony Path”} 
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[Text] “The negotiations are proceeding well” On 
Thursday [9 December]. [Austrian] Government leaders 
unanimously refuted remarks made on the side by Bonn 
officials that Austria is hindering the negotiations for 
European Union membership. 


Chancellor Vranitzky and Vice Chancellor Buseck had 
come to Brussels to discuss the European course with top 
officials of the European Union and NATO. “The goal— 
the conclusion of the negotiations by the beginning of 
March 1994—remains in effect. This date 1s to be seen as 
a stimulus to conduct the memberships talks quickly and 
efficiently,” Vranitzky stated. Even if skeptics “feel” the 
date to be “too ambitious,” the head of government 1s 
optimistic. “There 1s a big possibility that we will be a 
member of the European Union in 1995.” 


On the occasion of the congress of the European People’s 
Party, Vice Chancellor Busek discussed the side remarks 
by German officials with hrs party colleague Chancellor 
Kohl. “Our neighbor ts interested in solving the transit 
problem and the issue of second residences, as the 
Commission has suggested.” Busek was told. 


Greece also wants that. At the beginning of 1994, Athens 
will take over the presidency of the European Union 
Prime Minister Papandreou 1s considering convening a 
special summit if the problems were to delay the conclu- 
sion of the membership negotiations. 


At an international press conference. Vranitzky 
expressed confidence that essential Maastricht chapters 
(common foreign and security policy, as well as cooper- 
ation in judiciary and internal affairs) will be concluded 
by Christmas. 


Buseck does not see any problems in environmental issues 
anymore either. He expects that the tough issucs of 
agriculture, transit, and second residences to be dealt 
with at the political level at the end of February or the 
beginning of March. “Austria can be sure that we recog- 
nize the moment for political decisions,” Buseck stressed 
in an interview with KURIER. “Then the sums below 
the line will be compared.” 


“As someone who knows East Europe.” the Austrian 
People’s Party chairman met with NATO Secretary 
General Woerner. “One must explain the psychological 
importance of these countries’ security needs.” said 
Busek, justifying his visit to NATO. Austria was not 
discussed. The fears of Hungary, Croatia, and Slovenia 
that they will be attacked by the Serbs again need to be 
taken seriously, Busek noted. 


The Christian Democratic party leaders warned against 
new declarations on the Balkans, which are not followed 
by deeds. Busek: “It 1s a bitter realyzation that no one rs 
willing to really do something.” 
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Group Reveals Scandinavia Deporting FRY 
*Deserters” 

4101112172093 Paris AFP in English 0315 GMT 
10 Dec 93 


[Text] Brussels, Dec 10 (AFP}—Many of ihe estimated 
100,000 deserters and conscientious ot ectors from the 
former Yugoslavia in Europe face being sent back to 
their country of origin, according to a French-based 
group acting on their behalf. 


The European Civic Forum [ECF]. founded in 1989 to 
facilitate exchanges between East and West Europe, said 
it was launching a campaign to try to stop the deserters 
being deported. 


“A large number of deserters face expulsion back to their 
native republics with the consequences that we can 
imagine.” the ECF said at a press conference here on 
Thursday [9 December]. 
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ECF official Johanna Bouchardeau said Denmark 
wanted to deport 10,000 Serbs and Montenegrins out of 
the 15,000 Yugoslav deserters and refugees in the 
country. 


Sweden was deporting 600 Albanians from Serbia's 
Kosovo pr vince each week and Norway was preparing 
similar moves against Yugoslav refugees, she said. 


The European Parliament passed a resolution in October 
calling for deserters from Yugoslavia to be given some 
form of legal status. The ECF said it was trying to get a 
million signatures to an appeal on behalf of the deserters. 


The text will be distributed in 16 countnes: the |2 
European Community members plus Sweden, Norway. 
Switzerland and Austria. 
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Armenia Supports Russian Troops in Karabakh 
AU 1012170093 Vienna DER STANDARD in German 
10 Dec 93 p 2 


[Report by Brigitte Voykowitsch: “Moscow's Presence 
Wel "| 


[Text] Vienna—“Armenia ts very interested in having 
Russian peacekeeping forces sent to the crisis area of 
Nagorno-Karabakh, because without the presence of 
such troops, 1 would be extremely difficult to implement 
a lasting cease-fire in this region.” This was stated by 
Armenian Foreign Minister Vahan Papazyan in an inter- 
view with DER STANDARD in Vienna on Thursday [9 
December]. Since the CSCE does not have any armed 
forces and Moscow is willing to send units, the CSCE 
should give Moscow a corresponding mandate. “It 1s 
better.” Pap, syan said, “if they come with a mandate 
than without one.” 


Of course, Azerbayan also has to agree. since the troops 
would be stationed on its territory: “After all.” the 
foreign minister says, “the embattled Armenian enclave 
of Nagorno-Karabakh 1s juridically still part of Azerba- 


yan. 


Papazyan 1s not worned about a revival of the Sovict 
Empire. “Of course. there have been repeated specula- 
tions all over the world about the future tate of the 
former Soviet republics. In fact. we already have Russian 
troops on our terrmiory now—in particular at the 
Turkish border. Armenia has nev demanded then 
withdrawal, and it continues to ve willing to have 
Russian bases.” 


However, Papazyan secs only reyection of the CSCE 
initiative by Baku. Armenia and—upon great Armenian 
pressure—Nagorno-Karabakh as well would have agreed 
to the peace plan worked out by the CSCE’s Monsk 
group. This plan, first of all, envisages a cessation of all 
fighting. then the withdrawal from all occupied territo- 
ries, a solution to the refugee problem and, finally. the 
Minsk conference, which would decide the future poli- 
ical status of Karabakh. 

Occupied Territories 

According to Paparvyan, the people m Karabakh are 
willing to withdraw from the Azerbayani territory, 
which they have recently occupied, if a lasting cease-fire 
1s guaranteed. However, if the Azeris say that 25 percent 
of their territory is currently controlled by Karabakh. 
this 1s simply wrong: “They include Karabakh im this 
calculation.” Karabakh, for its part, imsists on Azer 
withdrawal from the northern part of the enclave. “How- 
ever, we believe that Baku 1s planning a new large-scale 
attack for next spring.” the foreign minister stressed. 


The military advances of Karabakh’s “self Gelense 
forces” over the past months—they have made more 
than | millon Azeris refugees in ther own country—are 
explained by Papazyan with the desire of the people im 
Karabakh to have a security belt around their enclave. 
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“Of course. Armenia helps Karabakh—wuth foodstuffs. 
gasoline, and fuel but not with weapons or troops.” For 
the acquisition of military materiel—in addition to the 
weapons taken over from the Azeris—Karabakh has its 
own channels, other countries, which Papazyan naturally 
did not name. 


Parliament Members To Observe Elections in 
Russia 

AMUI212198193 Vienna WIENER ZEITUNG in 
German 11 Dec 93 p | 


[Unattributed report: “Observers for Russia” } 


[Excerpt] Moscow—Parhamentary clections and the ref- 
erendum on the Constitution im Russia. for which no 
rehable predictions are available, will be observed by a 
total of 1.030 international observers. As the Russian 
news agency ITAR-TASS reported on Friday [10 
December]. the observer groups accredited with the 
Central Election Commission will visit, among other 
towns, Moscow, Irkutsk, Khabarovsk, Ulan-Ude, and 
Viadivostok. 


Austria will be represented by the members of parlia- 
ment Kurt Heind! (Socialist Party of Austria), Josef 
Hoechtl (Austrian People’s Party), and Friedrich Probst 
(Freedom Party of Austria) 


The observers represent parliaments and governments as 
well 25 mmternational organizations and human rights 
associavons. The European Union has dispatched a total 
of 200 observers. [passage omitted] 


Evidence Links Neo-Nazis to Letter Bombs 


107712163793 Hambure ARD Television Network in 
German 2130 GMT 10 Dec 93 


[Report by Volker Steinhoter and Sictan Wels] 


[Text] Evidence has been furnished that intensive links 
exist between the mght-wing extremist letter bombers mn 
Austria and the German neo-Nazi scene. One of two 
neo-Nazis who are suspected of being responsible for the 
letter bomb attacks, Alexander (Wollert), was arrested in 
Vienna at 1200 yesterday. Both he and the chemical 
engineer Peter Binder, who was also arrested, are mem- 
bers of the Austrian neo-Nazi scene. (Wollert) was a 
member of the Parhamentary Opposition Loyal to the 
People [VAPO], a neo-Nazi movement around Gotttned 
Kuessel. 


Last summer, Gottfried Kuessel was sentenced to 10 
years imprisonment because of attempts to reestablish 
the National Socialist Democratic Workers Party on 
close cooperation with his German comrades. The letter 
bomb attacks were carried out at the same time that a 
campaign “Freedom for Kuessel” was launched both in 
Austria and mn Germany. Peter Binders arrest shows 
how closely the neo-Nazis in the two countries Coop 
crate. He was detained at the border with the Cvech 
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Republic when he tried to forward an ordered weapons 
delivery to a German neo-Nazi in Berlin. 


The telephone numbers of leading German neo- 
Nazis—that of Christian Worch in Hamburg and of 
Ewald Bela Althans in Munich, for example—were also 
found among Binder’s belongings. The German police 
are now investigating these persons on the orders of the 
Austrians. The German comrades express understanding 
for the attacks in Austria. 


[Begin Christian Worch recording] The fact that a man 
like Gottfried Kuessel was sentenced to 10 years of 
imprisonment because of the free expression of his 
views—this 1s an incredibly rotten behavior unworthy of 
a civilized state. If people there now say that they fight 
this Stalinist terrorism with armed force, | do not con- 
demn that from a moral viewpoint. [end recording] 


The pictures of the funeral of the German Nazi leader 
Michael Kuchnen at the beginning of 1992 also furnish 
proof of the close links between the German and the 
Austrian neo-Nazis. The German neo-Nazi Christian 
Worch and Gottfried Kuessel, who was supposed to 
succeed Kuehnen, attended the funeral side by side. 
Whereas people from Kuessel’s VAPO allegedly made 
the letter bombs, his German comrades established hit 
lists. EINBLICK [Insight], a nationwide list of 250 
political opponents, was published recently. The 
declared goal 1s their elimination. The neo-Naz: Michael 
Petri from Mainz ts believed to be involved. The man 1s 
also responsible for the “Freedom for Gottfried Kuesse!” 
campaign in Germany. The public prosecutor ts carrying 
oul investigations against Petri because of his participa- 
tion in EINBLICK. He ts accused of having formed a 
criminal association. Petri 1s also a functionary of the 
Kuchnen wing of the neo-Nazi movement that still 
exists. The same applies to the two Austrians who are 
suspected of having built the letter bombs and who 
belong to Kuessel’s VAPO. This shows that the brown 
unity front with Austria has already been established. 


Berlin Neo-Nazi Said To Buy Components 


AU1112163993 Vienna Oesterreich Eins Radio Network 
in German 1100 GMT 11 Dec 93 


[Text] There are apparently links with the German 
neo-Nazi scene in the letter bomb attacks. Evidence 
seems to point to Berlin. A Berlin neo-Nazi leader. 
whose name is known to the police, allegedly bought 
electronic components of the letter bombs in Berlin 
shops. He may also have purchased the siamps for the 
letters containing the bombs in Austria. According to 
German media reports, this has been claimed by eye 
witnesses. Yesterday evening, ARD reported that tcle- 
phone numbers of German neo-Nazis were discovered 
among the belongings of one of the suspects who has 
been arrested in Austria. At least one of the men arrested 
in Austria is believed to belong to Gottfried Kuessel’s 
neo-Nazi group Parliamentary Opposition Loyal to the 
People [VAPO] which also has close contacts with the 
German neo-Nazi scene. 
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AU1212155293 Vienna KURIER in German 12 Dec 93 
pi? 


{Unattributed report: “Trace to Berlin” 


[Text] The special commission of the Interior Ministry 
carried out further house searches among neo-Naz1s and 
intensively interrogated the main suspects, engineer 
Peter Binder and Alexander Wolfert. on Saturday [11 
December]. Investigations will continue today. “We are 
confronting the men with our findings and the evidence 
that has been collected so far. We will see what they can 
tell us.” an official pointed out. 


In addition, the state police 1s investigating the neo-Naz1 
scene in Austria. “Comrades” of the suspects, who have 
been arrested, are being examined and questioned. 


Intensive investigations on the letter bomb attacks are 
also under way in Germany. It 1s not ruled out that the 
masterminds and builders of the bombs are to be found 
there. When Peter Binder was arrested at the Czech 
border, he was carrying weapons and a directory con- 
taining the names and telephone numbers of well-known 
German neo-Nazi leaders. The possible links have led to 
bold speculations in our neighboring country: 


The German administration expert Norbert Schmidt has 
not ruled out a link between Binder’s trip to Berlin and 
a planned journey by President Kiestil to Berlin next 
week: “An attack may have been planned.” he stated. 


German media are naming Arnulf Priem, 45, as one of 
the masterminds of the letter bomb attacks. According to 
BERLINER ZEITUNG, sacs clerks in two electrical 
stores in Kleistrasse in Berl»: sold electronic compo- 
nents to the neo-Nazi on 18 October that may have been 
used for building the letter bombs. The women remem- 
bered the tattoos of the “rocker.” 


The Munich news magazine FOCUS reported that 
Priem was seen buying the stamps in Lower Austria that 
were used on the letter bombs. There has been no 
explanation as to how this 1s compatible with identifica- 
tions of Binder, who allegedly also bought stamps. The 
culmination of the speculations 1s that Prem and Binder 
planned an attack on a Russian barracks near Berlin to 
steal weapons! A member of the state police reyected thrs 
as “absolute nonsense.” Arnulf Priem stressed in an 
interview with KURIER that he “has never been to 
Ostmark.” 


Neo-Nazi Leader Denies Involvement 


AUI21218558493 Vienna KURIER in German 12 Dec 93 
pis 


[Report on “exclusive” interview with German neo-Nazi 
leader Arnulf Winfried Priem by Martina Prewein, place 
and date not given: “KURIEK Exclusive Interview With 
Arnulf Winfried Priem™| 
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[Text] “I have nothing to do with the letter bomb 
attacks,” Arnulf Winfried Priem stressed in a telephone 
mterview. “On Friday night [3 December] | reported to 
the police in Berlin. There 1 was questioned in detail. 
Then I was released again. I was able to furnish conclu- 
sive evidence that | have never been to the Ostmark, and 
that I certainly did not buy the stamps in Lower Austria 
two weeks ago. Thus, it is not possible that my car was 
seen there.” 


Two sales clerks in electrical stores in Berlin cl-imed that 
the neo-Nazi bought electronic components—which can 
be used for building letter bombs—in their shops on 18 
October. Priem rejected this as an “infamous lie. | still 
have the invoice. The truth is that I bought a rack for 
compact discs and a watch for my girl friend.” 


He also rejected reports on alleged plans to carry out an 
attack on a Russian barracks together with Binder: “l 
know neither Binder nor Wolfert. | only know the leaders 
of the Extraparliamentary Opposition Loyal to the 
People. They are good friends of mine.” 


Priem does not believe that the letter bomb attacks were 
carried out by members of the neo-Nazi scene: “With the 
arrests, the police are trying to cover up the fact that they 
can not find the real perpetrators. The letter bombs are 
works of art. None of us is capable of building such 
bombs. All we manage is making Molotov cocktails and 
hurling them at the shelters of asylum seekers...” 


Neo-Nazi Arms Cache Discovered 


AU 1312095393 Vienna KURIER in German 13 Dec 93 
pi7 


[Unattributed report: “Arrested Man Had 20 kg of 
Hidden TNT Explosives”] 


[Excerpt] The Interior Ministry has had another success 
in its struggle against the activities of the mght-wing 
extremist scene in Austria: Over the weekend about 20 
kg of TNT explosives, several guns, and parts of weapons 
from World War Il were discovered in the depot of a 
neo-Nazi in Wolkersdorf, Lower Austria. 


The arsenal was hidden on the property of relatives of 
one of the two suspects in the letter bomb affair (Peter 
Binder, 26, and Alexander Wolfert, 30). The relatives, 
however, do not seem to have known anything about the 
explosives arsenal. In any case, they do not belong to the 
rght-wing extremist scene. 


A spokesman of the Antiterrorism Task Force stressed 
that the personnel structure of Gottfried Kuessel’s 
VAPO [Extraparliamentary Opposition Loyal to the 
People} successor group had indeed been closely moni- 
tored. Previously, however, there had not been any legal 
reason for large-scale apartment searches as there 1s now 
after the letter bomb attacks. 


According to the imvestigations, the explosives in the 
Wolkersdorf arsenal come from the charges of old anti- 
tank mines. The military guns and other weapons parts 
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that were discovered are also relics from World War II. 
The impounded arsenal has been taken to the Criminal 
Technological Department in Vienna. [passage omitted] 


German, Austrian Neo-Nazis Ties Noted 


AU 1312130893 Vienna DER STANDARD in German 
13 Dec 93 p 7 


[Report signed “afs/jw™: “Mania of the Common Roof™] 


[Text] Vienna/Berlin—*“There are very close contacts, 
underpinned by the common language. They think they 
are under the common roof of a Greater German Reich,” 
Hans-Gert Lange of the Federal Office for the Protection 
of the Constitution [BfV]} tells DER STANDARD. 


According to observations by the German BfV, the 
traditionally very good relations between German and 
Austrian neo-Nazis are based not so much on firm 
organizational links but much more on intensive per- 
sonal friendships. The fact that the telephone numbers of 
German neo-Nazis were found in the apartment of Peter 
B.. under arrest in Vienna, fits this picture.. 


Among these telephone numbers was the number of 
Mainz neo-Nazi Michael P., who 1s being investigated by 
the chief federal prosecutor's office for drawing up a hit 
list with the names of 250 persons who are friendly to 
foreigners. Reportedly, this so-called anti-Antifa [anti- 
antifascist] list, EINBLICK, was compiled, in addition 
to Michael P., by one Sascha C., who ts considered the 
operator of the so-called National Information Tele- 
phone in Mainz. He was arrested last Thursday [9 
December], but the Federal Court of Justice has rejected 
the arrest warrant requested by the chief federal prose- 
cutor’s office. Investigations against Sascha C. and 
Michael P. on suspicion of forming a criminal associa- 
tion continue. Michael P. is said to be one of the German 
haison men who joined the “solidarity week” for Got- 
tfried Kuessel, who ts in prison. 


Friendship Visits 

The initiator of the “anti-Antifa” campaign is reportedly 
Hamburg neo-Nazi Christian Wroch (37), who replaced 
Gottfried Kuessel, who was arrested in January 1992, as 
leader of the “Gesinnungsgemeinschafi der Neuen 
Front” [New Front Association of Supporters}. Worch, 
like Arnulf Priem (45), the strong man of the Berlin 
neo-Nazi scene, was reportedly seen in Vienna before the 
beginning of the letter bomb attacks. 


Relations between the German cells around Worch, 
Priem, and company and the Austrians from Kuessel's 
VAPO [Extraparliamentary Opposition Loyal to the 
People], to which the arrested Peter B. belongs, have 
been quite close for years. At a meeting in Denmark in 
1990 Kuessel and Guenther Reinthaler, the “gauleiter™ 
of Salzburg. who has meanwhile been sentenced, partic- 
ipaied from Austria, in addition to the Germans Worch 
and Michael Kuchnen, who was still alive at that time. 
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New Front activist Thomas Brehl (36) has also been one 
of the confidants of the VAPO members for years. 


“Kuessel and the VAPO have established links with the 
German neo-Nazis,” BfV official Lange says. Con- 
versely, it is known that the “German Alternative,” the 
“Liberal German Workers Party.” and the “New Front 
Association of Supporters” have regular contact with 
Austrian activists. One finds sentences in their brochures 
such as: “In the Ostmark, too, a small but unified troop 
is fighting for our cause...” 


Committee Says Aliens Law To Be Amended 


AU1112150093 Vienna DIE PRESSE in German 
10Dec 93 p 1 


[Report by “rie”: “Aliens Law To Be Amended™] 
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[Text] Vienna—The Internal Affairs Committee yes- 
terday decided to have the Aliens Law amended. Now 
foreigners cannot be deported just because the authori- 
ties delay the decision on their applications. 

The harsh criticism of the Residence Law and, above all, 
the six-week period for granting residence permits now 
has consequences: The parliamentary Internal Affairs 
Committee yesterday decided to have the Aliens Law 
amended. 


A corresponding motion was put forward by the Social 
Democratic Party of Austria and the Austrian People’s 
Party while discussing the migration report in the com- 
mittee. As a result, it is now made clear that foreigners 
cannot be deported if the authorities do not decide on 
their application for an extension of the residence permit 
within six weeks. 


There will also be alleviations for foreign students who 
want to study at Austrian universities. 








Albanians To Demonstrate in Support of Kosovo 


AU1112182293 Tirana ATA in English 0923 GMT 11 
Dec 93 


[Text] Tirana, December 11 (ATA)}—A mass manifesta- 
tion of Albanians in support of an independent and 
neutral Kosova is scheduled December 11 at 1000 hrs 
[0900 GMT] in Brussels where the second day summit of 
the heads of states and governments of the twelve is 
being held to discuss unemployment. 


part in the manifestation. The participants will call on 
the European Community to resolve the Kosova issue in 
the context of crisis in former Yugoslavia. 


Deliver Petition 


AU1212211293 Tirana ATA in English 1104 GMT 
12 Dec 93 


[Text] Tirana, December 12 (ATA)}— Albanian commu- 
nity of Belgium held a manifestation of protest in 
Brussels on December 11 on “Kosova—A Sovereign and 
Independent State” on occasion of the summmiut of the 
European Union held there. 


Participants in the manifestation sent a petition to the 
summit, in which they presented the grave situation of 
the Albanian people of Kosova under the barbarous 
Serbian occupation. The petition demanded an imme- 
diate dispatch of peace keeping forces in Kosova, the 
re-installation of CSCE observers, disarmament and 
ruining of Serbian paramilitary units, placing under 
international control of heavy armaments. It also asks a 
ban of colonization and ethnic cleansing in Kosova by 
Serbia, proclamation of Kosova a “zone of security” by 
the UN Security Council, permission for the parliament 
of Kosova to convene freely and exemption of Kosova 
from the ('N sanctions. 


Delcroix Offers NATO New Site for NACC Seat 
BRO91 2154393 Brussels LE SOIR in French 9 Dec 93 
p? 


[Unattributed article: “NATO and East Europe— 
Belgium Ready To Offer New Site to NATO” ] 


[Text] Belgium is willing to offer NATO a new site where 
it may erect a new building for the North Atlantic 
Cooperation Council (NACC, a forum which unites the 
16 NATO members and their 22 former enemies of the 
Warsaw Pact), Belgian Defense Minister Leo Delcroix 
announced on Wednesday [8 December] on the occasion 
of a meeting of NATO defense ministers at the alliance’s 
Brussels Headquarters. According to Mr. Deicroix, the 
site is located next to current NATO facilities. The 
NACC—a consultation body established by the 16 
NATO members to boost cooperation with their former 
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enemies—could build a kind of headquarters there, 
thanks to a funding formula which would involve East 
European countries. 


Mr. Delcroix stated that his proposal had been well 
received by his counterparts as well as NATO Secretary 
General Manfred Woerner. “If the political will (to erect 
such a building) ts there. things may happen quite fast,” 
7 ea saying that construction could take place in 


Mr. Delcroix was delighted to note that the NATO 
summit scheduled for 10 and 11 January 1994 1s ready to 
formally approve the U.S. proposal for a “partnership 
for peace™ (which provides for intensified political con- 
sultation and military cooperation between NATO and 
East European countries). However, unlike other minis- 
ters who stated on Wednesday that the alliance must 
consider additional a to give the partnership at 
least a chance of “taking off.” Mr. Delcroix insisted on 
the need to stick to existing budgets. “Increased 
spending is not an option,” he sasd, adding that he favors 
internal “shifts” within NATO budgets. 


According to Mr. Delcroix, some “partnership” activi- 
ties do not require a lot of money. For example, he said, 
he suggested last month to Romanian officials that five 
to ten officers might jon the 300 or so Belgian blue 
helmets currently in Rwanda so that they can famsharize 
themselves with peacekeeping operations. 


The defense ministers also seemed divided on the scope 
that such a “partnership” should be given: Some of them 
suggested that 11 should make it possible to hold consul- 
tations between interested East European countries and 
NATO right away, while others preferred this to happen 


“as we go along.” 

Netherlands 
Concern Grows Over East European Arms 
Smuggling 


BRO91 2163893 Amsterdam ALGEMEEN DAGBLAD in 
Dutch 9 Dec 93 p § 


{[Unattributed article: “Concern About Arms Smug- 
ging”) 


[Text] The Hague—Justice Minister Hirsch Ballin 1s 
very concerned about the smuggling of weapons from 
depots in the former Soviet Union to Western Europe. 


Investigations show that a lively trade in these weapons 
has developed, Hirsch Ballin told parliament yesterday. 
VVD [People’s Party for Freedom and Democracy] MP 
Diykstal said that many weapons from these depots were 
stolen and sold to East European countries. “Then East 
Europeans come here and commit crimes with them,” he 
said. 

At the Justice Ministry's Central Investigation Informa- 
tion Service a team has been formed to study the risks of 
criminality from East Europe. It works closely with the 
German police in investigations into East European 
crime. “The Germans have some of these arms depots on 
their own territory in the former East Germany,” Hirsch 
Ballin said. 
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Hume: Key to Northern Ireland ‘in Mr. Major's 
Hands’ 


BR1112155393 Paris LIBERATION in French 11 Dec 
939 19 


[Interview with John Hume, leader of Northern Ireland's 
Social Democratic and Labor Party, by Fabrice Rous- 
selot, in Londonderry, date not given: “Hume: ‘First End 
the Violence” —first paragraph is LIBERATION intro- 
duction] 


[Text] In the two months of intensive peace efforts in 
Northern Ireland, it is Hume who first took the initia- 
tive. At the end of September, John Hume, leader of the 
moderate nationalist Social Democratic and Labor Party 
[SDLP], felt that “now is the best chance for peace in the 
province in more than 20 years.” He announced that he 
had held secret talks with Gerry Adams, president of 
Sinn Fein, the political wing of the IRA. Afier this, the 
two parties submitted a “plan” to London and Dublin. 
Officially, however, the two governments will reject the 
proposals, while the IRA will adopt it as the basis for 
“support for the peace process.” In an interview with 
LIBERATION in his home town of Londonderry, north 
of Belfast, John Hume revealed for the first time the 
content of the Hume-Adams initiative. 


[Rousselot] Do you still believe that nearly all the 
conditions have been met to achieve peace today in 
Northern Ireland? 


[Hume] I have been an elected representative from 
Londonderry for 25 years. In those 25 years we have seen 
nothing but violence, a violence which | have always 
opposed. In 1988 I decided to talk directly to Sinn Fein. 
It was without success, however. But | have since main- 
tained contacts with them, which enabled us to recently 
initiate this “private dialogue.” The peace proposals 
which we submitted would involve the British and Irish 
Governments together with all the political parties. The 
desire 1s to arrive at a negotiated settlement between the 
divided people of Ireland, which respects the diversity 
and aspirations of them all. And if Dublin and London 
will make the declaration which we are asking them to 
make, a total ceasefire would soon follow. 


{Rousselot] But both governments have officially 
rejected your proposals, stressing that they alone can 
initiate a peace process. 


[Hume] I fully agree. This is why Gerry Adams and I 
submitted our imitiative to them. Our aim is not to 
impose a solution on anyone, but to achieve a cessation 
of the IRA's violence. After that, the political negotia- 
tions would take place, with much more chance of 
success. 


[Rousselot] So, you believe that it 1s possible to draw up 
a plan which can both bring peace and satisfy the 
Catholic and Protestant communities? 


[Hume] Yes, | am convinced of it. | repeat, we are 
speaking first of all about ending the hostilities. There 
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are two principal stages to the Hume-Adams initiative. 
Initially, we are asking London and Dublin to recognize 
that there is no longer a “disputed sovereignty,” and to 
say that it 1s up to the Irish people to decide the future of 
Northern Ireland. After that, the two governments must 
bring together all the parties around the negotiating table 
and agree that only an “accord” reached between all of 
them will form the basis of a change in the form of 
government. It is at this time that the notions of “self- 
government” or a “united Ireland” will be discussed. 
And once you have this “accord,” you can submit it to 
public opinion, both north and south of the border. 


[Rousselot] Do you believe that simply telling the IRA 
that there is no longer a “disputed sovereignty” in 
Northern Ireland will be enough to make them lay down 
their arms? 


[Hume] If it is the Britssh Government that says so, then 
most certainly. That in fact would eliminate the reasons 
for the current IRA campaign, because its primary 
objective is to fight British “colonization.” Do not forget 
that I have obtained the backing of Sinn Fein in drawing 
up this document. 


[Rousselot] But can London allow itself to publicly 
renounce sovereignty over Northern Ircland without 
incurring the wrath of the Unionists? 


{Hume] London has already stated that “it has no 
personal interest” in Northern Ireland. In today's 
Europe, London and Dublin share sovereignty over 
Northern Ireland together with 10 other countries. We 
are living in a post-nationalist world. If the question is to 
achieve peace, such a declaration should not be too 
difficult. And once you have peace, you can start a 
discussion process which will be irreversible. 


[R.wsselot] Is it realistic to hope for peace before 
Christmas? 


[Hume] The key is in Mr. Major's hands. If he accepts 
our proposals, we can have peace in a week. 


Ulster Peace by Christmas ‘Less Likely’ 


LD1212213893 London PRESS ASSOCIATION in 
English 1817 GMT 12 Dec 93 


{By Chris Moncrieff, PRESS ASSOCIATION political 
editor} 


[Text] Insh Premier Albert Reynolds claimed today that 
his talks with John Major had achieved “70 percent 
progress” in the quest for peace in Northern Ircland. 


But the hoped-for prospect of peace by Christmas is now 
looking, if not unattainable, less likely than before. 


And as the two leaders prepare for another crucial 
necting, this time in London, before Christmas, a top 
Ulster Unionist openly accused the Taorseach of negoti- 
ating on behalf of the IRA. 
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The allegation. by Upper Bann MP David Trimble, 
demonstrated the acute suspicion harboured by the 
Ulster Unionists of the motives of the Dublin Govern- 
ment in the continuing talks between the two sides. 


Mr Trimble claimed on the London Weekend Television 
Walden programme that the Insh Government was 
trying to set up Mr Major as the “persuader™ to press the 
“virtues” of Irish unity. 


Meanwhile. Germ, «dams, president of Sinn Fein, set out 
the conditions he believes necessary for an IRA ceasefire. 


But the British Government has underlined time and 
again that there can be no strings attached to a perma- 
nent IRA cessation of violence—and that must happen 
before Sinn Fei: can even be considered as a constitu- 
tional party taking part in talks on the future of the 
Province. 


Mr Reynolds's claim of progress in the talks with Mr 
Major—afier their second session in Brussels on Friday 
[10 December]}—was accompanied by new evidence of 
key differences emerging to block the way to a pre- 
Christmas peace statement. 


The two leaders are expected to speak on the phone 
tomorrow to set up the next meeting, as Mr Reynolds 
underlined the desperate behind-the-scenes activity by 
officials in both Dublin and London to bring the process 
to a successful conclusion. 


Mr Reynolds told Irish radio today: “Officials from both 
governments are still attempting to work things out.” 


But he vowed he would not sign an “anodyne™ document 
that offered no advance towards peace. 


Mr Reynolds conceded: “Not as much progress was 
made in Brussels as | would have liked, but hopefully the 
civil servants will move forward by tomorrow.” 


Asked about the present position, he replied: “It 1s about 
70 percent at this stage, though there are still a few 
difficulties to be resolved.” 
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Mr Reynolds refused to comment on reports in Dublin 
that his government wanted to set up an all-Ircland 
convention to include Sinn Fein immediately after the 
end of violence. 


The idea was condemned by Ireland's Fine Gael oppo- 
sition leader John Bruton who said: “Far from a contrn- 
bution towards peace, this proposal 1s misguided and 
going backwards. It could be a recipe for violence. To 
negotiate with Sinn Fein without the IRA arms having 
been handed over would put the rest of us, who have 
never used violence, at an artificial disadvantage.” 


In a separate interview on BBC 1's On the Record, Mr 
Reynolds said the aim of his talks with Mr Major was to 
produce a document that threatened neither side in 
Northern Ireland. 


“It is not a question of trying to coerce one group into 
another,” he said. “There has to be 1 from both 
communities. When it is on the table, it will be seen in 
that light.” 


But Mr Trimble refused to be convinced about the 
genuineness of the Dublin initiative. 


He told interviewer Brian Walden: “The Irish are 
pushing for a declaration which carries with it the 
message that Irish unity 1s the preferred goal and that the 
British Government will become the persuaders-—that 
they will try and encourage and persuade the people of 
Northern Ireland to agree to Irish unity. That 1s what 1s 
being sold.” 


Later Mr Trimble said: “You can always get peace by 
surrendering to the aggressor and that 1s what this 1s. Mr 
Reynolds is in there negotiating, in effect, on behalf of 
the IRA to try and achieve what are the IRA's minimum 
demands, namely a declaration which in effect is in 
favour of Irish unity plus a political process to achieve 
that. 


“What we are being offered at the moment is just 
surrender by stages. That 1s not acceptable to us and 11 1s 
not acceptable to the British Government.” 


Mr Trimble sand that what Mr Reynolds expecied to 
bring peace was a declaration im which the British 
Government shifted its political position towards that of 
the IRA. 


“This 1s a surrender. Let us not fool ourselves and don't 
mislead the public enther.” 











Greek Minister “Expressed Regret’ for Jibe 
12°1012174893 Paris AFP in English 1737 GMT 
10 Dec 93 


[Text] Brussels, Dec 10 (AFP)}—Greece’s minister for 
European affairs has “expressed regret” for his jibe that 
Germany was “a giant with bestial force and the brain of 
a child.” German Foreign Minister Klaus Kinkel said 
Friday [10 December]. 


Kinkel made the statement in a communique published 
here after he met with the Greek minister, Theodoros 
Pangalos, on the sidchnes of a European Community 
foreign ministers: summit. 


Earlier. German government spokesman Dicter Vogel 
said German Chancellor Helmut Kohl would not 
demand an official apology from Greece. but would 
“treat the matter with the appropriate wony™ if the 
subject came up. 


“Mr. Pangalos has expressed his regret concerning the 
statements made during a speech and stressed his desire 
for close cooperation with Germany,” Kinkel sasd 1m the 
communique. 


“Mr Kinkel thus no longer sees any obstacle to comstruc- 
tive cooperation between Germany and Greece m the 
framework of the future Furopean trorka.” the statement 
added. 


Kinkel had threatened to boycott mectings of the 
troika—which groups foreign ministers from natrons of 
the past. present and former EC presidencies and which 
gecnerally decades EC diplomatic intiatives—uniless he 
received an apology from Pangalos. 


Greece takes over the six-month rotating EC presidency 
on January |. followed by Germany on July 1. 


Cireece had previously reyected Bonn’s call for a public 
explanation over the prbe 


Pangalos made the comments at the end of November, 
while answering a question of reports that Germany and 
other countries were planning to recognize the Former 
Yugoslav Republic of Macedoma betore the end of the 
vear. 


Athens opposes the recogertion of the republic, uvsesting 
it should not have the same title as the northern Cireck 
region of the same name 


Weekly Says Bonn To Recognize Macedonia by 
1994 

LDII12102893 Berlin ADN in German OSS2 GMT 
li Dec 93 


[Excerpt] Hamburg (ADN)—According to DER SPIE- 
GEL. the German Government 1s planning to establish 
diplomaty relations with Macedoma betore the end of 
the vear. The exact date on which ambassadors wall be 
exchanged with the former Yugoslav republic 1s to be 
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agreed with the other European Unvon statics, the maga- 
zine reports i its latest edition [to be published 13 
December]. By doing this, Bonn wants to avord being the 
obvious initiator of a controversial diplomatic act on the 
Balkans, as st had been when i recognized Croatia two 


years ago. 


DER SPIEGEL further reports that the goal ts to create 
a fait accomplh before Greece takes over the European 


Union presidency at the beginning of 1994. [passage 
omitted] 


Foreign Ministry Denies Report 
LD1112103093 Berlin DDP in German 0935 GMi 
1! Dec 93 


[Excerpt] Hamburg (DDP)—The German Government 
has not yet decided to establish diplomatic relations with 
the [former Yugoslav] Republic of Macedonia. In 
response to an enquiry, a Foreign Ministry spokesman 
sand in Bonn today that the member states of the 
European Unmon were merely considering establishing 
such relations, and that Germany was taking part m 
these considerations. [passage omitted] 


hinkel Discusses Russian Elections 


111312114893 Coloene Dewtshlandtunk Network om 
German 0618 GMT 13 Dec 93 


[Telephone interview with Foreign Mimuster Klaus 
Kinkel by announcer—live or recorded] 


[Text] [Announcer] | now welcome Foreign Micster 
Klaus Kinkel on the telephone. Good morning. 


[Kinkel] Good morning. 


[Announcer] Mr. Kinkel, you heard the report on the 
latest results from Moscow. How do you, how does docs 
the Federal Government assess the present trend i the 
parhamentary clections on the one hand, and the 
approval of the vonstitutvon on the other hand’ 


[Kankel] First. we only have the preliminary results so tar 
and we all have to concentrate on a temporary assess- 
ment. In my opmron the most mmportant result rs that 
there will be a democratic constitution—over SO percent 
have voted, of which 60 percent seem to have voted m 
favor, In my opimon that 1s catremely important since i 
means that the basrs for the continuing existence of the 
country and the path toward democracy has now been 
mapped out 


In looking at the results of the clectrons to the Duma, the 
forces for reform and the center forces could together 
achieve around SO percent or just over. I 1s, of course, 
not very satisfactory that the extremist forces, the 
nationalists, the communrsts, and the agranan party 
together achieved a very high percentage. Thies shows 
that these forces profited trom social protest and 
undoubiediy also from the crisis of entity in Russia 
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followimg the collapse of the Soviet Union. Russia 1s still 
secking tts path, there is no doubt about that. 


I see the whole matter as a great challenge, above all for 
the forces of reform, which now have to stick together 
very closely to ensure that the reforms im the sense of a 
State based on the rule of law .od market econom) 
structures become irreversible. The results of the elec- 
tions also show that continued help from abroad is still 
urgently required. That is, in my opinion, one of the 
most important results. 

Regarding foreign policy, | do not believe there will be 
any change since the position of the president is in fact 
strengthened through the adoption of the constitution. 


{Announcer} That ts, of course, only a temporary situa- 
tion. You spoke of a crisis of identity. In an interview I 
conducted at 0650 with Professor Heinrich Vogel of the 
Federal Institute for Eastern European and International 
Studies, Dr. Vogel said it was possible that the only 
consensus im the new parliament will be that Russia must 
again concentrate on a strong role, on a strong role 
abroad. Does that not mean that the West, that Germany 
must adjust to a new superpower role for Russia’ 


{Kinkel] Let us first wait and see what happens. ! still 
believe wat the successes of the right and the Icfi 
probably have something to do with whal you men- 
tioned. I repeat, Russia is still seeking a path and 
Zhirmnovskiy has undoubtedly profited from that. But let 
us first wait for the final result. It may, of course, be the 
case that the deputies who are elected directly will be 
characterized very strongly by regional factors. That 
could again slightly change the overall result. It will still 
be a while before we have the final result. So far we have 
only been able to assess trends and | would stick with the 
assessment I have already attempted. 


[Announcer] You are quite mght that this morning we 
can only have the very first fragmentary results from thrs 
vast empire. Nevertheless, you said that we do not know 
yet how strong the nationalists will be, but this tendency 
to play a new role in foreign policy was also shown 
during Boris Yeltsin's recent visit to Brussels when he 
said quite clearly that he would decide, and not the East 
European states, the former minor members of the 
Warsaw Pact, on who should join NATO. 


[Kinkel] No. he did not put it like that. | was in Brussels 
myself. There 1s no doubt that Russia will be carefully 
watching what happens at the forthcoming NATO 
summit on 10 January. | have always pointed out and i 
is German policy not to want to create any new break- 
ups when we set about creating the new security frame- 
work which has to be set up following the collapse of the 
bipolar world. 


We should be glad that the East-West conflict 1s over and 
that there 1s no longer a Warsaw Pact. The greatest 
change mm the world 1s reflected by the fact that virtually 
all former Warsaw Pact countries are striving with all 
their might to youn the Western security system, NATO. 
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Through a partnership for peace. we shall give these 
countnes undergoing radscal change the opportunity im 
principle to yon our security system. However. thes will 
not take place as quickly as these countrics mmagine. 
because we have to be very careful that we do not present 
Ukraine and Russia with a fant accomph: whch could m 
turn lead to a break-up. However. Russia cannot have an 
official nght of veto relating to the expansion of NATO. 
We have always sand this. Neverthelicss, we are going to 
be very careful. And you are mght, we should take that 
into acccunt partycularly following these clectoon results. 


However, | still belreve that Yelisin’s position has been 
strengthened. | want to make that very clear. Our policy 
of support for the reform forces has thus proved to be 
right. We must contrnuc this polcy without restriction. 


[Announcer] You believe Yeltsin's position has been 
strengthened although the reform pariics close to him 
have been weakened” 


[Kinkel] No, 1 am talking primarily about the constite- 
tron. He has got through the conmstitutron, He now has a 
chance—afier all, he 1s on office until 1996—10 continuc 
hes policies in Russia on the basis of thes constrtution, OF 
course, he imagined and we mmagined that the torces for 
reform would be stronger, but we knew, and thrs became 
apparent im recent months, that cxatremest forces would 
not come off wery badly at least. | am surprised—! have 
to make that quite clear—about the extremists: showing. 
which | regard as too good. Therefore. | repeat that a 
very much depends on the reformers and centerists mm 
Russia standing together and on us showing from outside 
to those who voted the other way that the path toward 
democratic structures 1s irreversible and the only nght 
course. It will also depend to a large extent on how other 
countries react. 


[Announcer] What does that mean” 


[Konkel] It will depend on whether we continue to 
support the Russian coonomy. Ht will depend on whether 
we continue to strengthen Yeltsn and the forces for 
reform politically and whether we succeed mm convincing 
the people of Russia that the radical changes will benctit 
them personally. Thies 13 one of the problems, not only om 
Russia but on all countries undergorng radical changes 
that many people have not yet seen, Jor mystance, through 
an improvement to them coonomn situation of through 
any other opportunites, that they have themselves ben- 
efitted from these radical democrat changes. This ts 
something which vs stell lacking m many areas, and this 
certainly apples to Russia too. Theretore, belp trom 
outside 1s partscularly needed 


J Announcer] Should the Federal Republic contribute to 
further financial and for Russia’ 


{Kinkel] As far as the CTS states are concerned, we have 
given over SO bullion deutshmarks, We have been 
gencrous and helpful om every respect. | keep saving that 
it 1s now up to others, CH course, we have a very special 
imterest in the path toward democracy and the creation 
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of states based on the rule of law with free-market 
cconomics becoming irreversible im the CIS states. 
because we are relatively close to these countnes geo- 
graphically. But the other major industrial nations, such 
as Japan, the United States. and the other Europeans 
must know—and they do know— that heip must be 
given. I think this is one of the main results of the 
outcome of this election. 


[Announcer] Mr. Kinkel, the last question. Please could 
you be fairly brief. The events of October, when violent 
rebels took to the streets, were very frightening for all of 
us. Do you think that this could be repeated in the next 
few months. 


[Kinkelj I hope not, and | do not think 11 ts likely either. 


Rexrodt Urges Continued Support 


LD1312123893 Berlin DDP in German 1144 GMT 
13 Dec 93 


[Text] Bonn (DDP)—Federal Economics Minister 
Guenter Rexrodt has stressed that a government capable 
of taking action must be formed in Russia soon. Depend- 
able and attractive basic conditions for foreign invest- 
ment must be created as a priority, Rexrodt said in Bonn 
today. 


At the same time, the minister gave an assurance that 
Germany will continue to promote the reform process. 
He expressed support for an expansion of the tradition- 
ally good economic relations with Russia. He ts prepared 
to mect representatives of the new Russian government 
soon to discuss the details of more intensive economic 
cooperation, he asserted. 


Right-Wing Welcomes Zhirinovskiy 
LDI312123193 Hambure DPA in German 1049 GMT 
13 Dec 93 


[Text] Munich (DPA)—-The success of the ultrarightrsts 
m Russia has been greeted with satisfaction by the 
German right-wing extremists. The right-wing extremist 
German People’s Union (DVU) has described the clec- 
toral victory of Russian nght-winger Viadime Zhir- 
novskiy, leader of the Liberal Democratic Party of 
Russia, as a “signal for solidarity between the two great 
nations of the Western world, the Russians and the 
Germans.” 


“Never again will we permit these two so fundamentally 
affiliated nations, with them wealth of common taterests 
and glorious history of yountly fought successes, to be set 
against cach other.” Gerhard Frey, chairman of the 
DVU and publsher of the DEUTSCHE NATIONAL- 
7ZEITUNG, stated in a congratulatory telegram to the 
nationalist Zhirinovskiy. 
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Daily Sees Yeltsin as ‘Dubious’ EU Partner 


AU1012161493 Munich SUEDDEUTSCHE ZEITUNG 
in German 10 Dec 93 p 4 


[Article by Winfried Muenster: “An Esteemed But 
Dubious Partner™} 

[Text] Brussels, 9 Dec—Russian President Boris Yeltsin 
can no longer complain about his host in Brussels. Lza 
summer, he mghtly and audibly criticized the fact that 
the European Union [EU}—at that time the European 
Community [EC}—was still treating his country as a 
communist state trading country whose products could 
be banned from the European single market. The 12 EU 
foreign ministers promptly hurned to Brussels to rename 
the former “state trading country,” Russia, unanimously 
a country with a “national economy im transition.” 


It 1s true that thes umproved the cxport opportunities, but 
Yeltsin was not yet satisfied. He demanded free trade 
according to the GATT rules. Again, his wish was almost 
the ministers’ demand. They decided to treat Russia, a 
nonmember of GATT, almost hike a GATT partner. The 
fact that the EU readily opens its borders not only to 
Russia but to all successor siaies of the Sovict Union is 
also reflected in the figures. Even with the economically 
ailing Russia, the CIS has achieved a higher caport 
surplus (since 1990, relatively continuously 10 billion 
German marks) against the 12 EU states than the more 
efficient former USSR. 


To impress the electorate, Yeltsin had cleverly fixed the 
date of his visit to Brussels at the weekend preceding 
parliamentary clections. His signature under a “partner- 
ship agreement™ with the EU was to demonstrate to hrs 
compatriots that he and his cause—the transformation 
of Russia into a democratic-pluralist socrety—can mol- 
lize the help of the Western world. The agreement has 
not been completed. Insicad. the chicf of state from 
Moscow and the EU representatives signed a somewhat 
anemic substitute statement. Bui the failure ts only an 
apparent onc. What counts 1s that the telev rsson cameras 
filmed Yeltsin during a ceremony that the Brussels 
Commission had staged with crrcumspection to suggest 
the signing of a treaty. Incidentally, he was then also 
shown together with the EU heads of state and chiefs of 
government, some of which—like Chancellor Kohl—had 
arrived carler for the Russian’s sake. All doors are open 
to Yeltsin, at first those of the world coonomic summit 
and now those of the European Council. The fact that the 
partnership agreement 1s not ready for sxgning docs not 
reveal resrstance on the part of the Western Europeans, 
but 1 rather reveals the apparently mocreasing obstactes 
that Yeltson es fecong. Hans van den Brock. the respon. 
sible EL) commuessioncr, has stressed that, by continu. 
ously adding new demands, the Russian himsecti 
thwarted the signing of the agreement 


An cxample: The EU 1s ready to grant Russian hanks mm 
Europe more leeway than European banks are granted in 
Russia. But the Muscovites are moderating them reads. 
ness for concessions. It 1s true that they are secking 
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access to the free market for their exports, but they are 
increasingly uncertain about the idea of free markets in 
their own country. So, Yeltsin 1s considered an esteemed 
but dubious partner in Brussels. 


Bundestag Criticizes Reactor Decision in Ukraine 


LD1012155293 Berlin DDP in German 1345 GMT 
10 Dec 93 


[Text] Bonr (DDP)}—The Bundestag has expressed its 
strong opposition to the Ukra-:nian parliament's decision 
not to shut down its so-called Chernobyl-type reactors by 
1993 at the latest, as Ukraine had originally pledged. 


A resolution passed by the Bundestag today states that 
the Ukrainian decision does not take into account 
German and international doubts about safety. The 
resolution was based on a motion presented by the Social 
Democratic Party [SPD] which had been partially mod- 
ified by the reactor safety commitice at the instigation of 
the coalition parliamentary groups. 


The SPD had called on the government to urge as rapid 
a shutdown as possible of the Chernobyl-type reactors in 
Russia, Ukraine, and Lithuania. A majority of the com- 
mittee thought this was unnecessary. Bonn was already 
spearheading international efforts aimed at shutting 
down the reactors. 


Ruche Wants NATO To Handle Crisis 
Management 


LD1112200593 Berlin DDP in German 1808 GMT 
11 Dec 93 


[Text] Hamburg (DDP)—German Defense Minister 
Volker Ruche is convinced that the NATO summit on 10 
January will be of decisive significance for the alliance’s 
future. NATO must retain its collective defense capa- 
bility, but its capability to deal with international crises 
has to be developed as its new key task, he told the 
Hamburg-based WELT AM SONNTAG. 


The reform of NATO and European integration must be 
seen as being linked. East Europe has to be stabilized. A 
logical overall idea of integration and closer cooperation 
is needed toward this end. “We must do justice to the 
just expectations of our Eastern neighbors.” Ruche 
stressed. Al the same time, partnership has to be devel- 
oped with Ukraine, but above all with Russia. 


The Atlantic alliance must a apt the structure of its 
forces and command accordingly so that NATO can 
fulfil its new tasks. Al the same time, the altered struc- 
tures have to be so flexible thai they will also be of use to 
the Western European Union, Ruche said. 
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PLO Spokesman Comments on Rabin, ‘Arafat 
Talks 


401312113293 Cologne Deutschlandfunk Network in 
German OS25 GMT 13 Dec 93 


[Telephone interview with ‘Abdallah al-Franji, PLO rep- 
resentative in Germany, by Vera Szocllocsi in Cologne— 
live] 

[Text] [Szoclloesi] Mr. al-Franji, during yesterday's 
mecting of ‘Arafat and Rabin it became clear that the 
problems have not been solved. The troop withdrawal 
has been postponed indefinitely. How serious is the 
threat to the Gaza-Jerncho Agreement, to peace between 
Israel and the PLO” 


{al-Franji] This postponement is not very picasant for us 
Falestinians, and it ts not pleasant for those who have 
worked so hard for this peace. But still, | think that this 
postponement cannot threaten the peace agreement, 
because both Israciis and Palestinians depend on its 
success. We have done so much now, and we cannot let 
it fail because of this date. 


[Szoelloesi} But time favors the opponents of the agree- 
ment on both sides. What will the reaction im the 
occupied territories be? 


jal-Franji] Disappointment among the Palestinians im 
Gaza and the West Bank 1s enormous, and those opposed 
to the agreement are all the more cleased. But still, we 
have to show determin, ison, and the Israclis have to be 
shown that they must not postpone the withdrawal a 
second time. This postponement is very dangerous. 
Palestinians who have been hoping, and who have been 
waiting for their freedom, feel that the Israclis are not 
servous about the withdrawal. And the number of casu- 
altres will, of course, go up and not down. And this 1s 
what we have been trying to tell the Israclis as clearly as 
possible. But the Israclis seem to have problems as well, 
and these problems were not all that visible before 13 
September, three months ago. 


[Szociloesi] The PLO has problems with its own 
extremist wing on the one hand, but it also has problems 
as some very important rssucs were not dealt with im the 
Gaza-Jericho Agreement. | am thinking, for instance, of 
the future of the Jewrsh settlers. What 1s your opimon on 
that” 


{jal-Franyi] The settlers are on Palestinian territory ille- 
gaily. They came after 1967. The decision to establish 
settlements in Gaza and the West Bank was not accepted 
by the United Nations. That 1s why we have excluded 
thes rssuc, so that we Palestinians and Israci could find a 
common solution to the problem. But this means a 
common solution, not one at the expense of the Pales- 
timians, and it does not mean that we have to accept the 
settlers there as a given fact. During the next three years, 
we want to achieve a solution on that. | think the best 
solutron would be to compensate the settlers. That arca 1s 
no home for the settlers. They have their houses there as 
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econd homes, many of them rent out their houses. The 
settlers disturb peace, and they must disturb peace by 
insisting On staying there. Thank goodness, though, the 
majority in Israel is no longer in favor of the settlers 
there determining the fate of Israelis and Jews. 


[Szoelloesi] This means you cannot imagine Jewish set- 
tlers living there peacefully, side by side with Palestin- 
ians, in the long run? 


[al-Franji] I personally would prefer the borders between 
us and Israel to be abolished and Israelis and Palestin- 
ians living together in a state, you may call it Palestine- 
Israel, in such a way that you would not ask people about 
their religious beliefs; that we could live together in a 
democratic state and build it together. But time is not 
ripe for this; we will need several years to make this 
happen. We have had severe confrontations; there is 
much hatred on both sides, so that one action could 
change the mood. 


SPD Disappointed at EU Summit Results 


LD1112204393 Berlin ADN in German 1851 GMT 
11 Dec 93 


[Text] Bonn (ADN)—The Social Democrats [SPD] have 
expressed their disappointment at the results of the 
European summit in Brussels in the areas of structural 
and labor market policy. The most important proposals 
contained in the European Commission’s white paper 
had been put to one side for the time being following 
massive pressure from Chancellor Helmut Kohl and 
Finance Minister Theo Waigel, the spokeswoman on 
European policy for the SPD parliamentary group, 
Heidemarie Wieczorek-Zeul, said in Bonn this evening. 


The heads of state and government had only been able to 
agree to strive for a plan of action to combat unemploy- 
ment, despite the fact that the Commission had put 
forward specific proposals. Now 18,000,000 unem- 
ployed people in the European Community would have 
to carry on waiting for rapid help. This could only be 
described as fleeing responsibility, the SPD politician 
said. Even the Commission’s proposals on lowering 
nonwage labor costs as well as supporting work and 
compensating for this by the introduction of an energy 
tax had not led to a tangible result. 


BDI President Rejects Euro-Loan 


AU 1212190493 Duesseldorf HANDELSBLATT in 
German 10-11 Dec 93 p 3 


[Report by Christoph Rabe: “Europe’s Problem Cannot 
Be Eliminated With an Economic Brushfire’’] 


[Text] Bonn—-Tyll Necker, president of the Federation 
of German InJustry [BDI], cannot see a trend toward an 
economic upswing despite first signs that a stabilization 
at a low level is emerging. In an interview with HAN- 
DELSBLATT, he fears further high burdens in industry 
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as a result of the increase in pension insurance contribu- 
tions as well as in the petroleum tax during the first 
quarter of 1994 and as a result of the potential introduc- 
tion of the nursing-care insurance. Therefore, Necker 
calls for more flexible regulations on the labor market 
and energetically advocates the privatization of infra- 
structure installations operated by local authorities, so as 
to ensure the competitiveness of German industry also at 
the international level. 


The extent to which the new burdens will have a damp- 
ening effect on the economic development depends on 
the consumers’ reactions, Necker says. If the savings 
quota were pushed up as a result of unemployment and 
saving out of fear, this would not only give rise to a 
dampening of the economic development but also to a 
steep decline in private consumption. Even though 
industry is interested in “not having the economic devel- 
opment going down because of excessive talk,” realisti- 
cally, one must not lose sight of the risks either. 


In Necker’s view, the positive signals come from some 
areas of exports, in particular from Asia, Latin America, 
the United States, and Great Britain. However, these 
stimuli must not be overestimated, because, apart from 
Great Britain, hardly any other country in Europe shows 
any upward trend. Apart from exports, one can assume 
that housing construction has a certain supportive func- 
tion for the economic development. Stimuli for recovery 
can also come from better conditions in world trade. 
From a talk with European Union Commission Presi- 
dent Jacques Delors, Necker gained the impression that 
in Brussels the prospects for an agreement about the 
conclusion of the GATT Uruguay Round are assessed far 
more favorably than just a short time ago. “The actual 
positive aspect of a GATT conclusion would be that a bit 
of uncertainty would be taken out of the international 
economy.” 


Necker clearly criticizes the behavior of the French in 
this connection. Their demands for an internal compen- 
sation in the European Union for concessions in the field 
of agriculture are a strain on the European Union. “The 
special French demands do not show particular solidar- 
ity.” 


France Must Not Topple the Liberal European Union 
Concept 


The German-French alliance constitutes an essential 
backbone of European unification, Necker said. There- 
fore, he understands the Federal Government’s efforts to 
make as many concessions as possible to the French. 
However: “Regarding basic topics, such as the isolation 
of the market and France’s particular desire for protec- 
tion, we must not give them the opportunity at all to 
topple the liberal basic concept of the European Union. 
We must not buy a success in the GATT and the 
combating of the protectionist sins in the European 
Union with new sins.” 


The white paper of the European Commission as an 
instrument to overcome the economic crisis in Europe 
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harbors positive approaches, in Necker’s view, but 1s too 
technocratic in general. Europe needs an efficient infra- 
structure, as Necker did not leave any doubt. However, 
this topic should not be discussed under the economic 
viewpoint. The BDI president warned against believing 
that the structural problems could be overcome with an 
“economic brushfire.” Therefore, Necker clearly rejects 
the Euro-loan that Delors demands. It is equivalent to 
the exertion of additional influence by the Commission 
and a siphoning off of the capital markets. “This harbors 
the danger of pushing away private investors. We should 
not forget the effects of a massive financing program on 
the interest rates.” Even though the plans for infrastruc- 
ture programs should be drawn up at the European level, 
the implementation and financing of these plans are 
national tasks. 


However, with its analysis the Commission has made an 
important contribution to the insight that growth in 
Europe has a far smaller effect on employment than in 
Janan or in the United States. Necker: “We have intro- 
duved such rigid rules that they have led to real problems 
for the functioning of our labor market.” Today this is no 
longer a market but a “strongly cartelized undertaking 
for the benefit of those who have a job.” 


“We do not want to propagate layoffs,” Necker insists. 
“However, they must be possible so that the companies 
do not sink.” Since economic oscillations cannot be 
abolished, one must make the boat so seaworthy that it 
can adjust to the movements of the waves. The Ameri- 
cans achieve this by a “hire-and-fire” principles. As a 
result, the entrance barriers for unemployed are far 
lower. When long-term unemployment in the United 
States is only 6 percent, this is clear evidence of the 
flexible conditions for reentering employment. However, 
this concept is unsuitable for Europe, among others for 
historical reasons. 


On the other hand, Necker picks up stimuli from the 
Japanese labor market, which seem to be far easier to 
transfer to Germany. The Japanese have made an essen- 
tial part of their working income variable. This means 
that the amount of work need not be reduced during a 
period of downswing, if the amount of income is flexible 
to a certain extent. 


Stimuli From the Japanese Labor Market 


“However, we want to stick both to the amount of work 
and to the amount of income.” This is done at the cost of 
jobs. “A bricklayer must work more than five hours to be 
able to pay one hour of a painter from his income.” 
Necker gives this example to demonstrate the “enor- 
mous wedge of costs” that has been driven between gross 
wages and the available net income. 


“This situation must lead to the a fact that work disap- 
pears from the market in large amounts and is either 
done by moonlighting or not at all.’ Necker considers it 
indispensable to make corrections, because: “The service 
society is taking place to a disproportionately small 
extent in our country.” Necker demands that specific 
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possibilities to save in labor costs be worked out and 
considers it necessary to win the trade unions over to a 
change of thinking, also regarding the vacation bonus. 
“The trade unions should not just think in terms of gross 
wages but also in terms of net wages.” 


In order to ensure the competitiveness of German 
industry, industry must also “increase its impact™ in 
other fields, Necker demands. In particular the wide- 
spread application of microelectronics must be 
increased. However, a project like the Transrapid [mag- 
netic levitation train}, which has just been given the 
go-ahead by the Cabinet, can help German industry to 
get new orders abroad. It is of particular interest in those 
places where a dense transportation network like the one 
in the FRG is missing. 


In many countries there is the desire to have infrastruc- 
ture installations no longer organized by the state but by 
the private sector. This is sensible and useful. Industry 
must adjust to that if it does not want to block essential 
sales opportunities for itself. However, the problem is 
that Germany does not have any knowhow in several 
sectors. “There is no private operator for a subway, we 
do not have any experience with operating highways, 
very little experience with operating water supply and 
waste water disposal,” Necker criticizes. He finds it 
extremely interesting that French companies are playing 
a pioneering role with water-supply operating companies 
in the new laender and he derives the following demand 
from that: “We must massively push ahead with priva- 
tization in Our Own country in order to make the com- 
munities more efficient and to be successful in exports.” 


Necker advocates that for infrastructure projects models 
are developed with the banks beyond pure product 
financing to finance operating companies. Basically, the 
BDI envisages the establishment of invesiment compa- 
nies along the U.S. model. They raise not only capital for 
the financing of infrastructure projects but also provide 
the knowhow for the operation of such projects. Necker: 
“We can sell only those things in exports which we really 
master in our own country.” 


Bundesbank President Warns of ‘Cheap Money’ 
Policy 


LD1012134893 Hamburg DPA in German 1100 GMT 
10 Dec 93 


[Text] Frankfurt/Main (DPA)}—Bundesbank President 
Hans Tietmeyer has again warned against the dangers of 
a “policy of cheap money.” “It is neither the task of 
monetary policy, nor 1s monetary policy capable of 
ironing out real economic problems on a purely mone- 
tary basis,” Tietmeyer said at an economic conference 
organized by the Konrad Adenauer Foundation in 
Koenigswinter, near Bonn. Monetary measures can 
trigger economic growth only in the short term at best. 
Tietmeyer rejected calls for a “deliberately forced policy 
of interest rate cuts.” 
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The Bundesbank will continue to gear its monetary 
policy not to short-term economic developments but to 
long-term money supply objectives. The target margin 
for 1994 is to be decided at the next meeting of the 
Central Bank Council on 16 December. It ts very likely 
to remain close to the current margin of between 4.5 and 
6.5 percent, Tietmeyer said. 


Advocates Slow Interest Adjustment 


AU 1112144893 Duesseldorf HANDELSBLATT in 
German 10-11 Dec 93 p 16 


{Report signed “mak™: “Tietmeyer: Covering Risks 
With Derivatives Has To Be Solved Internationally” 


[Text] Frankfurt—At the sixth meeting entitled “Money, 
Financing, Banks. and Insurances” in Karlsruhe, 
Bundesbank President Hans Tietmeyer spoke out for 
internationally coordinated aciions in fighting the risks 
connected with derivative financial instruments. 


In order to get a grip on the risks, the capital resources of 
banks will have to be strengthened, Tietmeyer said in his 
speech entitled “Monetary Policy Faces New Chal- 
lenges.” The currently applicable international regula- 
tions only cover the nonpayment risk, that is the risk of 
the business partner becoming insolvent. 


In Germany, there are also measures against market 
risks, that is the unfavorable effects of unexpected 
changes in interest or exchange rates. Tietmeyer said he 
sincerely hopes that the current international talks on 
covering the market risks will lead to comprehensive and 
stringent solutions. The regulation agreed upon by the 
European Community, which will apply as of 1996, 1s 
only a compromise on a common denominator. 


Furthermore, codes of behavior for the derivative busi- 
ness would be useful. They should aim at greater trans- 
parency by improving accounting and by extending the 
requirement to disclose figures in annual reports. In 
order to avoid distortions of competition, there should 
be international coordination here as well. 


In his speech, Bonn economics Professor Manfred J.M. 
Neumann demanded an immediate reform of the Euro- 
pean Monetary System (EMS) if the Economic and 
Monetary Union (EMU) ts to continue being an aim of 
European policy. The 1997 deadline implies that the 
European Commission has to present a report in mid- 
1996 that evaluates the convergence criteria. The 
exchange rate criterion demands that, during the pre- 
vious two years, there were no strong tensions within the 
“normal” range, and that there was no devaluation at a 
country’s own wish. 


This means that the control period for this criterion will 
start in mid-1994. Until then, the currencies will have to 
be returned to a “normal” range. Neumann rejected the 
option of declaring the new range of 30 percent 
“normal” in the sense of the convergence criterion. This 
suggestion was made by Danish currency expert Niels 
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Thygesen in Vienna recently. The Bonn economist said 
this would remove the still existing inhibitions to com- 
petitively devaluate currencies, thus paving the way for 
another wave of EMS-wide inflation. In addition, such a 
contravention of the Maastricht Treaty would meet with 
opposition, at least in Germany, where it would not be 
accepted by the Federal Constitutional Court. 


According to Manfred Weber, executive manager of the 
Federation of German Banks, the Bundesbank should 
carry out a further interest rate cut only if the conditions 
are right. The danger that this might backfire on the 
capital market 1s too big. Higher interest rates are poison 
for the economy and for reconstruction in eastern Ger- 
many. Apart from that, the effects on the economy of 
interest rate cuts are overestimated. The quantity of 
money in circulation should be increased ai a somewhat 
slower rate in 1994, Weber recommended. 


Weber thinks that the criticism of banks for insuffi- 
ciently passing on the Bundesbank interest rate cuts, 1s 
unjustified. The margin of interest rate cuts on the credit 
side 1s not so much determined by refinancing condi- 
tions of the central bank, but rather by the overall 
development of deposit rates. On average, these go down 
more slowly than central bank rates. If loan interests had 
been lowered in line with key interest rates, the interest 
rate margin, which tends to decrease, would have been 
narrowed down even further—not without negative 
effects on the German banking system, Weber said. 


Daily Views Positions Before GATT Conclusion 
10°1312094493 Munich SUEDDEUTSCHE ZEITUNG 
in German 11 Dec 93 p 29 


{Article by Winfried Muenster: “Purposive Alliance 
Against France™] 


[Text] Brussels, 11 Dec—The world trade conference of 
the GATT with its 116 member states will, hopefully, on 
the evening of 15 December adopt a 450-page book with 
new rules for worldwide free trade. Its success would 
mean a new victory for the Anglo-Saxon sea powers, who 
always wanted to gain free access to the markets and who 
initiated all worldwide international postwar institu- 
tions, including the United Nations, the World Bank, the 
IMF, and GATT. This time, however, the United States 
and Gireat Britain owe their success to Germany. 


Victory—if it should really come about—will be 
achieved against the land power France, which, how- 
ever—one must admit—would not have put up more 
resistance than any other country if agriculture had not 
been included im the Uruguay Round, the 10th confer- 
ence dealing with a reduction of tariffs. For this very 
reason, the Germans first supported their Western neigh- 
bors. When Washington began to urge a new round in 
1983. Bonn replied that 1t would be much more useful to 
make efforts to implement the free trade rules adopted 
by the preceding Tokyo round. Yet the United States 
threatened to leave the GATT if a better and much 
broader trade agreement were not drafied in a new 
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round. It was tired of accepting free trade rules that 
applied exclusively to the exchange of industrial goods. 
Its competitiveness was increasingly declining in this 
area, and it could not make use of its strength in the 
service and agricultural markets, where unrestricted pro- 
tectionism prevailed. With annual export subsidies total- 
ling 20 billion German marks and more, of which at least 
one-fourth fell on French exports, the European Com- 
munity undersold every competitor in the international 
agricultural markets, luring away traditional U.S. cus- 
tomers. 


Thus, Washington's demand for more fair play in the 
agricultural sphere on the basis of the GATT rules was 
justified. Chancellor Helmut Kohl realized who his 
major trading partner was and changed his mind. In 
1986. the Uruguay round was initiated with the aim of 
not only reducing tariffs in the markets for the manufac- 
turing industry as in the past. but of also subjecting 
services, property laws, and, above all, the agricultural 
markets to—a tighter and fairer—GATT discipline. It 
became clear that the round would last longer than the 
planned four years if such formidable opponents as the 
Untied States and France clashed. The failure of the 
planned final conference of all GATT members in 
December 1990 did not particularly worry the partici 
pants. Yet when the president of the EC Commission 
representing the community of the twelve, Jacques 
Delors, was caught two years later, in 1992, trying to 
obstruct his commissioners’ negotiations on an agricul- 
tural agreement with the United States in his country’s 
interests, Kohl and his foreign minister started a mas- 
terly game together with Great Britain to save the round. 


The chancellor recommended ‘hat the United States 
yield, and he underlined his advice with the warning that 
not only France would be its opponent but the “Franco- 
German axis.” the supporting element of the European 
Community. With a tough attitude it would endanger the 
transatlantic relationship. because Bonn and Paris would 
not give up their alliance. To his French trends, how- 
ever, he said the opposite—that Germany would support 
the United States if the talks should fail. The French had 
to believe that, particularly because something like a 
special German-British alliance in favor of the Uruguay 
Round was beginning to emerge. For Great Britain, 
GATT was also of vital significance. Yet the British 
exercised restraint because they were aware of their small 
influence on France. Sull. the French noticed unusually 
intensive contacts between Bonn and London, which 
increased their feeling of insecurity. They were no longer 
able to predict the consequences of the failure of the 
Uruguay Round, for which they would be held respon- 
sible. Would Bonn and London risk an end to the jornt 
trade policy within the European Community and thus a 
collapse of the single market? One year ago. the United 
States threatened with a flood of punitive tariffs against 
European agricultural subsidies. The sanctions would 


probably affect primarily the French foodstulls industry. 
France would call on the EC to strike back, but Great 
Britain and Germany might refuse to do so. Paris might 
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then be forced to establish national barriers to prevent 
the import of U.S. goods via the single market. The 
single market, the core of the European Community or of 
the European Union, would be destroved. 


No sensible French Government would risk that, 
because what is France without the European Union” 
Sull, the agricultural compromise had to be fair, which 
the U.S. negotiating position was not for a long time. It 
was absurd to demand a reduction by a total of 90 
percent of all export subsidies within 10 years because 
this would have ruined French agriculture It took a long 
time to make it clear to the United States that such 
wishes could not be fulfilled, and even more teme was 
needed to accustom the French to the fact that the 
United States not only wanted to curb subsidies but also 
to reduce the export quotas of the Europeans. and 
actually divide the world market in this way. The pupils 
of the mercantilist Jean-Baptiste Colberts asked mock- 
ingly how this 1s compatible with the free trade regula- 
tions stipulated in the GATT. 


As a result of thers quarrel, the Uruguay Round was 
deadlocked for years. No serious negotiations were held 
until the fall of 1992. The issues that then GATI 
Secretary General Arthur Dunkel had Irsted as settled 
were primarily of a technical and not of a political 
nature. The EC Commission then concluded the Blau 
House Agreement with the United States beheving that 
the French would accept the argument that this agree- 
ment does not force French farmers to adopt larger 
production cuts as stipulated by the agricultural reform 
of the European Community in the previous June 
However, his argument did not meet with approval 
because the French did not like the agricultural reform 
either, and its acceptance was, as they admitted later. a 
mistake. This 1s the current state of affairs today when 
the foreign ministers of the European Union might try to 
reach agreement with their French counterpart, Juppe. 
on compensations for his final approval. The truth is that 
Juppe wants to go back on the agricultural reform 


Subjyecting the service and agricultural markets to the 
GATT rules 1s one of the big goals of the Uruguay 
Round. Drafting the rules in such a way that they can no 
longer be undermined as casily as in the past 1s viewed as 
the second big task by the world conference. U ntortu- 
nately, GATT safeguards free tiade only madirectly. It 
does not ensure it but tries to keep protectionism under 
control by increasing its instruments. Antidumping tar- 
iffs on imported products whose price lies below the 
proceeds in the country where they were manufactured 
or below the production costs, and countervarling duties 
for subsidized exports are compatible with the GATI 
rules. Another precondition for the imposition of taritts 
1s that damage must have resulted for the country’s line 
of industry that suffers from the competition. The 
damage 1s determined on the basis of the loss of market 
shares or declining proceeds. The GATT also allows for 
the protection of young industries and for the imposition 
of import bans if competitive pressure should suddenly 
surge, and it 1s possible to apply for a “waiver.” This 
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makes it possible to protect a whole line of production 
industry against foreign competition. Yet the protec- 
tionist country must offer the home country of the 
affected exporters compensation—in the form of addi- 
tional exports in other spheres, for example, or financial 
aid, as offered to the banana exporters in Latin America 
by the European Union. 


The Brussels trade officials responsible for the commu- 
nity of twelve will probably not use any of the instru- 
ments in the manner desired by the fathers of GATT. 
The European Commission applies quite often for anti- 
dumping tariffs with the Council of Ministers, and these 
are usually granted. On average, they reach about 20 
percent. This 1s quite a lot in view of the average level of 
regular tariffs of 5 percent. The Commission carefully 
calculates the damage to the domestic industry. How- 
ever, the suspicion has even been voiced in scientific 
literature that the Commission does not really check 
whether the declining market share has really been 
caused by foreign competition. 


The other imstruments are little or not at all used by 
Brussels. Before risking retaliation for quotas and coun- 
tervailing duties or before making efforts to offer com- 
pensation, the European Union usually wrests “volun- 
tary and sell-imposed moderation agreements in the 
sphere of exports” from the exporting countries. The 
import regulations for cars negotiated with Japan two 
years ago are the most spectacular example of such an 
agreement. In reality. these are simply import quotas, 
which are not compatible with the GATT. However, no 
judge 1s needed 1f nobody complains. 


Thus, the GATT has so far been too soft and not to be 
taken seriously. The Uruguay Round wants to change 
that fundamentally and turn the whole institution into a 
much more competent and more binding “multilateral 
trade organization” (MTQ). However, efforts are already 
under way to undermine this attempt. The United 
States, of all countnes, which called for a new GATT 
conference 10 years ago because the free trade regula- 
tions were blatantly violated, 1s still opposed to the MTO 
because it does not want to surrender its national pro- 
tectionist weapons. The French, however, want to pro- 
tect the European Union against unwanted competition 
from third countries through a “reform of the trade 
instruments’ —which are formally compatible with the 
GATT rules. It 1s quite logical that, if GATT can no 
longer be avoided, its own protectionist instruments 
must be utilized to the full. 


Waigel Views Employment, Competitiveness, EU 
AU1012170993 Munich SUEDDEUTSCHE ZEITUNG 
in German 10 Dec 93 p 30 


{Article by Federal Finance Minister Theo Waigel: “No 
Ready Formulas for an Increase in Employment?”} 


[Text] The drastic increase in unemployment ts a central 
problem of European national economies but, above all, 
a million-fold fate of people who are deprived of their 
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economic and social bonds. That 1s why all economic 
and financial policy decisions must be measured by the 
yardstick of whether they influence employment. How- 
ever, employment cannot be ordered by the state. Sec- 
ondary or tertiary labor markets that are subsidized by 
the state are, at best, temporary solutions that have a 
limited effect. The people do not want to be emploved. 
they want to perform useful work. So. the point 1s 
investment and growth. This 1s what we must fight for in 
European solidarity. 


At the European Council in Brussels today. the finance 
and economics ministers, along with the heads of state 
and chiefs of government of the European Umion [EU], 
will discuss in detail ways and means to overcome the 
slow economic cycle and growth. There are good pros- 
pects to get out of the recession: the nadir has been 
reached. However, all member states are contronted with 
far-reaching structural problems and increasing unem- 
ployment. Therefore, every attempt would be fatal to 
solve one’s own employment problems at the respective 
neighbor's expense. 


The finance and economics ministers agreed at then 
special meeting in Brussels last Sunday [5 December] 
that there are no ready formulas for quick solutvons. Any 
short-term monetary and financial policy actronism of 
spending programs financed by credit would, at best. 
produce a short-lived straw fire. 


The ministers also unanimously reyected former ideas of 
the European Commission to bring about, by means of 
forced coordinated interest rate cuts in Europe. a deval- 
uation of our currencies against third countries, im order 
to find a way out of the European employment crisis 
through competitive advantages resulting from such a 
measure. Such a devaluation strategy could provoke 
similar countermeasures among our trading partners 
and, thus, a cut-throat competition that would deterw- 
rate the mternational trading climate and encourage 
protectionist tendencies. An employment strategy that 
would be linked with the exchange rate mechanism at the 
expense of other countries would, in any case, fail to 
meet an essential prerequisite. 


Confidence Required 


Basically, all partners in the community agree with us 
that the only promising ways out of the tough growth 
weakness and the alarming employment crisis are to 
increase int. 1al competitivencss and fexibilive our 
national eco. aes. In addition, business and industry 
and consur s must have confidence m the soundness 
of public fiuiances. Only the consistent budget comsolida- 
tion and wage policy restraint of employers and trade 
untons will create the scope for further mterest rate cuts 
This, together with a flexibilization of the economic 
sector, especially the labor market, forms the basis of an 
economic policy strategy to definitely overcome the 
recession in Europe and initiate a new growth and 
employment dynamism in the community 
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Niaastricht Just in lime 


\ possible approach is the continuation of the close 
monctary policy cooperation in Europe. Following the 
widening of the exchange rate bands of fluctuation 
within the European Monetary System carly m August. 
the situation at the currency markets has clearly calmed 
down again. Following this liberating strike. some people 
expected a race regarding interest rate reductions, ire- 
spective of monetary stability. However, the German 
philosophy of monctary stability has actually been more 
comprehensively accepted in Europe than many people 
know today. With a cautious interest policy, the decrease 
of exchange rates against the German mark remained 
very lomited. Even without the corset of narrow inter- 
vention points, the exchange rates have remained virtu- 
ally stable 


Ihe European Economic and Monetary Union, which ts 
defined m the Maastricht Treatres, gives Europe the 
mnternationally binding framework of an even closer and 
more trusting economic and monetary cooperation. The 
Treaty on the European Union sets close lnmuits to the 
temptation, which 1s growing in tomes of economic crisis, 
of returning to outdated nation-state models. So Maas- 
trocht did by no means come too early; 1 came just in 
time 


Rau Nominated SPD Presidential Candidate 


LDIOLT91IS9R Hambuwre DIP tin German 1332 GMT 
M0 Dy yi 


[Excerpt] Bonn (DPA)}—The SPD [Soctal Democratic 
Party] has now officially nominated the prime minister 
of North Rhine-Westphaha, Johannes Rau, for election 
as successor to President Richard von Werzsaecker. A 
letter to thes effect from SPD leader Rudolf Scharping 
and parts group charrman Ulnch Klose was presented to 
the president speaker of the Bundestag. Rita Suessmuth, 
by the parhamentary business manager of the SPD 
group, Peter Struck, in Bonn on Friday [10 December]. 
[passage omitted] 


PDS Makes Political Progress in Fast 


M217 01748492 Hambure DIL, NOCTIL in German 
YDec Vipl 


|t nattirrbuted report: “Risen From Ruins” ] 


j Text] The Party of Democratic Socialism [PDS], the 
successor of the Socialist Unity Party of Germany, is 
once again mvolved m German politics. At the local 
clections in Brandenburg. 1 gained 21.2 percent and, 
thus. became the second most powerful group after the 
Social Democratic Party of Germany [SPD]—even 
before Helmut Kohl's demoralized Christian Demo- 
cratic Umon [CDU). Loval to the old GDR hymn: Risen 
from rons and turneng toward the futurc.... An omen tor 


superclection vear 1994: Four vears after German unilt 
Catron, the cast might become red again, with a PDS that 
has developed into the protest party of the new lacnder 
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The German party landscape would, thus, be splint. In 
contrast to the west, the new laender would have their 
very own political profile: dominated by SPD and 
PDS—probably only with a single CDU bastion under 
Kurt Biedenkopf in Saxony. In the next Bundestag. the 
PDS will probably be represented again: lt would only 
need three direct mandates for that. The bitterness of the 
east Germans about the economic and social collapse in 
the wake of unification turns the PDS into the party of 
those who lost as a result of the change. According to the 
result of first election analyses, however, it has not (yet) 


managed a new beginning among young voters. 


The reemergence of Gregor Gysi's troop accelerates the 
demise of the Christian-Liberal coalition in Bonn. The 
Free Democratic Party of Germany leadership continues 
to distance itself from Helmut Kohl: His new presiden- 
tual favorite. Roman Herzog, cannot expect approval by 
the small coalition partner, it was said after the signal of 
Brandenburg. However, no one believes in a precipitate 
end of the Bonn coalition: A change in power 1s arith- 
metically impossible because of the majorities im the 
Bundestag. However, in the CDU, the number ts 
growing of those who advocate Kohl's overthrow and the 
election of Wolfgang Schacuble as chancellor if the 
Lower-Saxon Landtag elections on 13 March also end in 
disaster for the CDU 


Neo-Nazi Pamphict Triggers Political Dispute 
10°1012171193 Berlin DIL WELT in German 
10 Dec 93 p 2 


[Report signed “p.s.”: “Investigations Against Neo- 


Nazis” 


[Text] Mamnz—The agitation pamphiet “Der Emblick” 
[Insight], which seems to have been spread by nco-Nazrs 
im Mainz, and which demanded that “leftrst criminals 
and anarchests be finally destroyed,” has led to a political 
controversy m Rhincland-Palatinatc. The land's Office 
for the Protection of the Constitution and the Office of 
Criminal Investigations are being blamed for not having 
prevented the pamphict’s publication, although mons- 
toring neo-Nazis’ activities and bugging them mforma- 
tion telephones. The chairman of the Parlamentary 
Investigation Commuitice, Georg Adolf Schnarr, yes- 
terday spoke of “incredible actions,” which would have 
to be clarified in today’s mecting of the contr com. 
mittee 


The Federal Public Prosecutor's Office yesterday started 
preluminary proceedings against two men from Mainz 
who are accused of spreading the pamphict. They are 
suspected of having established a criminal organization. 
Both are sand to belong to the neo-Nazi scene. 


In Rhoncland-Palatinate, the Office for the Protection of 
the Constitution rs aware of some SO nco-Nazis. In 
additvon. there are some SO skinheads with neo-Nazi 
atiihations. The number of mght-wing catremists 1s 
approximately 2.000. 
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According to the Federal Office for the Protection of the 
Constitution [BfV], the nght-wing extremist scene in the 
whole of Germany has just under 42.000 members. They 
are associated in some 76 organizations. While 6,400 of 
them are considered militant, over 50 percent belong to 
the skinhead scene. The BIV knows 3.101 militant 
right-wing extremists by name. The neo-Nazi range 
includes some 8,000 members, 1,400 of which are orga- 
nized in some way 


The president of the BIV, Eckart Werthebach, currently 
secs in the nghi-wing scene as a desire “for cooperation 
between neo-Nazi splinter groups.” The Hamburg neo- 
Navi Christian Worch, in particular, tries to unify the 
neo-Nazi scene based on the model of the leftist “Volks- 
front” alliance. creating the joint motto “Anti- 
antifascist.” 


The most important means of communication for these 
groups. apart from using mailboxes and viewdata, are 
the so-called national info telephones, several of which 
have already been taken out of operation by various 
Public Prosecutor's Offices. In Manz, the technical 
installations were repeatedly seized, but the mght-wing 
information service was resumed with spare devices. 


The Cologne BIV speaks of a “keen use” of the informa- 
tion telephones “with regard to concentrating and coor- 
dinating information.” 


RAF Terrorist Bombers To Be Released 


10:1112161093 Hambure DPA in German 1024 GMT 
y Dec yi 


[Excerpt] Stuttgart (DPA)}—Two members of the ter- 
rormt Red Army Faction (RAF), Erik Prauss and 
Andreas Srevering. are to be released after serving two- 
thirds of their nine-vear prison sentence. According to a 
spokesman for the Stuttgart Higher Regional Court 
today. they have not renounced the RAF 100 percent. 
but have said that they do not wish to be involved in 
violence mm the future. 


Thirty-two-vear-old Prauss and 34-year-old Sievering 
were sentenced on 25 July 1986 in Frvedrichshafen (Lake 
Constance district) for an RAF explosives attack on the 
Dormer firm. The explosion caused extensive damage. 
| passage omitted] 


BDI President Discusses Economic Crisis 


107712144493 Hambure DIL WOCTIT in German 
YDec Yi pla 


[Interview with Tyll Necker, president of the Federation 
of German Industry [BDI], by Adelbert Ref, place and 
date not given: “In the Land of the Dwarfs”] 


| Text] [Reif] Chancellor Kohl now admits that the FRG 
1s suffering trom “serious” structural development mis- 
takes. What has been done wrong? 
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[Necker] From 1983 to 1992, we had a long upswing, 
which was, in the end, artificially stimulated by the new 
debts incurred to finance the transfer to the new lacnder. 
Such a long period of upswing always leads to structural 
upheavals. One gets used to sunshine. Large parts of 
society then think that constantly nsing prosperity 1s a 
matter of course. They think that it develops automati- 
cally, so to speak. It cannot be denied: We have relied too 
much on the existeng structures and have made them 
increasingly inflexible. 


[Reif] Do you mean the inflexible German companies, 
which are unproductive? 


[Necker] The danger of bankruptcy makes companies 
mobile. | am under the impression that the companies 
have very quickly and most profoundly been shaken out 
of their complacency, which one could sce m part of 
them and have meanwhile undertaken long overduc. 
unavoidable corrections. Productivity mm the German 
industrial companies rs still remarkably high. However, 
there 1s no question that we must essentially increase our 
efforts. One consequence 1s, above all, the laying off of 
personnel, which 1s highly problematic, because regard- 
less of the material and psychological strains on the 
affected people, this 1s also a burden on the cconomy via 
unemployment insurance and the other social security 
systems. 


[Reif] Unemployment rs resing month by month. Every 
six months, the cconomuc researchers revise then fore- 
casts and move the beginning of the reduction of unem- 
ployment into the mcreasingly remote future. 


[Necker] Indeed, we are facing an extended period of 
high unemployment. Nevertheless. no one should 
believe that this 1s an unavoidable faic. From 1985 to 
1992, we created a net amount of more than 3 millon 
new jobs. Thus, it 1s possible to reduce unemployment i 
the corresponding political and wage framework condi 
tions are right. 


[Reif] In your opinvon, what should these framework 
conditions be like’ 


[Necker] First of all, labor costs must be reduced, prima- 
rily by reducing ancillary wage costs. Through longer 
machine time, we must improve the utihzation of 
machines and reduce the gap between the available 
mcomes of our working people and the labor costs for the 
companies. It 1s umpossible that 46 percent are deduced 
from the average income of the working people. In 1970, 
we had average deductions of M percent from the 
working people's income. At the moment. the socal 
share im Germany's gross national product rs approw 
mately one-third and our state quota 1s almost 52 per- 
cent. This 1s clearly more than we can aflord m the 
international competition im the long run and must lead 
to a paralysis of the forces of growth 


[Reif] How do you assess the demand by ERG Loo 
nonmcs Minister Rexrodt for a “low-wage sector” 
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[Necker] If we let the market set the working income, we 
would have a far broader differentiation and need not 
discuss anything like that. The market would see that 
supply and demand were largely balanced. Only because 
we have regulated the labor market so extremely are we 
forced to create devices such as a “low-wage sector.” The 
trade unions will have to realize that they must not 
orient their policy solely toward those who have a job, 
but that they also have to think of the unemployed and 
have to give them an opportunity for new jobs. 


[Reif] What do you suggest? 


[Necker] We must introduce entry-level hiring wages and 
return to the very tesied form of the wage policy during 
the first decades of the postwar period. At that tome, the 
set wages were the lower limit of the payment. And there 
was a wage drift, which led to payments above the sct 
wages in companies that were already successful on the 
market without having many threshold companies leave 
the market because of excessive demands. 


[Reif] Professor Norbert Walter, the chief economist of 
Deutsche Bank, says it is a gross contradiction if one 
wants to solve the FRG's economic crisis through less 
work. Does the four-day workweek actually have any 


purpose? 


[Necker] The four-day workweek cannot be a general 
model for our country. I would like to point out that the 
Japanese are reacting in precisely the opposite way. They 
do the following: On the one hand, in a period of crisis, 
they reduce the variable parts of the income—and that 
are considerably parts in Japan—and, on the other, they 
work more. We, on the other hand, believe that we can 
overcome crises through less work and higher wage 
demands. This contradicts any experiences. 


[Reif] Is the international competitiveness of German 
industry already as much in danger as economic experts 
at home and abroad suspect? 


[Necker] No. In some key technologies, such as im 
microclectronics and, with some resirictions, also im 
genetic engineering, we are lagging behind. However, 
there are a number of fields—I only cite environmental 
technology in this connection—where we are defending a 
leading position. 


[Reif] What must the state do? 


[Necker] The state should commit itself to reducing the 
state and tax quota, the degree of indebtedness, and the 
interest burden quota to the level of 1989-90 by the year 
2000. Any company—and we see Germany as a kind of 
company—must counter misdevelopments by defining 
target corridors, which «| wants to reach. Such a self- 
commitment would have a confidence-building effect in 
public, if it 1s supported by specific measures. However, 
unfortunately the government's paper on Germany as a 
business location 1s imprecise in some places. And this 
makes the matter more difficult again. 
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[Reif] In view of increasing economic difficulties, will 
coalition, opposition, and industry find a common basis 
sooner or later? Will there be a “national conceried 
action”? 


(Necker] In the political sphere, 1 do not see such a 
possibility for 1994. On the one hand, politics is still far 
away from the realities and tends toward producing hope 
by whitewashing the problems. On the one hand, the 
year 1994 is carrying such a political burden in Germany 
because of its 19 elections that such alliances can hardly 
be implemented. Talks between the partners to the wage 
negotiations should be intensified precisely because of 
that. We are all in the same boat. If companies go 
bankrupt, the number of members in the trade unions 
goes down. Since our organizations are not in the clec- 
tion Campaign, we should use all opportunities that are 
offered to us below the political level. 


[Reif] Mr. President, could it happen, as cconomist 
Ruediger Dornbush of the Massachusetts Institute of 
Technology (MIT) predicts, that over the next 10 years 
the FRG will undergo the worst development of all 
countnes in the European Union” 


[Necker] Economy 1s not a fate that 1s determined by the 
stars. On the contrary, we might become a sone of 
growth again during the second half of this decade. The 
prospects for that are certainly favorable. We border 
directly on the reform states in East and Central Europe 
If we realize the need for reconstruction in these coun- 
ines and manage a clever mixture between our know- 
how and the low labor costs there, this might give rise to 
an enormous spiral of growth. We are still a very 
prosperous country. We are like Gulliver in the land of 
the dwarfs, tied down by a thousand threads. But 11 1s we 
who have tied ourselves down. We must gct rid of these 
ties. 


Statistics on Political Extremism in 1993 
Released 


AU1112151093 Hamburg DPA in German 1344 GM7 
9 Dec 93 


[Text] Bonn (DPA)—Acts of violence by left-wing 
extremists in Germany have increased this year. Right- 
wing extremists, on the other hand, have been less 
violent than last year. This emerges from statrstics gath- 
ered by the Federal Office for the Protection of the 
Constitution in Cologne this year. 


DPA has discovered today that 947 acts of violence and 
other violations of the law with extreme icft-wing 
motives were registered in the first cleven months of this 
year. There were a total of 897 mn 1992. Acts of violence 
by the right wing fell from 2.584 last year to 1,699 by the 
end of November 1993. In 1993 there were cight deaths, 
in 1992 there were 17. 


In 1993 295 militant campaigns by Icfi-wing cxtremists 
agaimst right-wing extremists were registered. In 1992 
there were 353. Right-wing extremists used violence 
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against left-wing extremists 99 times this year. At the end 
of 1993 there are 81 (1992: 82) extreme right-wing 
organizations in Germany. They have a membership of 
42,100 (1992: 41,000), including 6,200 (1992: 6,400) 
militants, skinheads in particular. Their number has thus 
decreased by 200. 
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The membership figures for neo-Nazi groups has, on the 
other hand, increased from | 400 last year to 1,500 in 
1993. The Office for the Protection of the Consi ‘ution 
attributes the reduction in the number of these groups 
from 33 to 27 to state measures to combat right-wing 
extremism and “structural changes” amongst these 
groups. 
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Lamassoure on Future European Developments 
BR1012140993 Paris LA TRIBUNE DESFOSSES in 
French 10 Dec 93 pp 18-19 


[Interview with European Affairs Minister Alain Lamas- 
soure by Boris Durande and Pascal Aubert; place and 
date not given: Lamassoure: “A New Referendum On 
Maastricht Will Be Necessary in 1996") 


[Text] European Affairs Minister Alain Lamassoure 
deciphers the issues of the European summit which starts 
in Brussels today. He explains the scope but also the 
limits of the Twelve's action, especialty in the sphere of 
employment. France is in favor of Community loan 
issues to revive investment. The negotiations for the 
expansion of the Union are taking place normally. But a 
“reshaping” of the institutions will be necessary in 1996 
and will have to be submitted to a referendum in France. 


{LA TRIBUNE DESFOSSES] Europe has not had a very 
good image in public opinion for the past few months. It 
seems to be divided on many subjects, from GATT to 
Bosnia, and powerless to solve the crucial problem of 
unemployment. What can the Twelve do at this summit 
to try to restore confidence and hope in Europe? 


[Lamassoure] The Maastricht Treaty contains 248 arti- 
cles. But there is a hidden 249th article which is: 
“Europe ts responsible for anything which goes badly 
within its sphere of competence and outside, and the 
governments and member states are responsible for 
anything which goes well in Europe....” You say to me: 
“Europe is powerless against unemployment.” Unem- 
ployment has existed for 20 years and the member state. 
have not managed to solve this problem. What contribu- 
tion can Europe make to reducing unemployment, 
reviving economic activity, and overcoming the reces- 
sion’ There is no hidden treasure at European level. 
Europe ts us! Similarly, when Yugoslavia ts discussed, 
people say: “Europe must do something.” Bui Europe ts 
not a third person! Europe is the French, the Germans, 
the British, and so forth. If a military imtervention in 
Yugoslavia is envisaged, there will not be a European 
legion, a stateless military corps which could intervene 
and add something to the national armed forces. The 
“Blue Helmets” over there are French, British, and 


Spanish... 


There 1s sometimes a fecling that Europe is an entity 
distinct from the member states. No! Europe is the 
combination of member states: We can do a number of 
things better together than we could separately, we can 
have new influence. But, as such, Europe does not create 
from nothing wealth or individuals who do not exist. 


If a public works program is launched, that is fine. 
However, there 1s not a hidden treasure somewhere in 
Europe which the national states do not have at their 
disposal. This program will be financed with the money 
of our savers or our taxpayers. What Europe can do is to 
help design an investment program, especially in the 
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sphere of communications and telecor nications net- 
works, which is at a European level. It also has the 
advantage, technically, of making possible less costly 
financing of such a project, thanks to the quality of the 
signature provided by the Community either directly or 
by giving its guarantee to a loan made by others, of the 
BEI (European Investment Bank] type. 


{LA TRIBUNE DESFOSSES] Do you expect a specific 
decision on this loan affair at this European Council 
meeting? 


{Lamassoure] Yes, of course. We expect a specific dect- 
sion ON an investment program, especially a public 
investment program in particular in the sphere of com- 
munications and telecommunications networks, because 
in this sphere there are a number of projects which are 
already well advanced, like the East European TGV 
[high-speed train} for which we will have to see how the 
funding is distributed. By its geographical position, 
France should have a major share in these investments. 
{LA TRIBUNE DESFOSSES] There is a fairly large 
discrepancy between what you are saying and the real 
situation as if 1s perceived by the people. A year ago, the 
Twelve adopted this famous “initiative” which, it was 
said, would revive growth. A year later, there has been no 
spark of this growth. One of the related decisions was the 
creation of a joint investment fund which has still not 
seen the light of day, because the national parliaments 
have still not ratified the necessary texts. Are there not 
statements with which reality does not keep up? 


{[Lamassoure] That is why we must not give people 
illusions by deceiving them about what Europe can or 
cannot do! Through economic and monetary union, we 
will build a common monctary policy. We will also 
coordinate the budget policy, but Europe's own bud- 
gctary resources will continue to be limited. The Euro- 
pean budget represents 1.2 percent of the Community's 
GDP. For a country like ours, the contribution to the 
Commenity budget 1s 10 times lower than our local 
community budgets. Therefore, the macroeconomic 
impact of the European budget will inevitably continue 
to be limited. 


In the sphere of growth development, what is Europe's 
main contribution? First, it is the functioning of the big 
market: Ensuring that our enterprises have an inicrnal 
market, not of $5 millions but of 340 million consumers. 
What Europe must also contribute to is monetary sta- 
bility. That 1s why, after last year's serious upheavals, we 
must return to the stability needed for the smooth 
running of the big market. The establishment of the 
European Monetary institute [EMI], on | January 1994, 
will make it possible to consolidate the achievements of 
recent months. What Europe should bring to develop 
employment is also good international trade negotia- 
tions within GATT to open new outlets to us, especially 
in Asia which 1s expected to produce half of the growth in 
world trade. But the main part of economic policy ts still 
a matter of national competence. The main aspect of the 
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Struggle against unemployment will continue to be a 
matter of national competence. Uniess we have a Euro- 
pean budget which represents 10 percent of GDP. That 
1S not what we want. 


[LA TRIBUNE DESFOSSES] Are the figures which 
have been cited by [Commission] President Delors on 
the big European loan or loans accepted by France? Will 
the Council support this plan? 


[Lamassoure} It is a plan accepted by France. It strikes 
me as realrstic. A series of annual loan issues of 20 billion 
European Currency Units [ECU] over five years seems 
to be absorbable by the financial markets. And the 
projects exist. 


{LA TRIBUNE DESFOSSES] What kind of specific 
measures can be taken at European level to create jobs? 


{[Lamassoure] The Commission White Paper contains 
recornmmendations, like easing the constraints of employ- 
ment law. In France, we made some provisions more 
flexible in the Giraud law, but other countries have not 
yet done so. In addition, Jacques Delors intends to 
present the problem of the cost of semi-skilled labor. 
And to raise the question of whether we should take the 
decision—separately because this 1s a matter of national 
competence-——to gradually transfer part of the funding of 
our social security systems from salaries to taxes. For 
instance, a new tax on polluting energy sources, or even 
an imcrease in VAT. We want the European Council 
mecting to be an occasion for a real debate on this 
fundamental political choice. These questions are still 
matters of natronal competence, but what Europe adds 
may be to make the 12 countries and their public 
opinions realize that they have the same problems. And 
hence to help remedy the problem. 


{LA TRIBUNE DESFOSSES] This realization at 
national level happened in the main European countries 
a year ago, and they have introduced “social contracts” 
inspired in advance by what the White Paper will con- 
tain. What is new? 


{Lamassoure] That is why I am not saying to you: 
“Europe will wave a magic wand and settle the unem- 
ployment problem!” Europe brings something extra. 
Among other things. The essential aspect of the policy of 
combating unemployment is still a matter of national 
competence. The Germans have understood this very 
well with their “Standvort Deutschland” program which 
consists of rendering Germany more attractive to 
national and foreign investors. And this is what the 
Ralladur government has realized by taking a series of 
measures to make France competitive. 


[LA TRIBUNE DESFOSSES] To reduce the cost of 
labor, one of Jacques Delors’ ideas is to organize a 
transfer of social costs to the ecological tax known as the 
“ecotax.” What is France's position on this point? 
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[Lamassoure] As yet there 1s no French position because 
we have not scen any detailed proposals from the Com- 
mission, but the general idea of a transfer of costs to 
reduce labor costs sinkes me as a good one. The best 
resource would be a kind of direct tax, so that it is 
politically painful: If you want to control spending, it is 
better to have a resource which is painful to pay. But in 
this sphere, in view of the characteristics of the Fren~h 
fiscal system, and of what has been done with the CSG 
[General Social Contribution], this exercise will have 
limits. Hence the idea of finding indirect taxes. The tax 
on carbon dioxide also has ecological importance. | 
would like to add that in the present economic context, 
which involves very high unemployment and no infla- 
tion, should any increase in VAT be ruled out? 


[LA TRIBUNE DESFOSSES] To return to monctary 
stability, are the Twelve planning to announce some- 
thing special or simply to reaffirm the timetable for 
EMU [Economic and Monetary Union]? 


{[Lamassoure] On | January, we are going to start the 
second phase of EMU and set up the EMI. We must 
return to monetary stability because the phenomena 
which we experienced between summer 1992 and 
summer 1993 could not be continued without jcopar- 
dizing the whole internal market. To give you an 
example: the reform of the CAP [Common Agricultural 
Policy] aimed to control the main agricultural products, 
to reduce surpluses and, to this end, gradually reduce the 
guaranteed prices of 30 percent for grain, and 15 percent 
for beef. But, in the countries whose currency has depre- 
ciated, like Britain, for instance, instead of dropping by 
10 percent im the first year, the guaranteed price to 
farmers increased by 23 percent! The market situation 1s 
prompting British farmers, like the Halians or Spanish, 
to greatly increase production. We cannot continue like 
this. We conduct more than two thirds of foreign trade 
with each other, we implement the same cconomic 
legislation. With this degree of integration, we can no 
longer dispense with monetary stability and hence, in the 
near future, with a single currency. 


{LA TRIBUNE DESFOSSES] And, in practical terms, 
how do you plan to return to this monetary stability” 


[Lamassoure] We have already returned to it fairly well 
over the past five months and the EMI will help to 
coordinate national monetary policies. 


[LA TRIBUNE DESFOSSES] According to its statutes, 
its contribution will be modest... 


{[Lamassoure] The statutes are enough to give the EMI 
leaders the room to maneuver that they need. 


[LA TRIBUNE DESFOSSES] What progress has there 
been on the expansion of Europe to include Sweden, 
Finland, Norway, and Austria? Is there still the same 
desire to yon? Will these countries be able to porn on | 
January 1995" 
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|Lamassourc] We hope so and 1 should be possible. We 
want it to be clear that the. embership of these coun- 
ines 1s on the bases of the Maastricht Treaty and the 
whole treaty. For them. there will not be any Danish or 
British exemption. What 1 being negotiated with the 
four candidate countries 1s the statute of common Icers- 
lation. Of course, these countries have specific problems 
to which we must pay aitention: road transport m 
Austria, fishing in Norway, snuff in Sweden... None of 
these problems sirikes us as usurmountable. 


Having said that. the problem of the institutional 
changes which strike us as necessary for welcoming these 
countnes has been rarsed. In particular, with regard to 
the sotation of the presidency and the mght to vote 
within the Council of Monsters. The imcrease in the 
number of member states presents problems if we want 
the decisionmaking system to remain effective. There ts 
also a problem of democratic representation because, by 
implementing the current norms m the sphere of the 
right to vote m the European Council, the less populated 
Statics, whose number rs mcreasing, will be overrepre- 
sented compared with the very densely populated states. 
That 1s why the Belgian presidency was asked at the last 
European Council meeting to draw up a report on the 
imstitutional aspect of the membership negotiations. 
This +s a subject whech wall be discussed at the 10 
December Council meeting. 


[LA TRIBUNE DESPOSSES] Does France have an 
answer to this question” 


|Lamassoure] We thonk that, at the very least, 1 will be 
necessary to have a rotation of presidencies such that 
there 1s always one of the five big countries im the 
trovka—the current president, the previous onc, and the 
following one. What we are also proposing rs that the 
blocking minority should be calculated differently when 
votes are decrded on a qualified majority: It 1s 23 at 
present, 1t should be mecreased to at least 27 to avoid 
paralyzing the European decisionmaking system 


[LA TRIBUNE DESPOSSES] Should the msinutions be 
reformed before or after capansion” 


|Lamassourc] We should be abic to say now to Sweden or 
Austria: “Thos os the right to vote which vou will eno ~ 
Second, once membership has been granted, the mstitu- 
tonal revision which the treaty itself land down for 1996 
must he carned out 


[LA TRIBUNE DESEOSSES] Wall the candidates accept 
a Community situation which 1s likely to change later? 


|Lamassourc] They agree with that and even want 
They know that there will be a big exercise mn 1996, They 
wale to take part om that exercise 


[LA TRIBUNE DESPOSSES] With regard to thes “big 
exercise” on 1996, will the European clections im June 
1994 be an opportunity to suggecst amendments to the 
Maastricht Treaty” Some anty-Maastricht campaigners 
seem to have launched the carnpaign already 
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{Lamassourc] It gocs without saying that the European 
election campaign will be an opportunity to cxpress how 
everybody secs the future of Europcan building and, m 
particular, the future of ns institutrons: We wll ciect a 
European Parhament, which will have a five-vcar man- 
date, thus until 1999. This is the period during which 
these four candidate countries should youn and in whoch 
full implementation of the Maastricht Treaty should 
take place. In particular, 1 1s during the persed of thes 
European parhamentary term that France should enter 
into full monetary union. The National Avsembly has 
just adopted the five-ycar public finance law which will 
make this objective possible. In June 1994, positions wail 
have to be adopted on this 


During thes period the modernization of the European 
institutions 1s also planned. They were designed m 1957 
to run what was merely a trade agreement among six 
countnes. They have difficulty m running what has 
become a 12-membecr economic Community. They are 
unsuited to the running of a political unnon with m te 
than 12 members 


And then there 1s one last major subject of political 
debate: How will the European U neon contribute to the 
economic transition m Central and Fast Europe” The 
government has launched several actrons: The Balladur 
conference on stability mm Europe. the resumptren of 
peace initiatives in Yugoslavia. the proposal of associate 
Status in the WEL [Western European Union] for the 
Central and East European countries, a strategy toward 
these countries for their rapprochement with the Euro- 
pean Unvon. With what I call a “betrothal contract” and 
the definition of criteria making ti posible to assess 
progress mn the convergence of those Countries with ours 
The various sides must give their verdicts on these four 
points. 


{LA TRIBUNE DESFOSSES) How far can these adap- 
tathons of 1996 go” You spoke of modernization, could a 
be a recasting’ 


re] Yes. We are obviged to start with what we 
sanot act as if 35 vears of common tite had 
1 ut, at the same tiene. 4 recasting 6s neces. 
sary. 4 thes 1s the case, pust as the Maastrocit Treaty 
was submitted to the French people by referendum 
politically speaking. a mayor reform of that treaty well 
also have to be submitted for the French people's ratett 
cation, Thes ss my prediction. The French people will not 
agree to give approval to obscure mstitutrons turce They 
trusted us last vear. the next tome they will be mere 
demanding They will demand to know whe decues 
what m the Community and they ell ask that the 
authority which decides be clected Al present. the 
sysiem 1 not transparent cnough When a decrson 
deemed to be bad was made m Brussels, the crtiven 
sometimes did not know who had made tt \nd when he 
knows who made it. the citizen scarcely has any mcans of 
sanctioning the author of the decison, cither directly of 
madirectly 
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{LA TRIBUNE DESFOSSES)] This recasting to which 
you refer would make Europe more access:ble to the 
citizens. Does thes not mean trying to put “poliics” 
before “cconomics™ again, to take up a fashsonabie sca” 


[Lamassourc] Yes, of course’ Politecsans have all too 
often abdicated their power and allowed the Conmus- 
sion to do what 1 wishes. The Blair Howse affair is a 
cancature of thes kind of practice in which the Council of 
Ministers allowed the Commission to go abcad without 
giving specific mstructions, That 1s why, when we came 
to power, our first concern was to restore, in practice, the 
preeminence of the political authority—the Council of 
Ministers—over the administrative authority-—the 
Commission. Sir Leon Brittan 1s now negotiating on the 
basis of a written mandate and reports on his negotia- 
tions almost hourly. lt 1s the minssters who are then 
answerable to their national parhaments and the whole 
of pwhic Opinion. 


Far-Right Protestors Demand Rejection of GATT 
Accord 


AU1112211193 Paris AFP in English 2102 GMT 
it Dec 93 


[Text] Paris, Dec 11 (APP)—Hundreds of supporters of 
France's far-right Natvonal Front marched through Parrs 
Saturday [11 December] demanding the government 
reyect a GATT agreement, which they fear could worsen 
unemployment here. 


Proiesiers, whose number were put at 1,000-1,500 by 
witnesses and 900 by the police, were involved in a few 
scuffles, damaging a television camera and smashing a 
window in a McDonald's restaurant. 


Led by an cnormous paper dragon marked with 
“GATT” and holding a map of France im its bloody 
teeth. demonstrators chanted slogans against the talks to 
liberalise world trade, which they say will boost unem- 
ployment and undermine the French way of life. 


Talks are entering ther final days m Geneva to resolve 
problems in the Uruguay Round of the General Agree- 
ment on Tariffs and Trade. 


Paris, Bonn Disagree on Compensation for 
Agriculture 


BRIOI214 3193 Parts LE FIGARO GE FHIG-4CO 
Supplement) in French 10 Dec 93 p 3 


{Article signed J.-P.P.: “The Paris-Bonn Wrestling 
Match”} 


[Text] Edouard Balladur got German Chancellor Kohl 
with his back to the wall last Tuesday [7 December] 
when he asked him over the telephone to guarantee that 
the GATT agreements would be compatible with the 
CAP [Common Agricultural Policy}. Doubtless, the Crer- 
mans were in agreement with Paris on the principle that 
“Blaw House 1° should not mncrease the CAP sacrifices 
already agreed. However, experts at the Agnculture 
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Muinisiry m Bonn were puzzied vesicrday. They are 
reassured by the fact thal the reference period for the 
reductions mm cxports writicn mto the last verson of 
Blaw House was based on years when the harvest was 
good, thus giving a certaim margin for the average years 
However, they are wondering about the consequences of 
the French request. 


“Drying Up” 

The Germans themselves are claiming “compensation” 
for the agricultural surplus produced m the former Fast 
Germany and because a stronger deutschemark has 
pushed farmers’ wages down. They have fallen by 9.5 
percent im one year. Bonn knows full well that Parr 
could demand lower prices for non-subsidized Commu- 
nity cxports, even though that may mean mcreaseng the 
amount ciporied. Less competitive im large-scale 
farming, Germany woukd not be able to keep up 


The same scenario appears where job creation % con- 
cerned. Fearing the “drying up of the capital markets.” 
[German] Finance Minister Theo Wage! os freroels 
opposed to financing part of the European mntrasiructure 
program with a loan (ECU 120 bilhon over si years, of 
which the loan would account for E01'48 ballon). The 
Bundesbank does not lke Bonn’s gencrosity toward the 
EU [European Union), but it 1s the 3.5 millon German 
unemployed who are asking for the money © hancellor 
Kohl defended the “Delors Recovery Plan” last week om 
the Bundestag [German federal parhament|, alrcady 
almost saying “Yes.” 


Creation of Environmental Council for GATI 
Recommended 


BRI122130793 Pans 14. MONDE in brea’ 11 Dew & 
p 20 


{UU natinbuted article: “Brice Lalonde Recommends ( re- 
ation Of Environment Council for GATT] 


[Text] Charged bw Edouard Balladur with a “study and 
proposal assignment,” related to the Uruguay Round 
negotiations, on “the relationship between trade and the 
environment,” the charrman of the Generatron Ecolorn 
[Ecological Generation] party Brice Lalonde submitted a 
report to the prime minster on Thursday, December 9 
entitled “Inygecting an ecological aspect mite the rules of 
mternational trade.” 


In thes document. the Generation Loologee chanman 
first states that GATT “does not mtend making env ron 
mental protection its watchword, but is mstcad unter 
ested im it because 1 might upset trade Thre mepative 
approach (...) 1 not acceptable, GATT must rocoenive 
that i 0s a legitimate cause to want to protect the 
environment and to cxamine how trade can harm of 
contribute to thes protection.” 


In thes contest, Bree Lalonde rooommends that “an 
environmental commcl be created” tw GATT 
successor, the world trade organization With a veo to 
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creating thrs new council, his report proposes that “what- 
ever the outcome of the Uruguay Round on 15 Decem- 
ber.” negotiators should “remain at the negoticting table 
to ensure that the sgnatory states take a decision (or 
make a statement) concerning the launch of a working 
program for the environment.” He continued: “This 
decrsvon of declaration must be made when the agrec- 
ment +s officially signed m Marrakesh [Morocco] im 
April. tt should therefore be ready, together with is 
working program, by this date.” 


The former environment minister defined a 10-point 
working program built on the following principles: Start 
studies mmto the environmental impact of the trade 
agreements. codify the environmental protection mea- 
sures whech affect trade. draw up procedures for the 
establishment or acceptance of standards, define the 
ccological lumuts of fan competition, authorize preferen- 
tial agreements that favor ecology, and organize, when 
the environment 1s threatened, the legal cxamination 
and settlernent of disputes within a strengthened imstitu- 
thon. 


When he presented his report to the press, Brice Lalonde 
made 1 clear that the prime minister had agreed with the 
idea of creating an environment council. 


Mitterrand Replies jo "RY President on Sanctions 


111212171993 Belerade TANIUG in English 1305 
GMI 12 Dec 93 


[Text] Belgrade, December 12 (TANJUG)—French 
Presadent Francors Mitterrand has said in a letter to 
Yugoslav President Zoran Lilic that the casing of the 
sanctions agaist the Federal Republic of Yugoslavia 
will be conditroned with the beginning of the implemen- 
tatwon of the peace plans for Bosmia-Herzegovina and 
( roatia 


In the letter, which 1s an answer to a message sent by the 
Yugoslav president on November |, Mitterrand also 
asked Lilec and the leaders of Serbia and Montenegro to 
use ther onflucnce with the Serbs im the former Yugosiay 
Republics of Bosma-Herzcgovina and Croatia to find a 
peaceful solution to the crrsis 


The United Nations (U.N) Securty Council imposed 
severe and binding sanctions against the Federal 
Republic of Yugoslavia (Serbia and Montencgro) on 
May ¥). 1992. and tightened them on two subsequent 
occasions, alleging that the country was involved im the 
civil war of Moslems, Serbs and Croats in nexghbourimng 
Bosnia-Herzegovina 


Heads of state or government of the European Union 
(bE...) on Saterday {11 December] evening asked Serb, 
Mosiem and Croat leaders of Bosnma-Herzegovina to 
come to Brussels on December 22 for a meeting with the 
1.1). foreygn monsters, threatening that the UN. sanc- 
trons would be stepped up even more if the Mostems do 
not ect the additional 3.3 percent land that they demand 
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Mitterrand said that there would be no more justifica- 
tion for the maintenance of the sanctions if the F_LR_Y. 
used its influence with Bosnian Scrbs. the Yugoslav 
president's gencral secretariat said. The Federal 
Republic of Yugoslavia can be assured that France and 
its partners would then know how to adapt thei stand, 
Mitterrand concluded in the Ictter. 


The latest round of peace talks on Bosnia-Hera govina 
was held in Geneva last week. No results were ach eved, 
however, because Bosnian Mosiems came out with ver- 
ritorial demands which were qualified as excessive by 
both Bosman Serb and Croat representatives. 


President Mitterrand said that he was aware of the 
consequences of the micrnational sancisons upon the 
Yugoslav population. He said that France would be 
engaged on secing that humanitarian aid 1s not covered 
by the embargo and urge the authorized U.N. imstitu- 
tions to step up and simplify the procedure im order to 
overcome the obstacies at the U.N. Sanctions Com- 
mittee. 


Mitterrand Meets With Havel, Former Dissidents 
BR1IO12160693 Paris LE. FIGARO in French 10 Dec 93 
p3 


[Report by Joseph Mace-Scaron: “Mitterrand Back In 
Prague’ | 


[Text] The inhabitants of Prague have loved unusual 
meetings ever since the one that brought together 
Rudolph Il of Hapsburg and the Maharal [as “ublished]. 
The short visit made by Francors Mitterrand yesterday 
to Praguc, before ying off to the European Council im 
Brussels, took on a twofold dimension: both sentimental 
and historic. Indeed, 1 came five years to the day after 
the breakfast which the head of state offered espht 
dissidents at the French Embassy. thus marking his 
support for the opponents of C7echosiovakia’s Commu- 
nist regime, where be was on an official vesit 


The French Institute 


Before mecting with President Franco Mutterrand., 
Vaclav Havel, mm an interview granted to Radio Prague, 
stressed that he |Mitterrand] was the first bead of state 
with whom he had the opportuntty to talk when he was 
still a dissident. The head of the Czech Republic called 
thes breakfast at the French Embassy an “unusual and 
important gesture.” He recalled that on the day after the 
visit by the French head of state, Gustav Husak’s Com- 
munist regime authorized the first public oppo won 
demonstration on the occasion of the mternational day 
of human rights 


For Jirs Dienstver, a bormer dissident and the former 
Cvech foreign minister after the “velvet revolution” m 
November 1989. the breaklast mecting m 1986 “sent an 
mportant politycal seenal to the Czech people and led to 
a turning port m people's thinking.” 
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In order to commemorate this event, Francois Mitter- 
rand was therefore keen to invite President Vaclav Havel 
to lunch at the French Embassy, as well as the partici- 
pants at the breakfast of 9 December. 


At that time, they represented virtually all the strands of 
the Charter 77 and had notched up a total of 25 years of 
detention in communist prisons: Father Vaclav Maly 
was there to represent Catholic dissidence, Trotskyite 
Petr Uhi on behalf of the Left wing of the Charter and 
Vons (Committee for the Defense of Persons Unjustly 
Tried). the former Communist Milos Hajek for the 
Obroda Club (“Renaissance”) of the “Prague Spring” 
reformers of 1968, the Social Democrat Rudolf Battek 
for the “centrists” in the opposition movement, while 
Karel Srp represented the alternative culture and its 
independent movement. 


After this lunch, the French head of state had a long 
meeting with Czech Prime Minister Vaclav Klaus, 
before imaugurating the new premises for the French 
Institute in Prague. He was keen to pay tribune to a 
symbol of the cultural role of France in Central Europe 
by initiating the colloquium “Paris-Prague: Intellectuals 
in Europe.” 


Since its official re-opening by the French and Czech 
governments in 1990, the Institute has been trying to 
meet Prague inhabitants’ demand for French culture. 
The Institute’s bilingual (French-Czech) newspaper, 
STAPANSKA 35, which has a circulation of 22,000, 1s 
also an important instrument for popularizing French 
culture. 


In October, the French Institute in Prague hosted the 
meeting of the Quai dOrsay’s [French Foreign Ministry] 
Cultural and Artistic Intervention Fund, where it was 
decided to mcrease the role of cooperation, and technical 
and scientific information of the Institutes in Central 
Europe. 


Giscard d’Fstaing Assesses European Integration 


BRO9I2154493 Brussels LA LIBRE BELGIQUE in 
French 9 Dec 93 p 4 


[Report on interview with Union of French Democracy 
Chairman Valery Giscard d'Estaing, by Marc Opsomer, 
in Brussels: date not given: “No Community of Twelve 
for Genuine Integration?” 


| Text] The Belgian Parliament invited Mr. Giscard d'Es- 
taing. former president of the French Republic (1974- 
1981) and president of the European Movement, to 
clarify in the committee the situation on the eve of the 
European summit. After this meeting—described as 
“very interesting” by Belgian Chamber of Representa- 
tives President Mr. Nothomb— Mr. Giscard d'Estaing 
also clarified matters for LA LIBRE BELGIQUE. 


He believes that today’s “crucial” question ts the rela- 
tionship between enlarging the European Union and 
“the necessary institutional reforms.” We must not, he 
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says, cease to consider “the institutional progress of the 
Community” and it ts “absolutely necessary to warn 
candidate members that they too will have to take this 
prospect into account and prepare to participate in a 
renewed Community.” 


Frustration 


“Renewed in what sense?” Giscard d’Estaing poses the 
question. “The difficulty in applying the Maastricht 
Treaty, especially in France, has clearly shown the frus- 
tration of the general public. There is a feeling that 
European power is too removed, too bureaucratic. There 
are, I believe, two responses to this. First of all, there 1s 
the principle of subsidiarity, permitting a multilevel 
democratic control. For matters within the competence 
of local authorities, democracy will be local democracy. 
For matters which remain within the competence of the 
member states—and which are very important—it will 
be the democratic institution of the members states. For 
matters of the European Union, we need to strengthen 
the (European) Parliament's role, which means progres- 
sively extending the joint decisionmaking procedure— 
introduced by the Maastricht Treaty, but which does not 
in fact go very far—and at the same time progressively 
increase political accountability. 


“One of our difficulties.” adds the former president, “1s 
that most people fail to understand that we are facing 
two distinct tasks: a special task which ts the organiza- 
tion of the large Europe which includes all the former 
communist countries and which are seeking very dif- 
ferent political, economic, or even military relations; this 
is a very complex problem as the circumstances of these 
countries are not all the same.” 


Key Players 


“This is totally distinct from another subject which is 
continued European integration. The idea for imtegra- 
tion was to pool the necessary skills of Western European 
countries with their shared civilization and very compa- 
rable level of development, so that they may continue to 
be key players on the world political stage. 


“The other project 1s totally different as there we are 
dealing with countries which no doubt have quite dif- 
ferent objectives. If we confuse the two, we will end up 
with something which 1s il-defined: On the one hand, 
there will be no response for the large Europe and, on the 
other hand. we will stop—or at Icast complicate— 
European integration by creating impossible conditions. 
These are two totally different historical adventures. 


“European integration involves 12 member states, some- 
times less. Seven of us will be a party to the Schengen 
agreement. And nine of us when it comes to the single 
currency. In other words, we can clearly see that when it 
comes to pursuing genuine European integration, with 
joint and effective management and a process of demo- 
cratic control, we do so as a relatively small number of 
countnes which must have almost the same institutions, 
the same level of development, and the same objectives. 
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“It is not a question of a Europe moving forward at 
different speeds, out of a different commitment to inte- 
gration. European integration will be achieved between 
countries which have a common political commitment 
to advance in this direction. These countries exist: They 
are the founder members, plus those which share the 
same commitment to integration. Those who do not 
acknowledge this fact are deceiving the public.” 


Directorate of Military Intelligence Profiled 


94ES0160A Paris LIBERATION in French 29 Nov 93 
ps 


{Article by Dominique Garraud: “The Military Resume 
Control of Intelligence Services”’] 


[Text] Army: The Military Intelligence Directorate, cre- 
ated after the Gulf war in 1992, gave itself good marks on 
Friday {25 November]. This is evidence that the General 
Staff is turning its attention back to the secret services. 


“IT must admit, without false modesty, that when General 
Delhomme (Editor’s Note: General Delhomme was the 
first commander of the French contingent in Somalia.) 
evaluated his mission, he described intelligence as the 
basic positive element.” General Jean Heinrich, who 
heads the new Military Intelligence Directorate (DRM) 
created by Pierre Joxe in June of 1992, was speaking here 
of a first probative result demonstrating that the French 
intelligence sector has made a notable recovery since tts 
disastrous performance during the Gulf war. 


Speaking to the press on Friday evening, General Hein- 
rich gave the first detailed explanation of how his 
services influenced the choices made by the government 
as soon as Francois Mitterrand had made the decision, 
going against the advice of Pierre Joxe, his minister of 
defense, to send French forces to Somalia in December 
of 1992 within the framework of Operation Restore 
Hope. 


““We began to prepare ourselves when the media pressure 
in favor of international intervention intensified greatly. 
It was a question of determining to what zone we would 
go, with what troop strength, and for what purpose. if we 
were to intervene.” General Heinrich went on to explain 
that there were “people in the field” well before Opera- 
tion Restore Hope was launched. He added that during 
the mission “about 100 individuals” (out of 2,500) 
contributed to the intelligence effort in the area around 
Baidoa where the French troops were deployed, while 
agents of the General Directorate for External Security 
(DGSE) provided information about the situation tn the 
countries adjacent to Somalia. 


General Heinrich confessed that when he met with the 
General Staff of the Combined Forces (EMA) and its 
commander, Admiral Jacques Lanxade, every morning, 
he was “obsessed by one worry—that something would 
happen, they would turn to me, and | would not know 
how to respond.” In the opinion of this veteran officer of 
the Action Department of the DGSE, intelligence 1s, 
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“together with operations and logistics, one of the three 
pillars of military action.” And if any one of these 
elements is weak, the operation as a whole is affected. 


Now, this was one of the principal lessons of the Gulf 
war: the French services were unable to predict, or to 
convince the politicians of, the serious nature of the 
situation prior to the invasion of Kuwait. During the 
crisis, and then during the war with Iraq, the military 
found themselves dependent on the Americans, particu- 
larly in the realm of intelligence obtained from satellites 
and tactical military intelligence—a sector in which, a 
highly-placed officer was to admit, France “was practi- 
cally blind.” Pierre Joxe very quickly drew his first 
conclusions from this situation, and he substantially 
increased the allocations for observation and for the 
communications facilities located in space, along with 
the acceleration of the European Helios satellite pro- 
gram. 


It was also a question, on a parallel basis, of rationalizing 
the military intelligence sector. Up until that time, 
military intelligence had been provided to each of the 
three armed branches by the famous “Second Bureaus.” 
This rationalization was the task assigned to the new 
Military Intelligence Directorate, with General Heinrich 
being appointed to head it. 


As soon as he had settled mm at the Hotel de Brienne, 
Francois Leotard devoted his efforts to pursuing and 
expanding the reform initiated by Pierre Joxe. The 1994 
budget calls for an average increase of 25 percent in the 
allocations for the intelligence work of the DRM, the 
DGSE, and the Directorate for Defense Protection and 
Security (DPSD). The DRM itself has an authorized 
budget of 243 million francs for a staff that will include 
650 persons. According to General Heinrich, these fig- 
ures are not “meaningful,” because the DRM also has 
available “for use” in case of need the members of the 
new Intelligence and Electronic Warfare Brigade 
(BRGE), 4,000-men strong. This brigade, under the 
command of a reduced General Staff, includes the 13th 
Parachute Dragoon Regiment, which is entrusted with 
intelligence activities in hostile zones; two communica- 
tions regiments; and two artillery regiments equipped 
with pilotless planes. The DRM can also make use of the 
Interbranch Intelligence and Language School (EIREL) 
in Strasbourg, which is now being “reorganized,” it was 
announced by General Heinrich on Friday. 


The reorientation of the EIREL provides a picture, in 
miniature, of the revolution that must come about in the 
French intelligence sector. Until the collapse of the 
Warsaw Pact. General Heinrich said, this establishment 
taught mainly Russian and Czech. The reason, he 
explained, was that France had the responsibility for 
Czechoslovakia within the NATO provisions for 
response to an attack coming from the East. “Today, 
Czech serves no further purpose for us. We are going to 
teach four or five rare languages, but we will also make 
arrangements to allow for intensive courses.” 
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The multiplicity of foreign interventions and the new 
volatility in the strategic landscape has led the DRM to 
contemplate a number of future scenarios. And the task 
General Heinrich has assigned to his civilian and mili- 
tary experts by General Heinrich ts the prediction, “one 
to four years in advance,” of the possible fields in which 
the French Armed Forces might be engaged. 


This contemplation of strategic prospects on a structural 
basis by the military constitutes the other minirevolution 
the French intelligence services are undergoing. When 
the DRM was established, the question was raised, quite 
rightly, as to how this new entity could coexist with the 
powerful DGSE and its 4,000 civilian and military 
operatives. The DGSE, which functions in secrecy, has, 

1 theory, an investigative field that is clearly delimited 
from military intelligence, which functions, a priori, in 
open fashion. However, the rivalries have always been 
real, and they even expanded when Francois Mitterrand 
decided to appoint a civilian, Prefect Claude Silberzahn, 
as head of the DGSE in 1989. Despite a rather satisfac- 
tory evaluation, particularly where the first-class image 
of a service that had been particularly tarnished by the 
escapade against Green Peace, Claude Silberzahn made 
no objection to the new plan for coexistence. And it is a 
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rather unusual prefect, one with military training, who 
has succeeded Silberzahn, with the approval of Francois 
Mitterrand. Jacques Dewatre, like General Heinrich, is a 
veteran of the | 1th Shock Regiment, the parachute-troop 
unit used by the DGSE for clandestine actions. He is also 
the brother-in-law of Admiral Lanxade, whose lack of a 
relationship with Claude Silberzahn was notorious. 


The military defend themselves fiercely against the accu- 
sation that they are trying to regain the upper hand over 
the French intelligence services. However, it must 
indeed be noted that the creation of the DRM consider- 
ably strengthened the role of the General Staff in this 
area and that the “personal” links that facilitate good 
coordination with the DGSE are not always innocuous. 


It was perhaps in order to slow this potential drift that 
Francois Leotard recently expressed the desire “to incor- 
porate the intelligence policy in a resolutely interminis- 
terial framework.” He suggested, as one “path to be 
explored,” the establishment of a national security 
council, such as the United States has, to oversee all of 
the intelligence services. This ts an idea that does not by 
any means provoke enthusiasm among the military 
personnel involved. 
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FBI Director Freeh Arrives in Rome 


LD1112094993 Rome RAI Televideo Teletext in Italian 
0900 GMT 1! Dec 93 


[Text] FBI Director Louis Freeh arrived in Rome this 
morning. A large number of police, sharp shooters, 
plain-clothes policemen, and police dogs were at Leon- 
ardo Da Vinci Airport to meet him. 


He is here to coordinate US-Italian investigations into 
the Mafia and international crime in general. 


Today, Freeh will meet Interior Minister [Nicola] Man- 
cino and Justice Minister [Giovanni] Conso. He will be 
in Palermo tomorrow. 


Meets With Pope 


AU 1112164993 Paris AFP in English 1621 GMT 11 
Dec 93 


[Text] Rome, Dec 11 (AFP)—U.S. Federal Bureau of 
Investigation chief Louis Freeh had an audience with 
Pope John Paul Il on Saturday [11 December] at the 
start of a visit aimed at meeting officials leading the fight 
against Italian organized crime. 


The trip will mark the first time an FBI director has 
made an official visit to Sicily, home of the Mafia. 


After meeting the pope at the Vatican, Freeh told a news 
conference he was in Italy to demonstrate the U.S. 
Government's support for Italy's efforts to defeat the 
Mafia. 


Freeh said he and the pope had discussed the need for 
peace and justice in the world. 


He later met Interior Minister Nicola Mancino and the 
prosecutor in charge of fighting the Mafia, Bruno Siclari. 


On Sunday, Freeh is to travel to Palermo, Sicily, to meet 
other leading figures in the fight against organized crime, 
before travelling on to Bonn on Monday. 


Holds Talks With Interior Minister 


LD1112184793 Rome RAI Televideo Teletext in Italian 
1758 GMT 11 Dec 93 


[Text] The international Mafia; the danger coming from 
East Europe where nuclear arms trafficking 1s spreading: 
money laundering; the supergrass [informer] phenom- 
enon. These were the subjects discussed at a meeting in 
the Interior Ministry between FBI Director Louis Freeh 
and Interior Minister Nicola Mancino. 


Speaking aout the “excellent” collaboration with Italy, 
Freeh recounted his fruitful relationship with Judge 
Giovanni Falcone. “Thanks to his efforts, [Tommaso] 
Buscetta became a priceless collaborator.” 


Tomorrow Freeh will be in Palermo. Mancino said: 
“Palermo is a city with a different climate, but it is still 
armor plated. The Mafia has been wounded but not 
defeated.” 
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Signs Operational Agreement 
LD1212210293 Rome RAI Due Television Network in 
Italian 1845 GMT 12 Dec 93 


[Report on interview with FBI Director Louis Freeh by 
correspondent Gianfranco D’Anna in Palermo; Freeh 


speaks in English with superimposed translation] 


[Text] For the first time a director of the FBI visited 
Sicily. Louis Freeh wanted to pay tribute to his great 
friend, Giovanni Falcone. Freeh, protected by a large 
number of security guards, went to Capace, the place 
where Falcone was killed. Gianfranco D’Anna reports. 


[D’Anna] New York meetings in the office of the then 
Manhattan district attorney, Rudolph Giuliani. Friendly 
smiles from Giovanni Falcone and a close working 
relationship. The personal memories of FBI Director 
Louis Freeh, were suddenly interrupted a short time 
after his arrival in Palermo by the emotional impact of 
visiting the scene of the Capace massacre. It was here 
that an obviously emotional Freeh remembered his 
friend the judge who was killed by the Mafia. 


[Frech] | am feeling very emotional, and | am very 
moved to be here in the spot where my friend Giovanni 
Falcone was killed. | wish to remember his great example 
and the importance of the work being carried out to find 
the perpetrators of the massacre. 


[D°Anna] But is it just the Mafia which is behind the 
Capace massacre? 


[Freeh] For the moment only the people that have been 
accused are involved. 


[D’Anna] There were not only remembrance services 
and official ceremonies during the FBI chief's day in 
Palermo, but precise operational agreements were also 
signed in order to assure a continuous and direct link 
between the anti-Mafia judges in Sicily and the FBI in 
the management of supergrasses [informers], the fight 
against drugs traffickers, and the quest to identify 
money-laundering sources. 


[Announcer] Also in Palermo with Louis Frech was 
Reginald Bartholomew, the U.S. ambassador to Italy, 
who, during the mass said in honor of Giovanni Falcone 
and Paolo Borsellino, read out a message from Bill 
Clinton. The U.S. President renewed in the name of the 
two dead judges, the pledge of solidarity and help in the 
fight against the Mafia and organized crime. 


Bossi Calls For Creation of Three New Republics 


LD1112130193 Rome RAI Televideo Teletext in Italian 
1208 GMT 11 Dec 93 


[Text] Umberto Bossi has called for the creation of three 
federated republics: Padania [North], Etruria [Center], 
and Republic of the South. He made the proposal at the 
|Lombard] League's congress at Assago.. 
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“We can discuss the project but we cannot avord it”, he 
said. According to the League's leader, the Republic of 
the North [Padania] should be created by holding a 
constituent referendum that would become a model for 
the birth of the other republics. 


Bossi also called for the drafting of a 10-point provi- 
sional federal constitution. 


Bossi’s Plan Viewed 
LD1112140893 Rome RAI Uno Television Network in 
Italian 1230 GMT 11 Dec 93 


[Excerpts] [Announcer] The [Lombard] League 1s in 
stormy waters. Following the arrest for kickbacks of the 
former treasurer of the party, Alessandro Patelli, and 
after the setback in the latest elections, Umberto Bossi 
has gone to Assago for a showdown. At Assago, the 
League members will discuss their future for two days. 
Daniela Tagliafico reports. Is the leader, Bossi, still 
talking? He has been talking for one hour, one hour and 
a half: 


[Tagliafico] It has been a very long speech, about one 
hour and a half, and it is not over yet. We shali 
unmediately tell you the most important points he 
raised. 


Firstly, we now know the League's federal project. Here 
is the provisional federal constitution as explained by 
Bossi a few minutes ago: [passage omitted] The president 
of the Republic will have to be elected directly by the 
people of the federal union. There will be a government 
of the union, a central government dealing with foreign 
affairs, defense, justice, taxes, and central banking. This 
will be the central government, but there will also be the 
other three governments. The definitive federal consti- 
tution will have to be approved later with a federal 
referendum. 


This was the first main issue raised by Bossi today at 
Assago. Followed by a long part [of the speech] devoted 
to political analysis of the election results. The opposed 
extremisms—on the right and on the left—won in the 
center and the south, Bossi said. We must make the 
south understand that federalism does not mean seces- 
sion, contrary to what everybody usually says. We are 
working, Bossi said, for a long campaign in the south. 
But there is a conditio sine qua non: We must win in the 
north. According to Bossi, after the next elections a 
Liberal-Democrat coalition will be needed. If it decides 
to take part in it, the League will be the dominant force 
in that coalition, Bossi added: We say very clearly no to 
any association agreement with the Democratic Party of 
the Left, because our roots are too different, especially 
on the issue of the predominant role of the state and on 
the issue of [state] intervention. 


So, the League is at a crossroads: Either alliances or 
isolation. Bossi has always said: We think that it 1s better 
to be alone than to be in bad company, but now we must 
think about the idea of building a common house for 
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Liberal-Democrats. In the house, the leader of the 
League let it be understood, followers of Segni's Pact and 
those who, within the Christian Democratic Party who 
do not want to follow either the Democratic Party of the 
Left or the Italian Social Movement-National Right, 
could enter. Bossi did not mention Silvio Berlusconi's 


[political] program. [passage omitted] 


This morning the administrative secretary, Alessandro 
Patelli, arrived here at the congress. He was greeted with 
a Standing ovation. [passage omitted] 


New Secretary of Lombard League Appointed 
LD1112180793 Rome RAl Televideo Teletext in Italian 
1740 GMT 11 Dec 93 


[Text] Roberto Luigi Negri was this evening appointed 
by acclamation as the new secretary of the Lombard 
League. 


Negri 1s replacing Federal Secretary Umberto Bossi. 


Foreign Trade Minister Optimistic Over GATT 


BR1012154793 Rome LA REPUBBLICA in Italian 
10 Dec 93 p 7 


[Interview with Foreign Trade Minister Paolo Baratta by 
Stefano Carli in Rome; date not given; from the “Busi- 
ness and Finance” supplement: “Italian Exports and the 
GATT's Tail” } 


[Excerpt] Rome—[passage omitted] [Carli] First of all, 
Minister, what exactly will be discussed next Wednesday 
[15 December] in Geneva? 


{Baratta] The GATT negotiations are trying to agree on 
a homogenous set of regulations, based on the rule that 
each national market must commit itself to behaving 
towards other GATT members in accordance with the 
“most-favored-nation™ clause, which means applying— 
to all members—the best conditions offered at bilateral 
level. The negotiations are even more ambitious now, 
because they are aiming to bring a number of new sectors 
under the GATT umbrella: the textile sector, the steel 
industry, services in general and banking services in 
particular, and cultural products. 


[Carli] What will this mean for the Italian economy? 


| Baratta] Actually, | would be more appropriate to speak 
of Europe, in relation to which Italy constitutes a region. 
In fact, there are no longer any custom barriers within 
the EEC. For Europe, the implications would be very 
significant. Today the EEC is the most open market 
worldwide. Our custom barriers, for example in the 
textile sector, are of the order of 15 percent maximum, 
and we are preparing to reduce them even further. The 
aim now 1s to obtain the same conditions on a reciprocal 
basis, whether on the U.S. market, the South American 
market, the Japanese market, or any of the new emerging 
markets. 
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{Carh] Protectionist measures, however, do not consist 
solely of mmport duties. There are also quotas and 
contingents to deal with. 


[Baratta] Such as those provided for in the Multifiber 
agreement. The inclusion of the textile sector in GATT 
means gradually dismantling the quotas. The tendency 
to shift low added- value manufacturing to countries 
where labor costs are cheaper, 15 generalized and unstop- 
pable. If Italy were also opposed to this and i were 
theoretically possible to prevent Italian entrepreneurs 
from producing items abroad, then the other EEC coun- 
tines would do it. The first condition that must estab- 
lished is that, together with the opening up of the 
markets, adequate measures must be made available to 
prevent dumping, unfair business practices, and the 
unlawful use of product markings. 


[Carli] Will these protective measures be enough? 


[Baratta] The countries where labor costs are low are also 
developing in their turn. From South America to South 
Korea, Indonesia, and so forth, economic development 
1S creating potential markets for our quality products. 
These, however, are facing very tough protectionist 
barriers. In Japan, our shoes are subject to a 60 percent 
import duty. Again im Japan, woolen fabrics cost twice as 
much after clearing customs. In short, if we have to 
accept the idea of importing low-cost products on the 
one hand, we must offset this on the other by opening up 
new markets to our quality products. 


[Carli] The controversy also involves industrialized 
countries such as the United States. 


{Baratta] True. lt 1s sufficient to remember that US. 
import duties were as high as 38 percent in the textile 
and clothing sector. Initially, the United States was 
barely offering to cut this by a few points. Now, however, 
they are on their way to agreeing to cut al least the 
highest duties to 25 percent. These reductions will not 
take effect immediately, of course, but this 1s a signifi- 
cant beginning 


[Carh] So, in the textile sector at least, an initial agree- 
ment has ben reached? 


{Baratta] We cannot yet speak of an agreement. Italy's 
reservations will not be lifted until we know all the 
elements of the American offer as regards both the tariffs 
and the timescales for reducing them, as well as the way 
in which third-country markets will be tackled. There are 
also other conditions concerning the need for adequate 
measures to safeguard European trade (these are cur- 
rently being discussed) 


[Carli] What about the other production sectors? 


[Baratta] As regards agriculture, the agreements are 
moving in the same directyon as the FEC’s agricultural 
policy, namely, a reduction im the surpluses bumping up 
European grain exports. In the aviation sector, the con- 
troversy with the United States, which emerged as a 
result of the subsidies granted to the Airbus consortium, 
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was already tackled on a bilateral basis some time ago. 
Subsidies of up to 33 percent of aircraft production costs 
were accepted. Attempts are currently under way to 
extend the agreement to small aircraft and sndividual 
mechanical components. As regards the sice! industry, 
which is included 1n the agreement for the first tome, we 
have received guarantees that an agreement will be 
postponed so as to include the EEC reconstruction 
programs that are currently being drawn up. 


{Carli} Can the advantages that our economy may derive 
from this “shake-up” of regulations be quantified” 


[Baratta} No, it is too carly to say anything im quantita- 
tive terms. Al vest, we can tentatively suggest some 
general results. To be more precise, we would have to 
know the timescales and speed of the lifting of trade 
barriers. For a rough estimate, just recall that, according 
to current forecasts, half of the new wealth generated by 
the world economy over the next 20 years will come from 
the developing countries and Asia. 


[Carh] Will these developments contribute to rational- 
izing our productive system” 


[Baratta] Undoubtedly. They will encourage us to pro- 
duce more commodities for the forcign markets. At 
present, our exports are doing well as a resuit of deval- 
vation. But the effects of devalution will not last forever. 


[Carli] Does the fact that the United States and the EEC 
have sought to reach a kind of preliminary agreement 
before the GATT negotiantions properly speaking. con- 
stitute a guarantee of fair competition on the new 
markets? In other words, will a trade war be avonicd” 


[Baratta] | think so, among other reasons, because the 
agreement does not only aim to remove obstacles. but 
also to create new institutions. The objective os for 
GATT to be not only an agreement but to become also a 
body with its own organization, structures, and powers 
to control unfair trade practices, which today are still left 
to bilateral contentious procedures with no right of 
appeal. 


[Baratta] A sort of economic United Nations, mncluding 
perhaps arbitration powers” 


[Carh] It will be a long process, but we are moving in that 
direction. 


PDS Leader Meets With Milan “Clean Hands’ 
Judges 

LD1012203493 Rome RAI Due Television Network in 
Italian 1845 GMT 10 Dec 93 


[Excerpts] There was a four-hour mecting im Milan 
between Achille Occhetto. leader of the Democratic 
Party of the Left [PDS}. and the Clean Hands judges 
[passage omitted] 


{Zanella] Occhetto’s meeting with [Judges} Di Pretro and 
Colombo lasted nearly four hours. The PDS secretary 
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was summoned as a witness. Only at the end of the very 
private talks, held at the finance police barracks in Via 
Fabio Filzs. did any news emerge. The mecting dealt with 
{former prime minister Bettino] Craxi’s statements about 
the system of kickbacks, but they also talked about (former 
Calcestruzzi chairman Lorenzo] Panzavolta, [PDS official 
in Turin Primo] Gregants. the National Electric Power 
Company's contracts [for desulphurization of power sta- 
tions], and, of course, about Enimont [jomt chemicals 
venture between public sector and Ferruzzi-owned Monte- 
dison]. 


They probably also talked about [former Ferruzz: charrman 
Raul] Gardim and [former Ferruzzi vice-chairman Carlo] 
Sama. A note issued by the PDS confirmed that the mecting 
also dealt with statements made by Clean Hands defendants 
which have recently appeared im newspapers—in other 
words, Sama. [passage omitted] [Rome RAI Televideo Tele- 
text in Itahan at 1737 GMT on 10 December, in a report 
headhined “Occhetto: “Friendly” Meeting With Di Pietro” 
reports “It was a very friendly meeting to discuss the truth 
about the problems which have emerged in the last few 
days. This 1s how PDS Secretary Achille Occhetto com- 
mented on his meeting in Milan with Clean Hands Judges 
Di Pietro and Colombo. 


“Occhetto added: “We have explained our positions, and 
it was a Very important meeting which was useful and 
positive. The PDS leader said that he decided to speak 
to Di Pietro “following this week's newspaper stories 
which contained false news about possible summons. 


“| thought that it was right to speak to the judges.” 


DC Split Over Response to Berlusconi Initiative 


BRIOI2TISS193 Rome LA REPUBBLICA in Italian 10 
Dec 93 p 6 


[Report by Gianluca Luzi: “Black Knight Closes on 
De" } 


[Text] Rome—Can Berluscom: form a party? Ciriaco De 
Mita, sitting on a couch im the lower house. hesitated, 
hedged. and grew irritable: He docs not like to talk politics 
this way, answering straight and very semple questions. But 
he docs find 1 a stimulating topic. For one thing. the name 
evokes stormy memories: Three years ago. at the height of 
the broadcasting war, De Miia actually had munisters 
belonging to the DC [Christian Democratic Party] left wing 
removed from the Andreotts government. So, just for once. 
he abandoned his reasoning and rissucd an unequivocal 
sentence: “Can Berluscom: form a party’? No'” Why? 
“Because partics must be the result of a particular vision. 
When representation 1s based just on an electoral situation 
and not on a vision, then it spells the death of democracy.” 


The DC. m the intensive care unit having just decided to 
enirust its survival to a pact with Segni. has receiwed 
another blow on the head, thrs time in the form of a rival as 
awkward as Berluscont. Killyoy, adversary, or possible ally” 
The DC 1s split over this too, as it 1s over relations with 
Segni. some pulling him toward the left and a progressive 
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alhance, others toward the mght in order to compete with 
the PDS [Democratic Party of the Left]. Will Segnt meet 
with Berlusconi? The People’s Reform group leader 1s not 
saying. and will not even say whether there have been any 
telephone conversations. He shrugged and merely sand: “We 
have explained what we want to do. We are pursuing our 
path. In the next few days we shall sec.” 


Rocco Buttighone. together with Prerlungs Castagnctts. bead 
of the DC Political Secretariat, has just met with Mario 
Segni. He 1s $0 worred as to even champion Berluscom’s 
interests, just to avond having him as a competitor im the 
clections. “Berlusconi must be persuaded not to enter the 
political arena. We must stop him. How? I do not know, but 
we can only guaranice him something Icgitimatic. For 
instance, preventing his firms from being stifled by debts 
and by the banks. Productive enterprises must always be 
defended.” 


Outside one of the entrances to the lower house, wearing onc 
of his usual oversized Armani-look-altke double-breasted 
suits, he bumped into Franco Cilsberts. a member of 
Bodrato’s left-wing faction and one of the key plavers in the 
parliamentary battle against Berluscom. He was furrows 
with everyone about the attacks centered on the DC. “I have 
no prior sympathy for Beriuscom. Though evervone 1s 
entitled to engage in politics. you have to consider with 
whom, on the basis of what substance. with what poliores 
and with what resources.” And can the DC engage in 
dialogue with the League’? “We are not talking to the 
League. At least, that 1s what | was told by Martinazzoli.” he 
replied, with reference to the secretary's appeal. But Seen 
said, “maybe.” “I am with Martenazzol, and Seg rs an 
ally.” 


For some, Segni 1s not yet definitely an ally. For mstance, 
Tina Anselm, who formed a winning carte! with the PDS mm 
Trieste, 1s very suspicious about how moderate the leader of 
the People’s Reform group 1s, and does not intend to sen 
any blank checks. “I am wanting to see. | will decide when 
everyone has made himself clear.” And by “everyone.” vou 
can bet she means Martinazzoli and Segn 


Before saying “yes” or “no.” Carlo Fracanzam wants to see 
everyone's hand: “Both the future People’s Party and the 
center alliance must proceed from maticrs of policy om ther 
relations with others, So the guiding principle with Ber- 
luscom, too, can only be policy.” But with Berluscom “the 
main issue 1s pluralism in the media and the distinction 
between his political role and his handling of the news 
media.” In other words, he must choose—crther politician, 
or head of three television channels and innumerable news 
papers. Bruno Tabace: went still further: “Having missed 
the outward satlong. for the lief, we must organize ourselves 
for the return onc. | think we must talk with everyone m the 
moderate area.” Even with the League’ “I do not think that 
the League 1s picased that the clection result rewarded the 
left.” So there can be a dialoguc, “but not if Bows wants to 
split aly mn two.” 


The sdea that the People’s Party can engage in dialogue 
with Berluscons 1s the last thing you could mmagine berg 
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entertained by IL POPOLO Editor Sergio Mattarella, 
who rules 1 out m no uncertain terms: “Cooperate with 
Berlusconi” No, never. His 1s a center-right proposal— 
respectable of course, but not one that we can share. Our 
two lines are incompatibic, and | do not think that they 
will ever come together. It will certainly not happen, and 
im any case Martenazzol) clearly pomted im hrs appeal to 
a center alhance as an alternative to the PDS’ govern- 
ment proposal but strictly closed te any cooperation on 
the meht.” But what if Segni wants to talk to Bossi's 
League” “1 rule out the possibility of talking with those 
who are irreconcilable.” 


Bomb Explodes Outside Police Station; No 
Injuries 

111012234093 Rome RAl Due Television Network in 
Italian 2220 GMT 10 Dec 93 


[Text] News has just reached us that a bomb exploded 
thes evening outside the municipal police headquarters 
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m Via Prudent:, Salerno. Luckily, no one was hurt. The 
blast was very powerful. It tore out the entrance gate and 
shattered the glass up to the third floor of the buslding. 
Some of the people living in the district reportedly saw 
two youths nding away on a Vespa [scooter]. 


Thousands of Machine, Metal Workers 
Demonstrate in Rome 


LDI1012151993 Rome RAI Uno Television Network in 
Htahhan 1130 GMT 10 Dec 93 


[Excerpt] Metal and machine workers from all over Italy 
have begun a demonstration mn Rome this morning amid 
drum rolls and the shouting of slogans. The strike was 
called by [Confederal umions}] CGIL, CISL and UIL. 
More than 15,000 people working in private and public- 
sector companies hit by the crisis marched im the sirects 
of the city. protesting against the job cuts planned in the 
metal and machine industry. They demanded an cffec- 
tive mndusirial policy. [passage omitted] 
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eee Gite Larges umes of Comme, 
otes 


LD1312102393 Lishon RDP Antena I Radio Network 
in Portuguese 0900 GMT 13 Dec 93 


[Excerpts] There ts a reduced number of local authority 
changes. The Socialrst Party [PS] gained Viana do 
Castelo from the Social Democratic Party [PSD] by a 
mere 12 points, the Communist Party gained Vila Real 
de Santo Antonio from the Socialist Party by 20 votes. 
[passage omitted] 


The PS ss ahead all over the country. It improved its 
results of four years ago and 1s expecting to contra) over 
127 councils, 12 more than the PSD. 


Prime Minrster Cavaco Silva has already acknowledged 
that the PSD did not meet its objectives for these 
elections which was to control a majority of councils: 


[Begin Cavaco Silva recording] We must tell Portuguese 
people that the PSD has not met its objectives. [end 
recording] 


[Announcer] The Communist Party [PCP] is main- 
taining most of its positions. Communist leader Carlos 
Carvathas has already stated that this 16 a confortable 
result. 


The Social Democratic Centre Party [CDS] 1s below its 
expectations. 


There are still no final official results. Results from 32 
councils are still to come. But official results at this 
moment, show that the PSD controls 109 councils, the 
PS 106—without taking Lisbon into account—the PCP 
47 councils, and the CDS 15. The PS has 1.8 million 
votes— 100.000 more than the PSD, the PCP has around 
650,000—about one-third of those garnered by the PS, 
and the CDS 440,000. [passage omitted] 


PSD Official: Results ‘Reasonable’ 


LD1312040693 Lishon Radio Renascenca in Portuguese 
to Ewrope 0012 GMT 13 Dec 93 


[Comments by Fenando Nogucira. deputy president of 
the Social Democratic Party, PSD, given at news conter- 
ence from party offices in Lisbon—tive] 


[Excerpt] We consider that, so far, the result of the 
clections 1s reasonable for the PSD [Social Democratic 
Party]. We admit that it 1s highly improbable that we will 
reach our clection objectives, we have signs that we all 
be far from the PSD's clection objectives. However, we 
consider the results to be reasonable because. first of all, 
we beleve we will control at least the same number of 
councils we won in 1989 and second, according to the 
results from the parishes—3,628 so far—the PSD has 
gained three percent im relation to 1989. [passage 
omitted] 
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Parties See Cabinet Reshuffle as ‘Electioncering® 


PA11012165493 Lishon DIARIO DE NOTICIAS in 
Portwguese 3 Dec 93 p 4 


[Unattributed report: “Change in Order To Stay the 
Same™] 


[Text] The opposition parties assert in unison that “rt 1s 
not enough to change personnel. 11 1s neccessary to change 
policies,” and they accuse Cavaco Silva of secking to 
create “scapegoats” for electronecring purposes. 


The opposition distrusts the mmtentions of thes “hasty” 
reshuffle. All the parties had already demanded the 
resignation of some of the ministers who were dismissed 
and of others who are staying on. 


They do not believe that the change will bear frum, and 
they all draw a paralic! between the wave of protests m 
mayor sectors of the economy and the imminence of the 
local elections. 


The PSP [Socialist Party}, the PCP, [Portuguese Com- 
munirst Party), the CDS [Social Democratec Center 
Party]. the UDP [Popular Democratic Unson], and the 
PSR [Revolutionary Socialest Party) beleve that the 
maim arm of this cabinet reshuffle «= to prevent a 
significant electoral setback 12 December. The PSD 
[Socsral Democratic Party] has a diflercnt oprmron 


PSP Secretary General Antonio Guterres learned of the 
cabinet reshuffle in Pedrogao Grande. In his opinion, 
“the reshuffle is belated and ill-considered, pudging by 
the names chosen.” In Guterres’ opimon, “it 1s also a 
political event which rs pust a PSD internal arrangement, 
of no special significance.” The Socialist leader stressed 
that “the underlying problem docs not he m the 
reshuffle. The prime minister has not told the country 
the truth.” 


In a communique, the PSP emphasizes that the reshuffle 
is “an admission of this government's severe crosion”™ 
and a hasty decision “because 1 1s dictated more by the 
mmimnence of the local clecthons than by a serous 
reflection on the current minrsters ability to resolve the 
country’s problems. The prime minisicr will have found 
m the four ministers who have now been replaced the 
necessary scapegoats for thes clectoral stunt. The mten- 
thon 1s obvious. The Portuguese people can we ni.” 


PCP Secretary General Carlos Carvathas described the 
cabinet reshulllc as “rnsufficrent and incomplete The 
main man was missed out.” he said in a reference to 
Cavaco Silva. “Reshulfles are wed to save the leader's 
mage. but do not change policy.” Carvalhas said. 
pomting out that “there have already been several 
reshuffies. and policy has remained unchanged and mis. 
taken.” The PCP leader poked: “1 always said that there 
was a set of ministers who were, for the prime munister, 
like fuses for an electrical crrcunt, a few may blow, but the 
clectrcal crrcunt survives.” On the chowe of Falcao e 
( wnha for the employment and social security portiotn 
Cathos Carvalhas smiled and sank “The workers will 
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make the response.” “A public admission of the plight in 
which the PSD finds itself in the local elections,” was the 
PCP press office’s comment. “The aim is to absolve 
Cavaco Silva of his responsibilities in the government's 
policy through sacrificing ministers.” 


Jorge Ferreira / ¢ CDS/People’s Party Executive 
Committee believes that this reshuffle represents an 
“pmphicnt admission™ by Cavaco that the local elections 
“are important from the national viewpoint.” “If this 
were not so,” the centrist leader added im statements to 
DIARIO DE NOTICIAS, “the prime minister would 
have reshuffled after the elections.” CDS/People’s Party 
leader Manucl Monteiro said in Entroncamento that 
“what matters is thal policies, not personnel, change.” 
Monteiro also said that he hopes that “this reshuffle is 
not just a cosmetic operation.” 


The UDP Secretariat asserted that “the reshuffle of the 
PSD government in mid election campaign, against the 
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minister deserves to follow his ministers, as they fol- 
lowed him.” 

In the PSD, party Secretary General Nunes Liberato 
believes that the prime minister “showed his decision- 
making ability and his political initiative.” “A reshuffle 
is a normal action in a democracy, and the fact that 
was decided on unexpectedly 1s a good thing,” he added. 
The Social Democratic secretary general believes that 
“the reshuffle has nothing to do with the local elections,” 


stating that “the government is judged in the legislative 
elections, scheduled for 1995.” 
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Gonzalez Comments on Latest GATT Round 


LD1112172893 Madrid RNE-1 Radio Network in 
Spanish 1600 GMT 11 Dec 93 


[Report by special Brussels correspondent Pedro 
Fernandez Cespedes] 


[Excerpt] [Passage omitied] [Cespedes] Prime Minister 
Felipe Gonzalez does not think that the job creation 
measures approved during this European Council are 
miraculous solutions. The Spanish prime minister, who 
values very highly the results of this recently concluded 
summit, believes a fairly reliable analysis of the eco- 
nomic crisis and unemploymeiit was undertaken here in 
Brussels. 


[Begin Gonzalez recording} There is a clear will to get 
out of the crisis situation in a healthy way, that is to say 
with a healthy economy as described in the final docu- 
ment, $0 as not to make a false start, or a bad departure 
from this situation and start generating employment. 
[end recording] 


After speaking to the Belgian prime minister [Jean-Luc 
Dehaene}, Gonzalez thinks that the Belgian government 
will present an appeal—if the right of asylum is 
granted—to the two alleged ETA [Basque Fatherland 
and Liberty] members who have requested it and who 
been released unconditivnally in this country. 


Official Evaluates Ties With Equatorial Guinea 


LD1112212993 Madrid RNE-! Radio Network in 
Spanish 1900 11 Dec 93 


[Text] Relations between Spain and Equatorial Guinea 
are at the most crucial moment just 18 days before the 
end of the cooperation agreement between both coun- 
ines and without knowing whether it will be renewed. 
The expulsion decreed by the Equatonal Guinean Gov- 
ernment of the Spanish consul in Bata, Diego Sanchez 
Bustamante, 1s described by the Foreign Ministry of our 
country as serious and it has recalled our ambassador for 
consultations, he 1s due to arrive tomorrow im the 
Spanish capital, Madrid. Eduardo Sanz has the story. 


[Sanz] Twenty-four hours have been given to the Spanish 
consul to leave the country and he has been declared 
persona non grata. This is what 1s to be gathered from the 
verbal note that the Equatorial Guinea foreign monister 
has given the Spanish ambassador Arturo Avello. 
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The government of Equatorial Guinea accuses the 
Spanish diplomat of interference in internal affairs of the 
country because he heid a meeting. specifically yes- 
terday, with opposition parties that did not stand in the 
legisiative electsons of 2! November, clections that have 
been challenged not only by the world community. but 
also by some of the parties that did stand in the elections. 


This expulsion is the result of a long-standing situation 
because the government of Equatorial Guinea had 
requested three times that the consul general im Bata, 
Sanchez Bustamante, be withdrawn because his attitude 
contravened international stalutes. 


The Spanish Embassy in Malabo has catcgorically 
denied this accusation. And according to news coming 
out of that capital, one of the Spanish cooperation 
aviocars [Spanish-built arrcraft] 1s being held back in 
Bata until the consul boards 1. 


These are measures along with the expulsion of the 
consul that mean that the future relations between both 
countnes are in a very tight corner. The cooperation 
agreement ends this year and right now there 1s no 
continuation in sight. The Spanish Foreign Ministry has 
described this decision by President Teodoro Obiang 
Nguema as very serious and has recalled its ambassador 
for consultations in Madrid, as the director general of the 
Diplomatic Information Office {in the press office of the 
Spanish Foreign Ministry] Jesus Atienza, told this news 


program. 


[Begin Atienz.. recording] The Foreign Ministry regrets 
this decision by the government of Equatonal Guinca 
and totally refutes the allegations made against the 
Spanish consul in Bata; it fully backs the conduct of 
Consul Diego Sanchez Bustamante. The Spanish consul 
resincted himself to accomplishing his functions cor- 
rectly, foliowing the spirit and the letter of the Vienna 
Convention. 


The Equatorial Guinean Government's decision is a 
serious one thai the ministry will analyze carefully to 
evaluate its implications for Spanish-Equatorial 
Guinean relations and act accordingly 


This 1s why it [the Spanish Foreign Minrstry| has recatied 
the Spanish ambassador in Malabo. Arturo Avello, for 
consultations. Meanwhile it has been decided that the 
secretary of the embassy, Idelfonso Casiro, is to go 
immediately to Bata to provisionally take charge of the 
consulate. [end recording] 
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Denmark 


ee Ane nS See ND 


BR1012143693 Copenhagen POLITIKEN in Danish 
9 Dec 93 Section 3 p 6 


[Report by Jeppe Duvaa: “Shipowners’ Association 
Fears That Shipping Trade—Denmark’s Third-Largest 
Export Industry—May Pay High Pree for a GATT 
Agreement” ] 


[Text] Copenhagen—The Danish merchant flect may 
suffer disproportionately from the GATT agreement 
now im sight. Such is the assessment of Danmarks 
Rederiforening [The Danish Shipowners’ Association], 
which mm principle favors an agreement to increase 
liberalization of world trade. However, the association, 
whose members represent Denmark's third-largest 
export mdustry, fears that the price for the shipping 
industry may become too high. 


Together with the European Community Shipowners’ 
Association, Danmarks Rederiforening has just made an 
unequivocal appeal to EU [European Union] Trade 
Commussioner Leon Brittan for a last-minute removal of 
the shipping trade from the GATT negotiations. “We are 
not convinced that there will be any progress ai all 
toward genuine lberalization im the agree- 
ment.” says Head of Department Jan Fritz Hansen of 
Danmarks Rederiforening. 


Protectionism Given Rubber Stamp of Approval 


The shipowners’ view 1s that their sector 1s already so 
inberalized that an agreemeni based on an average taken 
from other wndustries may have the opposite effect: 
Indirect rubber-stamping of the protectionism still prac- 
tised by certain countries within the shipping sector. 


The United States have so far dismissed the idea of 
lnberalizing the international rules that apply to shipping. 
According to Jan Fritz Hansen 1 1s partecularly countres 
m the Far East, South Amenca, and Africa that are 
atiempting to keep out foreign shipping companies, for 
cxample by reserving all export shipping for the coun- 
iry'’s domestic shipping companies. “Acceptance by 
GATT of these factors will have particularly grave con- 
sequences for Denmark, which, as a seafaring nation, 
will suffer disproportionately.” says Jan Fritz Hansen. 
The part of the merchant fleet fying Danish colors 
carries two percent of world trade. 


Shipew ners’ Customers Are Skeptical 


Those parts of industry dependent on shipping do not 
thenk that the “voluntary” bberalization of the shipping 
trade has gone as far as the shipowners themscives are 
saying. However, Director Palle Egetyerg of Transport 
Committee of Trade and Industry, ETU. representing, 
among others, Danish Industry and the Agricultural 
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Council of Denmark, says that there ts agreement with 
the shipowners that shipping should be withdrawn from 
a GATT agreement. 


Cartel Agreements 


Says Palle Egebyerg: “The liner traffic is not sufficiently 
liberalized, far from it, and this ts important import for 
us. In this area one can imagine international opposition 


from the shipping companies to their cartel agreements 
being covered by GATT.” 


What makes ETU particularly skeptical toward 
including the shipprng trade in GATT 1s the danger that 
thes area will be used at the last moment as an casy 
“pawn” in the negotiating game. 


“One could imagine a purely hypothetical case of one 
trading bloc granting the opposite party free access to its 
banks in return for the right to reserve its cargoes for its 
own ships,” says Palle Egetyerg. 


Finland 


Russia's Zhirinovskiy Gives Finland Assurances 
L.D1312115393 Helsinka Suomen Yieisradio Network in 
Finnish 1100 GMT 13 Dec 93 


[Text] Juha Harjula, negotiating official at the [Finnish] 
Defense Ministry, says that if the solid support for the 
party led by Viadwmur Zhirinovskiy comes specifically 
from the Army, it means strong support for Russia's 
endeavors to restore the so-called lost territones under as 
close control as possible. At the same time, 1 mirrors the 
kind of foreign policy thinking that regards nearby 
countries in terms of the country’s military doctrine, 
Haryula thinks. 


The Russian doctrine refers specifically to the CIS states 
with regard to these lost territories. This involves so- 
called circle wdea, where the first circle would consist of 
the CIS countrnes and the second circle would be formed 
by the Balucs. The wmage created by the media of 
Zhirmovskiy as a Finland cater should not be taken in 
any way senously, Harjyula thinks. 


Zhirimovskiy himself has given assurances to the 
FINNISH NEWS AGENCY that he does not intend to 
mcorporate Finland into Russia. Zhirinovskiy empha- 
sized that the West has no need to fear his party's 
election victory. 


Russian Agriculture Minister Signs Cooperation 
Agreement 

LD1012175793 Heisnka Suomen Yieisradio Network in 
Finnish 1100 GMT 10 Dee 93 


[Text] Finnish and Russian agriculture ministers agree 
that the cxapernences of cross-border cooperation are 
encouraging In future. the emphasis in cooperation will 
be on the agricultural machinery industry and exchange 
of knowledge and caperience. They also consider the 
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AU1312111393 Paris AFP in English 1042 GMT 13 
Dec 93 


[Text] Oslo, Dec 13 (AFP}—Norway will find it more 


i7 


Sunday's [!2 December] Russian elections, Foreign Min- 
ister Johan Joergen Holst said Monday. 

“It will be more difficult for cach leader in Russia to 
come with ¥ ~‘orial concessions after the election,” 
Holst sasd. 

Russia and +o: @y nave been in conflict over northern 
territorial « «te = for the last decade. 

Russia has.  ocen politically stabilized by the parlia- 
mentary clec,.on and referendum, Holst said. 

The success of the extremist party led by Viadimir 
Zhirnovskiy, who wants the return of a “Greater Russia” 
taking in all the former Soviet Union and even “histor- 
ically Russian territories such as Finland and Poland, 1s 
not a good sign for political stability in Europe,” Holst 
said. 


* Government's Changed EC Demands Viewed 


94ENO145B Oslo AFTENPOSTEN in Norwegian 20 
Nov 93 p 15 


[Article by Aslak Bonde: “Swaggering in Brussels”) 


[Text] Norwegian self-consciousness is bursting on the 
eve of the actual EC negotiations. In one area after the 
other, Norway 1s putting forth stringent conditions for 
joing the EC. In some area the demands have become 
more stringent in the year that has passed since the EC 
application was submitted. 


Is the standard of living in North Norway ard Namdalen 
“unusually low” compared to other parts of the EC? Are 
in fact these areas about to be left behind in their 
development— viewed in relation to the rest of Europe? 


Norwegian authorities insist thrs 1s the case and demand 
that the EC arrange for the same governmental support 
for our northern counties as they do for the Greek and 
Spanish rural areas. Most of the top officials who have 
visited North Norway will probably find this require- 
ment quite unreasonabie. At first glance it seems obvious 
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that public welfare 1s far more generous in the northern- 
most part of Europe than in the southernmost areas of 
the continent. 


Unexpected 


Impressions can be deceiving though, and the Norwegian 
Government can in fact refer to statistics indicating that 
creation of value im the northernmost counties 1s so low 
that there might be a basis for applying for a significant 
amount of [financial] support. 


Few people thought so a year ago. = 
report, which studied the effects of Norwegian member 

ship, it says that it ts “not very probable” that Norway 
will receive the support for rural districts presently 
demanded for the northern part of the country. It is 
hardly wise to describe one’s demand in this way. The 
reason apparently 1s that Norwegian authorities had not 
intended to make such strong demands during the EC 
negotiations concerning regional policies as they now 
have done. 

This is significant. 

It is exactly one year since Gro Harlem Brundtiand 
delivered the Norwegian application for EC membership 
to the prime minister of Great Britain, John Major 
(leader of the EC during that six-month period). She 
underlined then the fact that Norway would nced con- 
cessions for a potential membership that would preserve 
two main goals: control of natural resources and thriving 
rural areas. 


High Point 


These goals have remained the same the whole time. 
However, the means for reaching them have constantly 
evolved. When AFTENPOSTEN talked a year ago to the 
main participants about possible solutions for securing 
natural resources and rural districts, less comprehensive 
proposals were outlined than those that were eventually 
officially submitted. They have gone through a process in 
the government and the administration that reached its 
climax Friday a week ago. 


At that time the minister of fisheries introduced 
demands that basically would be impossible to gain 
support for. Concerning the main issue of control of 
fishing in the Barents Sea he had completely deviated 
from ecarher efforts to find a solution within the frame- 
work of the EC's fishing policy. Moreover, he asked the 
EC to insure that the main exceptions from the EC's 
fishing policy goals be permanent. 


The requirement that we should keep formal control 
over the Norwegian-Arctic cod in the Barents Sea is the 
most interesting. It goes against the government's orig- 
inal strategy for negotiating 


From the very day Brundtland made it clear that she 
would concentrate on EC membership it has been said 
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that Norway this treme should not make the same mistake 
that we did the last teme—we should not ask for perma- 


nent special arrangements. 


We did so im the beginning of the 1970's. Norway simply 
sand that there were some parts of the EC's policy—in the 
agricultural sector—that never could be applied to 
Norway. The EC found u mmpossible to meci such 
demands. A common policy must be common, they 
thought at that tome. 


Norwegian authoritees therefore chose to pursue a dif- 
ferent strategy thes teme: Instead of asking for permanent 
exceptions we would ask the EC to “further develop their 
regulations.’ We had learned from other countries that 
had become members mm the EC after 1972. They had 
made the communtty adopt new rules that in reality were 
of importance to them only, but that formally would 
prevail for the entire EC arca 


Specialists in the Ministries of Agriculture and Fishenes 
have throughout the last year and a half been working to 


find such proposals for adaptations and development of 
the EC regulations. 


As late as this past summer, when Gunhild Oyangen and 
Jan Henry T. Olsen introduced the first general demands 
in the EC negotiations, 1 was stressed that Norway was 
negotiating for membership on the basis of the EC 
regu'atrons. That 1s the reason why Ovangen was accused 
of selling out Norway's interests even before negotiations 
began. She accepted the fact that the EC agricultural 
policy would lead to prices for food bemg the same. By 
and large this imples that our farmers wall receive half 
price for their goods. 


Olsen would not give up one single fish, and thereby 
earned a reputation as a tough negotiator as carly as this 
summer. But he had accepted the EC fishing policy and 
he concentrated on retaming control over the resources 
through the system of delegation: The EC could keep 
formal conirol, but the real control would be delegated 
back to Norway. 


By last Friday thes way of thinking had been abandoned. 


According to what AFTENPOSTEN has been told 11 was 
too difficult to find solutions involving delegating [con- 
trol). One referred to an unclear proximity principle that 
nobody m the EC really understood. Therefore, only a 
couple of weeks ago, 1 was decided to call a spade a 
spade. Norway does not think that the EC's fishing 
policy rs good enough to let 1 be in force in the Barents 
Sea too 


Want lo Have Control 


The northern ocean areas are ccologically so sensitive 
that one must be catremely careful when managing the 
resources there. The EC has shown so far that they are 
unable to withstand demands from fishermen con- 
cermeng fishing quotas, and the ocean 1s fished empty 





NORDIC COUNTRIES 63 


That ts why Norway must retain control. To avon being 
too demanding we say that all other parts of the EC's 
fishing policy naturally will be in effect also in the 
Barents Sca—this hardly seems especially mitigating in 
Brussels and in the Ministnes of Fisheries in the various 
EC capitals. 


As far as AFTENPOSTEN has learned, people have been 
told under no circumstances to admit that this 1s a 
demand for a permanent special arrangement, but some 
Norwegian experts confirm that this is in fact the case. 
Norwegian politicians state morcover thal there are 
“certaim precedents” for the Norwegian stipulation con- 
cerning the Barent Sea. They must include the qualifier 
“a certain” because what they refer to concerns quite 
limited areas. No other country has demanded such 
exceptions for such reasons previously. 


Ovyangen Came Later 


The menister of agriculture, Gunhild Oyangen, has also 
increased her demands since last summer. When submit- 
ting her agricultural demands carer this fall, she 
demanded quotas for the production of milk and meat 
ihat were so large that Norwegians would be unable to 
cat everything should the quotas become valid. 


In addition she demanded special arrangements for the 
northern areas that would be very difficult for the EC te 
create. The reason rs that we are demanding the mtro- 
duction of arrangements that are expressly prohibited in 
the EC. We want to link support for the farmers to the 
amount they produce—the more they produce the more 
money they will get. The EC has abandoned this kind of 
an arrangement because 11 resulted mn overproductica of 
food. 


Norwegian authorities naturally are familiar with the 
EC's attstude mm principle, but have concluded that these 
arrangements are necestary anyway. The need for sup- 
port mm thes country is. fact so great that i 1s necessary 
to distribute it through a greater number of different 
channels than « -at |s done in the EC. 


The minister of agriculture im fact expects to mecrease 
governmental support for farmers for the first few years 
after possibly jornmng the EC. In the European report, 
which came out a year ago, it says that support will go 
down considerably. 


In the report, morcover, it has been consciously decided 
not to use directly the calculations showing thal a 
majority of the country’s farmers would disappear 
should Norway overnight adopt the EC's common agri- 
cultural policy. Only the farmers’ organizations used the 
calculations, Oyangen answered by accusing them of 
pessimism 


The formal Norwegian demands are now submitted with 
the same pessimism, Ovangen found i necessary to show 
the EC what might happen if Norway's demands are not 
met 
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Give and Take 


When introducing the Norwegian demands the minister 
of agriculture strongly stressed the fact that Norway ts 
negotiating. Then one has to give and take. Norway 
cannot count on getting everything it demands. 


There is of course a reason why the Norwegians have 
increased their demands throughout the year. But 
according to what AFTENPOSTEN has learned, other 
reasons besides negotiated technicalities are behind the 
increased demands. Strong domestic opposition to 
joining the EC has made the government postpone 
balancing the demands from the different ministries 
against each other—without considering the fact that the 
sum total of this can seem quite large. 


Moreover it is not at all clear how far the EC might go in 
the negotiations. The political leadership in the EC—the 
Council of Ministers and the Ministerial Meetings— 
have on several occasions shown that they are anxious to 
include Norway, Sweden, Finland, and Austria as mem- 
bers. They have also shown that they are in a terrible 
hurry. That gives us reason to think that they will go far 
toward meeting our demands. 


Key people in the EC Commission have also shown 
themselves to be very friendly in the introductory round. 
The best example is the Greek commissioner of fisheries, 
Yannis Paleokrassas, who during his visit to Lofoten in 
September was more friendly than anybody had hoped. 


However, it is only now that the actual negotiations 
begin. The Finns have already become disappointed, 
thinking that the leadership in the EC has given them the 
wrong impression as far as agriculture is concerned. 
When it comes right down to it, it does not look like the 
EC ts as interested in meeting their demands as origi- 
nally indicated, the Finns say. 


In Norway people have taken note of the Finns’ initial 
experience. 


Seven Problems 


Agriculture might turn out to be the most difficult topic 
in the negotiations. Norway demands to retain support 
arrangements that are not allowed in the EC. In addition 
we demand interim arrangements that the EC quite 
clearly does not want. Norway and Finland have many 
interests in common in the area of agriculture. The Finns 
are ahead of us in the negotiations and have become 
more pessimistic as the negotiations have progressed. 


Fishing is no doubt the area in which Norway makes the 
most ambitious demands. It has been noted that Norway 
would potentially become the largest fishing nation in 
the EC. The demands for guarantees for the future and 
for Norwegian control of the Barent Sea are basically 
impossible for the EC. Norway's strong point is the fact 
that the EC’s fishery policy at present is not very good. 
Contradictory interests in the EC can also give us allies 
within the opposite negotiating party. 
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The rural areas in Nort) Norway and Namdalen are 
considered a special case. New statistics show that these 
regions have qualified for the highest level of rural area 
support—both from the EC and from Norwegian author- 
ities. Sparsely populated areas and long distances are 
being used as additional arguments to secure support 
payments. It is unclear if the EC will accept the statistical 
background material for the Norwegian demands. No 
matter what, policy covering rural areas will hardly 
become the most controversial topic. 


As a basis for negotiations there should be no problems 
with the environment because Norway mostly 1s content 
with demanding what was agreed upon in the EEA 
agreement. Preliminary announcements from the EC 
Commission indicate that the EC will not be as accom- 
modating now as they were in the EEA process. If that 1s 
the case environmental matters might turn out to be 
problematic. Norway might be faced with demands to 
lower their environmental standards on some products. 


The EC does not like the fact that Norway permits 
harvesting of minke whale. The whale 1s protected 
according to a special directive that Norway has asked to 
be defined more precisely. They demand that the dif- 
ferent types of whale be differentiated and that the 
minke whale no longer be regarded as an endangered 
species. It is impossible to predict whether this will 
become a problem or not. Both Norway and the EC 
should have the possibility to give in, but the subject 
matter is an emotional one—on both sides. 


The Swedes have created a problem for us concerning 
our alcoholic beverages state monopoly! Norway and the 
EC could have let the monopoly problem lie because 1t 1s 
understood in the EEA agreement that a court will 
decide the fate of the monopoly. But the Swedes have 
demanded guarantees for keeping their Systembolag 
[Swedish State Alcohol Monopoly]. With that they are 
forcing the EC to negotiate—not only with Sweden, but 
also with Norway. 


Norway wants to prevent foreigners from buying up 
Norwegian cottages and summer houses. The Danes 
have an arrangement, but the EC does not want to 
expand it. Probably not the greatest of problems, but 
illustrative of the numerous smaller issues to be resolved. 
Small issues might grow large in the process of negotia- 
tions where the negotiators always keep an eye on public 
opinion. Symbolic cases are important when it comes to 
giving the “right” impression of the negotiated result. 


Sweden 


De Klerk, Mandela Sign UNICEF Summit 
Declaration 

MB1212194493 Johannesburg SABC TV 1 Network in 
English 1800 GMT 12 Dec 93 


[Text] ANC [African National Congress] President 
Nelson Mandela and State President F.W. de Klerk have 
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confirmed their shared commitment to South Africa’s 
youth. They signed the World Summit for Children 
Declaration and Plan of Action at a ceremony hosted by 
Swedish Prime Minister Carl Bildt in Stockholm today. 


[Begin recording] [SABC reporter Jane Dutton] The 
signing of the World Summit for Children Declaration 
and Plan of Action by the Nobel laureates means that 
South Africa has committed itself to overcoming child 
malnutrition, disease, disability, and illiteracy by the 
vear 2000. The Swedish Prime Minister Carl Bildt her- 
alded the signing as a symbol of great hope for the future 
of South African children. UNICEF said that the signing 
of the declaration is the most important step in 
improving the conditions facing children, not only in 
South Africa, but in the rest of Africa as well. President 
De Klerk welcomed the opportunity to share in the 
focussing of the whole world on the plight of children in 
Africa 


| De Klerk] We owe it to our youth. | said it, Mr. Mandela 
said it, when we accepted our prize. We owe it, I said, to 
broaden the horizons of the youth throughout this world. 


[Dutton] Mr. Mandela, who pledged some of his Nobel 
Peace Prize money to the promotion of children’s wel- 
fare, mentioned that some 20,000 children had been 
imprisoned in South Africa, and that dire situation had 
to be improved. 
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[Mandela] We have invited UNICEF to come to our 
country and conduct a survey for at least 90 days and 
launch a campaign to inoculate children throughout the 
country, and this is a commitment which a democratic 
government must regard as top priority. [end recording] 


RSA’s De Klerk Meets With King, Bildt 


MB1112171693 Johannesburg Radio South Africa 
Network in English 1600 GMT 11 Dec 93 


[Text] State President F. W. de Klerk has assured 
Swedish investors of good business prospects in South 
Africa. Speaking after talks with Swedish Premier Carl 
Bildt in StockL.vlm, he said South Africa needed foreign 
investment and industrial development. It also needed 
to create jobs. 


Mr. De Klerk is expected to have an audience with King 
Carl Gustaf today, in addition to holding talks with 
politicians and representatives of Swedish trade and 
industry. 


ANC [African National Congress] President Nelson 
Mandela is also in Stockholm, and will have his own 
meeting with Mr. Bildt, the king, and businessmen 
before leaving Sweden on Monday [13 December]. 
Although he and Mr. De Klerk are sharing the Nobel 
Peace Prize, they are traveling separately and have 
different schedules. 
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and cast a shadow on them. He said: When we decided to 
hold early elections, we believed they would be held 
without any interference. 


‘Unofficial’ Election Results Show No Majority 


141312063293 Nicosia Bayrak Radio in Turkish 0600 
GMT 13 Dec 93 


Although it is not a constitutional stipulation, Eroglu 
remarked, according to democratic traditions, the task of 
establishing the government 1s assigned to the leader of 
the party that receives the highest number of votes. He 
added, however, that democratic traditions have been 
broken. 


[Excerpts] No single party received sufficient votes to 
come to power alone in yesterday's early general elec- 
tions in the Turkish Republic of Northern Cyprus 
{TRNC}. The High Election Council has announced the 
following final unofficial results: The National Unity 
Party [NUP] won 17 seats, the Democratic arty [DP] 
won 15 seats, the Republican Turkish Party [RTP] won 
1 3 seats, and the Communal Liberation Party [CLP] won 
five seats in the Republican Assembly. 


Eroglu declared that he does not wish to comment on the 
subject of a coalition at this stage. Democratic Party 
leader Hakki Atun. on the other hand, announced that he 
may establish a coalition with a party other than the 
National Unity Party. Ozker Ozgur, leader of the Repub- 
lican Turkish Party, which emerged in third place, 
declared that his party may begin coalition negotiations 
with the Democratic Party as of (7today). 


The NUP received 29.85 percent of the votes, with a 
total 535.250 ballots. The DP won 29.19 percent, with 
$23,265 ballots. The RTP won 24.16 percent, with 
433.093 ballots. The CLP won 13.27 percent, with 
237,969 ballots. The National Struggle Party won 1.97 
percent, with 35,467 ballots. The New Cyprus Party won 
1.2 percent, with 21,584 ballots. The Unity and Sover- 
cignty Party won 0.32 percent, with 5,881 ballots. The 
independent candidate received only 68 ballots. [passage 
omitted] 


Kliridhis Message to Butrus-Ghali Says Rights 
Violated 

NC1I012181593 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1600 GMT 10 


ec 93 
\ccording to the Constitution of the TRNC, the Repub- on 


lican Assembly will convene automatically 10 days afier 
the publication of the elections results in the OFFICIAL 
GAZETTE, and the deputies will be sworn in. The 
names of those deputies from the four parties who won 
seats in the Assembly will be announced later today. 


[Text] President Glavkos Klinndhis charged that there ts 
mass and ruthless violation of human rights and basic 
freedoms in Cyprus as a result of the Turkish military 
forces’ invasion and occupation of part of its territory. In 
a message to UN Secretary General Butrus Butrus-Ghalh 
on the 45th anniversary of the Ecumenical Declaration 
of Human Rights, President Kliridhis describes Cyprus 
as a classic example of a country where human rights are 
violated. The president also seeks the implementation of 
the principles of the ecumenical declaration in Cyprus’ 
case and the restoration and safeguarding of the human 
rights of all Cypriots irrespective of their nationality, 
race, or religion. 


Denktas, Eroglu Comment 


141312065693 Ankara Turkiye Radyolari Network in 
lurkish OS30 GMT 13 Dec 93 


| Text] Rauf Denktas, president of the Turkish Republic 
of Northern Cyprus, received members of the press and 
evaluated the results of the early general elections held in 
North Cyprus yesterday. Pointing out that the picture 
indicates a coalition, Denktas said: One cannot say that 
a coalition is a bad thing. It 1s a matter of protocol. 
Whoever accomplishes this best will probably take over 
the government. 


Greek Public Order Minister Arrives for Visit 


VC1I012212593 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 2000 GMT 10 
Dec 93 


[Text] Greek Public Order Minister Stihanos Papath- 
emelis arrived this evening for a three-day official visit, 
Speaking at Larnaca Airport upon his arrival, Papath- 
emelis said the Greek and Cypriot Governments are 
reshaping their defense doctrine and the general national 
strategy. He also noted that the whole approach now, in 
view of the new international order and national param- 


Denktas noted that the election results demonstrate that 
the reasons that triggered the early elections have actu- 
ally trnumphed. He asked that future governments as well 
as the people learn their lessons from this situation. 
Denktas remarked that his duty ts to do his best to bring 
about the establishment of a government. 


Denktas stated that it 1s thought-provoking that the 
person who accused him of selling the country during the 
election campaign will now ask him for an assignment, 
adding that Prime Minister Dervis Eroglu must make 
sacrifices 


In a statement after the announcement of the election 
results, Eroglu, who has been in power for the past 17 
years, charged that Denktas interfered in the elections 


eters, will create a dynamic policy that will make mter- 
national lav respected by those who still violate ut 
provocatively. Papathemelis stressed that the endurance, 
will, and determination of all Hellenism 1s being tested 
in Cyprus. 


Alekos Evangclou, justice and public order minister, 
welcomed Papathemelis and expressed the certainty that 
during their talks they will set the bases for closer 
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cooperation. During his visit to Cyprus, Papathemelrs 
will be received by President Glavkos Kliridhis and have 
meetings with the archbishop, president of the House of 
Representatives, and political party leaders. He will also 
have talks with the foreign minister and sign cooperation 
agreements on security issues with Evangelou. 


Signs Police Cooperation Agreement 


NC1112115893 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1000 GMT 11 
Dec 93 


[Excerpt] Public Order Minister Alexandros Evangelou 
and his Greek counterpart, Stilianos Papathemelis, 
today signed a cooperation agreement on security issues. 
The agreement provides for cooperation on security 
issues, particularly on dealing with terrorism, organized 
crimes, and drug use and trafficking. The two ministers 
hailed the significance of the agreement. 
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Papathemelis invited Evangelou and Police Chief 
Andreas Potamaris to visit Greece. [passage omitted] 


U.S. Official Arrives for Familiarization Visit 


NC1212164393 Nicosia Cyprus Broadcasting 
Corporation Radio Neiwork in Greek 1500 GMT 12 
Dec 93 


[Text] Marshall Adair, head of the U.S. State Depart- 
ment’s southern Europe desk, arrived this afternoon in 
Cyprus. According to a statement issued by the U.S. 
Embassy, the purpose of his visit is familiarization. 


Adair has already visited Athens and Ankara. Speaking 
at Larnaca Airport, he said that following his visit to 
Ankara he believes that conditions now exist for progress 
on the Cyprus issue. The U.S. official will meet 
tomorrow with President Glavkos Kliridhis and the 
Turkish Cypriot leadership. 
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Turkish Vessel Fires at Greek Fishing Boat 


NC1212063493 Athens Elliniki Radhiofonia Radio 
Network in Greek 0500 GMT 12 Dec 93 


[Text] Yesterday afternoon, a Turkish Coast Guard 
vessel rammed the Greek fishing boat Kapetan Yiorgos 
in the sea area between Samothraki and Alexandroupo- 
lis. Before ramming the Greek boat, the Turkish vessel 
attempted to lead it into Turkish territorial waters by 
firing shots to intimidate it. 


Kapetan Yiorgos transmitted an emergency signal, and 
the Navy torpedo boat Karteria and another port 
authority boat rushed to the scene. The Turkish vessel 
sailed away, and the Greek boat was towed to Alexan- 
droupolis Port. None of the five crew members were in 
any danger. 


Foreign Minister To Protest Incident 
NC1212194893 Athens ET-1 Television Network in 
Greek 1900 GMT 12 Dec 93 


[Text] A Foreign Ministry statement that we received 
just a short while ago describes the incident [in which a 
Turkish Coast Guard vessel shot at and rammed a Greek 
fishing boat] as serious and adds that it has instructed the 
responsible authorities to conduct an investigation. The 
statement also notes that the Greek Government will 
express its strong discontent with Turkey through diplo- 
matic channels immediately after the relevant investiga- 
tion 1s completed. In addition, the Foreign Ministry 
believes that negative impressions caused by this mnci- 
dent that do not facilitate the efforts to improve relations 
Greece and Turkey. 


Papandreou Suffers ‘Minor Food Poisoning’ in 
Brussels 


NC1112064693 Athens Elliniki Radhiotonia Radio 
Network in Greck 0800 GMT 11 Dec 93 


[Excerpts] The two-day European Union [EU] summit 
continues in Brussels. Prime Minister Andreas Papan- 
dreou suffered minor food poisoning and was unable to 
attend last night's dinner for the EU leaders. T1lemakhos 
Khitiris, the deputy minister to the prime minister, said 
that according to Dr. Dhimitrios Kremastinos, Papan- 
dreou’s condition 1s not serious but he may be unable to 
participate in today’s EU meetings. 


Alternate Foreign Minister Theodhoros Pangalos repre- 
sented Papandreou at the leaders’ dinner, with Papan- 
dreou’s orders to reconfirm Greek positions on Skopje. 
But Khitiris said that this was not possible because the 
discussion focused exclusively on the GATT agreement. 
[passage omitied] 


Papandreou said yesterday at the EL) summit that the 
European economy may be entering a period of devel- 
opment and new prospects. He added that unemploy- 
ment is a priority for the European countries. The prime 
minister stressed the need to deal immediately with the 
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recession and to form a medium-term strategy to pre- 
serve development by supporting investments. Papan- 
dreou touched on internal markets, small- and medium- 
sized businesses, large environmental projects, and 
social dialogues. 


Concluding, the prime minister stressed the Commu- 
nity’s duty to support the eastern European countries 
during their transformation to a market economy. 


Health Improves, Participates in Summit 


NC1112114893 Athens Elliniki Radhiofonia Radio 
Network in Greek 1000 GMT 11 Dec 93 


[Text] The two-day European Union [EU] summit will 
conclude in Brussels around 1500 today with the partic- 
ipation of Greek Prime Minister Andreas Papandreou. 
The prime minister was unable to attend last nieht’s 
dinner for the EU leaders because he was suffering from 
minor food poisoning. He was represented by Alternate 
Foreign Minister Theodhoros Pangalos. 


A short time ago, correspondent Nikolaos Bellos 
reported from Brussels that the prime minister has 
overcome the porsoning problem and this morning 
attended the summit. According to the correspondent, 
today the EU summit is expected to approve the White 
Paper's basic principles, which will not be binding for 
member states. Based on reports, the financial part 1s 
expected to cause disagreements. 


Papandreou Returns, Comments 


NC1312070693 Athens Elliniki Radhiofonia Radio 
Network in Greek 0500 GMT 13 Dec 93 


| Text] Returning to Athens from Brussels, Prime Min- 
ister Andreas Papandreou said the European Union 
[EU] partners did not give us the support we had 
expected on Skopje. He stressed, however, that our 
country has sent the EU and Skopje a clear message that 
we will not remain idle if [Macedonian President Kiro] 
Gligorov’s intransigence continues. 


Papandreou retterated that some European countries 
intend to establish diplomatic relations with Skopje. He 
said, however, that Skopje’s economic viability does not 
depend on recognition, it depends on Greece. The prime 
minister said the suspension of the UN talks was the 
correct move, and he explained that Greece will not 
enter into a dispute with its EU partners. 


Papandreou denied that Alternate Foreign Monister 
Theodhoros Pangalos will resign, saying this 1s not an 
issue for the government. 


Commenting on the outcome of the EU summit, Papan- 
dreou said vesierday im Brussels that the White Paper 
had been adopted, but we could have been braver in 
dealing with unemployment. 





FBIS-WEU-93-237 
13 December 1993 


Government Plans ‘Aggressive’ Baikan Economic 
Policy 

NC1012181893 Athens ATHENS NEWS in English 10 
Dec 93 p 2 


[Excerpt] The government is planning an “aggressive” 
economic policy in the Balkans, beginning with Bulgaria, 
after Greek businessmen north of the border called on 
Athens for more assistance. 


Deputy National Economy Minister loannis Papan- 
doniou told a meeting in Sofia this week that Greece's 
new programme would involve assisting Greek enter- 
prises in participating in Bulgarian privatisation plans in 
1994. 


It would also provide administrative support of enter- 
prises investing in the Balkans by removing bureaucratic 
obstacles, Mr Papandoniou said, as well as initiatives by 
the banking system for participation of companies in 
mayor high-risk investments, such as the construction 
sector and technical projects. 


Mr Papandoniou told the meeting there were immense 
prospects for economic cooperation between the two 
countries, especially Bulgaria where, he said, economic 
growth was expected from 1995. 


Greece, he added, enjoyed a comparative advantage in 
participating in the development course of its Balkan 
neighbour, given that Greek enterprises account for 47 
percent of all foreign investments in Bulgaria today, 
while Greek-Bulgarian joint ventures number more than 
600 at the present time. 


Joint ventures covered the entire range of activities from 
agriculture to industry, commerce, services and tourism, 
he noted. 


The help from Athens has, however, come too late for 
many Greek enterpreneurs. “I did everything myself. I 
had absolutely no help from the Greek government,” 
says businessman Ernestos Stavropoulos, the owner of 
Albania’s first-ever supermarket. [passage omitted] 


Media Notes: New ND Leader Evert Viewed 
V4SPIOTIOIA 


{Editorial Report] The recent election of New Democ- 
racy (ND) official Miltiadhis Evert as party leader fol- 
lowing the withdrawal of former Prime Minister Kon- 
standinos Mitsotakis has been the subject of 
commentary and analyses in the Greek press. 


Evert Agenda Noted 


Following ND’s traumatic electoral defeat and the 
breaking away of former ND official Andonis Samaras to 
start his own party, Evert’s election to ND leadership is 
“a search for change, renewal, revision, and new proce- 
dures.” writes Chr. Tavoulari in the 14 November 
Athens rightist daily ELEVTHEROS TIPOS. Evert’s 
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main goal, says Tavoulari, is to expand the ND’s elec- 
toral base by opening the party to the political Center 
and starting a dialogue with social classes that have not 
usually suppported the ND. This is a difficult task for an 
opposition party, Tavoulari comments. She quotes Evert 
as saying that the ND must learn the reasons why it was 
rejected in the elections by many centrist voters and by 
lower-income groups. According to Tavoulari, Evert will 
avoid direct confrontations with the governing Panhel- 
lenic Socialist Movement (PASOK) and with Samaras’ 
party, Political Spring, even if this means failing to 
project an energetic image. Evert has said that it is too 
early to formulate a specific strategy, which should await 
an analysis of the current political situation. However. 
the ND will immediately attempt to “humanize” its 
image, portraying itself, in Evert’s words, as a “national 
and not a class party” that respects individual rights but 
also seeks social justice, writes Tavoulari. Party reorga- 
nization is first on the new leader's agenda, with a 
“shadow government” having been already formed. 
Evert will also tour Greece in December accompanied by 
a number of unidentified ND luminaries. A party con- 
gress will be held from 22 to 24 April. 


Evert Election Deals Listed 


Evert must now deliver on the promises he made to 
certain ND members to obtain their support in the 
elections for party leader, comments Yiannis Politis in 
the 15 November Athens leftist daily TA NEA. First 
among these is Konstandinos Mitsotakis, the former 
prime minister and party leader, who was promised the 
party's honorary presidency and protection in return for 
having lobbied intensively on Evert’s behalf. This aggres- 
sive stance by Mitsotakis led to the withdrawal from the 
race of candidates Yeoryios Souflias and Sotiris Kou- 
velas. According to Politis, Evert also promised to pro- 
vide “political protection” from attacks by ND antago- 
nists to Mitsotakis’ daughter, Dora Bakoyianni. loannis 
Varvitsiotis, former minister of defense and a strong 
contender for the party leadership, was appointed 
Evert’s alternate and vice president of the executive 
commission after protracted negotiations. Athanasios 
Kanellopoulos, now secretary general of the parliamen- 
tary group, and Souflias, who became parliamentary 
representative in the field of economic ministries, also 
were given these posts as a result of promises made by 
Evert. Finally, “old ND barons” such as Stavros Dhimas 
and Athanasios Papaligouris were charged with moni- 
toring economic issues in the ND parliamentary group. 
However, old ND hand Tzannis Tzannetakis, whose 
relations with Evert have been “very bad,” was not given 
any position of responsibility in the party, Politis 
reports. 


Party Appointments Reported 


More comments and reporting on party appointments 
made by Evert appeared in the 18 November satirical 
weekly PONDIKI. Free-market “neoliberals” Andrian- 
opoulos and Stefanos Manos have accepted the ND 
secretariats of quality of life and culture and European 
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union respectively. Commenting that Evert wishes to 
“accommodate friends and foes alike” regardless of 
ideology, PONDIKI also reports that royalist Y. Tzitz:- 
kostas, “extreme rightist” A. Andreoulakos, Mitsotakis 
ally K. Simaioforidhis, Varvitsiotis ally 1. Stathopoulos, 
and Samaras ally Meropi Kaldhi have all been appointed 
to various party secretariats. 


Evert Termed ‘Thorn’ in Govermnent'’s Side 


According to Stefanos Tzanakis writing in the 5 
November TA NEA, Evert ts expected to be a vigorous 
opposition leader and become a “thorn” in the PASOK 
government's side. Tzanakis notes that the government 
has done little work, with the new ministers “delighting 
in the fruits of their victory” while denouncing the 
former government's activities and scandals. Tzanakis 
maintains that the government should know it is now 
facing serious opposition leadership in Evert. 


PASOK Views Evert Election 


According to an article in the 8 November 
ELEVTHEROTIPIA, most PASOK officials do not con- 
sider Evert a dangerous opponent, mainly because he 1s 
believed to be a “pure-blooded” rightist unable to attract 
centrist voters. However, PASOK leader Andreas 
Papandreou may not share this assessment of Evert, the 
article reports. It cites Papandreou as saying, in a refer- 
ence to his own succession to the PASOK leadership. 
that “while there are many candidates, we do lack an 
Evert.” 


Mixed reactions to the Evert election also came from 
other PASOK officials, as reported by Petros Evthimiou 
in the 7 November TO VIMA TIS KIRIAKIS. Minister 
of National Economy Yiorgos Yennimatas was not sur- 
prised by Evert's victory, which he had been predicting, 
Evthimiou writes. A strong opposition would be good for 
PASOK, Yennimatas 1s quoted as saying, because “it 
would protect us from the errors to which a lack of 
convincing [opposition] control would lead us.” Yenni- 
matas 1s also cited as saying that an Evert leadership 1s 
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beneficial to PASOK because he represents the ND’s last 
hope, “exhausting its reserves and depriving it of alter- 
native solutions.” Evthimiou reports that PASOK cen- 
tral committee secretary Akis Tsokhatzopoulos and Min- 
ister of Defense Yerasimos Arsenis do not consider Evert 
a serious opponent. According to the latter, Evert ts 
responsible for the ND’s electoral defeat and the failure 
of free-market neoliberalism.” He therefore “has a diffi- 
cult road ahead of him and will not escape his party's 
fate.’ Chamber of Deputies President Apostolos Kakla- 
manis 1s quoted by Evthimiou as saying that Evert will 
have to sharpen partisan differences with the govern- 
ment to satisfy the ND grass roots and midlevel mem- 
bers, while also leaning toward moderation and compro- 
muse to remain true to the image he has cultivated. This 
ambivalence will not go down well with the public, 
Kaklamanis 1s quoted as concluding. Evthimiou also 
cites Minister of Industry and Commerce Kostas Simitis 
as noting that Evert, who “gives the ND a [new] face and 
an air of renewal, will probably succeed in creating the 
impression that the ND has a new platform, even while 
its policies remain essentially unchanged. 


Political Spring Said Happy Over Evert Election 


Dhespina Dhasenaki reports in the 4 November TA 
NEA that Samaras’ Political Spring 1s happy Evert was 
elected to the ND leadership because it believes that hrs 
“authoritarian behavior” will turn away ND voters and 
possibly deputies, and will lead to fa:lure 


Evert ‘Karamanlism’ Defined 


ND official Mikhalis Liapis, a nephew of President 
Karamanlis, was inteviewed by Babis Papanayiotis on 
the Evert election in the 7 November KIRIAKATIKI 
ELEVTHEROTIPIA. In referring to Evert’s reputed 
“Karamaniist” roots, Liapis explained what he believes 
“Karamanlism” means: “quiet political mores and a 
peaceful leadership style.” No dividing lines should be 
drawn within the party, Liapis commented, adding that 
“Karamanlism”™ 1s against nepotism and extremism and 
represents “moderation par excellence.” 
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Iraq's Ambassador Summoned Over Murder of 
Attache 


TA1112194093 Ankara TRT Television Network in 
Turkish 1800 GMT 11 Dec 93 


{Announcer-read report] 


[Text] Caglar Yucel, administrative attache at the 
Turkish Embassy in Iraq's capital Baghdad, has been 
killed following an armed attack on his car. Huseyin 
Kerimoglu, a communications technician who was in the 
car during the attack, was slightly wounded. Kerimoglu 
was taken to the hospital for treatment. It was reported 
that the incident occurred around 1700 [1500 GMT}, 
and that neither the reasons nor the perpetrators of the 
attack are known. 


Following the attack, Iraq's ambassador to Ankara was 
called to the Foreign Munistry. The statement issued 
from the Foreign Ministry regarding the incident is as 
follows: Iraq's ambassador to Ankara was called to the 
Foreign Ministry as soon as the incident was known. The 
Foreign Ministry emphatically communicated Turkey's 
great concern over this grave incident to the ambassador 
and a request for information was submitied. The state- 
ment asks the Government of Iraq to immediately do 
what is necessary and start an investigation to find the 
perpetrators of this incident. The Iraqi Government was 
also requested to take every possible measure for the 
protection of the Turkish mission members. 


Announces Capture of Murderers 


141112213793 Nicosia Bayrak Radio in Turkish 2030 
GMT 11 Dec 93 


[Excerpt] [Passage omitted] According to information 
issued by ANATOLIA Agency a short time ago, Rafi 
Dahham al-Tikriti, Iraq's ambassador to Turkey, 
announced that the murderers of the Caglar Yucel, 
administrative attache at Turkey's embassy in Baghdad, 
were captured. Al-Tikrit: stated that following his tele- 
phone conversations with Iraqi Foreign Moinister 
Muhammad Sa‘id al-Sahhaf and other high-level offi- 
cials, it was determined that the captured murderers 
were members of the Mojahedin-e Khalg Organization 
[Halkin Mucahidiers Orgutu}. 


Pakistani Prime Minister Arrives on Official Visit 


141012144693 Ankara TRT Television Network in 
Turkish 1300 GMT 10 Dec 93 


[Announcer-read report over video] 


[Text] Pakistanis Prime Minister Benazir Bhutto has 
arrived en an official visit in Turkey. At Ankara Esen- 
boga Airport, Bhutto was received by Prime Minister 
Tansu Ciller with a ceremony. After the national 
anthems of the two countries were played, Ciller and 
Bhutto inspected the honor guards. Foreign Minister 
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Hikmet Cetin, National Defense Minister Mchmet 
Golhan and other officials were also present at the 
airport ceremony. 


In a statement at Esenboga Airport, Bhutto said that 
there exist deep-rooted cultural, historic and religious 
ties between the two countrocs, adding that she 1s happy 
to be visiting Turkey again. Noting that bilateral rela- 
tions are developing within the framework of mutual 
trust and understanding, Bhutto added that efforts will 
be exerted to further advance economic and trace rela- 
tions. She noted that regional rssues such as nashmir, 
Cyprus, Bosnia-Herzegovina will also be discussed at the 
talks. 


Ciller said that as two women prime ministers they 
represent the lofty characteristics of Islam as well as 
Islam's democratic and contemporary principles. She 
said: 


[Begin Ciller recording] My sister Bhutto's visit coim- 
cides with significant developments in the region as well 
as the world. The speedy changes and developments in 
the international arena give us the hope of a better world. 
We will be jointly contributing to such a world. We will 
be reviewing the situation in Bosnia- Herzegovina and 
Averbayan and we will jointly be rssuing messages to the 
world on these rssucs. We will be cooperating on regional 
issucs and we will have the opportunity to establish 
regional and economic cooperation. | sincerely beleve 
that Bhutto's visit will be beneficial for the peoples of 
Turkey and Pakistan as well as for peace, stability and 
cooperation im our regions. | welcome her and her 
ministers. [end recording] 


Pakistani defense and foreign affairs ministers are part 
of Bhutto's delegation. 


Bhutto made her first visit i Ankara to the Ataturk 
Mausoleum. She will meet with Ciller this afternoon. 
Bhutto will also be received by Assembly Speaker 
Husametion Cindoruk. Ciller will host a dinner in honor 
of Bhutto this evening. 


Addresses News Conference 


BK1112144393 Islamabad P?11V Television Network in 
Enelish 1400 GMT 11 Dec 93 


[Text] The prime minister, Ms. Benazir Bhutto, has said 
Pakistan 1s opposed to the proposal for making India a 
permanent member of the UN Security Council as 
continues to violate the Security Council resolution on 
Kashmir. Addressing a news conference im Ankara 
today, she said Pakistan 1s seeking peaceful resolution of 
its Outstanding disputes with India, including the 
Kashmir rssuc. In this case, we have agreed to resume 
foreign secretary-level talks with India next month which 
will discuss K ashmur issue as a separaic tiem. However, 
Pakistan's readiness to hold bilateral talks with India 
does not exclude her nght to take up the Kashmur rssuc 
at other mternational fora. The repression against the 
people of Kashmir must end if the dialogue 1s to be 
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purposeful. india must create a conducive atmosphere 
for the forthcoming talks by completely lifting the siege 
of dargah [shrine] Hazratbal. It 1s an affront to the people 
of Kashmur that the siege continucs as well as gross 
violations of human rights. 


Ms. Benazir Bhutto said her talks with the Turkish prime 
minister, Dr. Tamsu Ciller, have gone on very well and 
both sides have reaffirmed mutual support on rssucs, 
including Kashmir and Cyprus. The two sides have also 
identical views on the sufferings of the people of Bosnia 
and Armenian aggrcssion against Azerbayan. 


Answering a question on the nuclear rssuc, the prime 
minister sand it ts wonical that Pakistan 1s a country 
which 1s ready to work for nonproliferation and yet 1 1s 
being penalized under the discriminatory US. law. Paki- 
stan’s nuclear program 1s totally peaceful, but our aid has 
been suspended by the United States under the discrim- 
matory Pressier Amendment. She said we are entering 
into a dialogue with the United States to seck the end of 
discrimination agaist Pakistan. 


Criticizes U.S. Remarks 
1.41112125693 Ankara TRY Television Network in 
Turkish 1100 GMT 11 Dec 93 


|Announcer-read report over video] 


{Text} Pakistan: Prime Minister Benazir Bhutto ts con- 
tinuing to hold official contacts m Ankara. President 
Suleyman Demirel received her at the Cankaya Mansion 
today. He 1s now giving a luncheon in her honor. 


Earlier this morning. Bhutto received Mesut Yilmaz, the 
main opposition leader, at her hotel. She later received 
Democratic Left Party leader Bulent Ecevit, who said 
that Benazir Bhutto 1s a living monument to democracy. 
Bhutto said that people realize the worth of freedom and 
their nghts when they lose them. 


Erdal Inonu, deputy trom Izmir and chairman of the 
Turkish Grand National Assembly Foreign Affairs Com- 
mittee, also visited the Pakistan: prime minister, Al the 
meeting. Inonu said that the two countries have had 
significant experience in the development of democracy 
Bhutto said that her country wants to develop its eco- 
nomic cooperation with Turkey 


At a news conference she organized, Pakistan: Prime 
Minister Bhutto said that her contacts in Ankara were 
extremely beneficial. She pointed out that her country 
attaches great value to its relations with Turkey. We 
want to develop our bilateral relations in every field, she 
sand 


Bhutto stressed that Turkey extends full support to 
Pakistan mn connection with Kashmir, and that Pakistan 
extends full support to Turkey im connection with 
Cyprus, Bosmia-Herzegovina, and Azerbaijan 


The Pakistan: prime monisicr said that rssucs of cco- 
nomic cooperation had an important place durime the 
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talks, adding that her country follows Prime Monster 
Ciller’s cconomuc policies and wants to bencfit from her 
expernence. Bhutto also pomted out that the two coun- 
tres wall carry out close cooperation m the ficld of 
defense. 


Replying to a question, the Pakistani prime menrster sand 
that her country did not suspend its nuclear work, and 
that talks wall be held with India regarding this rssuc next 
month. On the Untied States’ remarks that unless Paki- 
stan stops its nuclear activities, there would not be any 
more U.S. aid, Bhutto said that thes would mean imiter- 
ference in her country’s internal affairs. 


Certam Pakistani ministers who are m Ankara with 
Benazir Bhutto are holding talks with thew Turkish 
colleagues. Pakistan: Foreign Minister Sadar Asif 
Ahmad Ali met with Foren Minister Hikmet Cetin 
Also official talks were held between the two delegations 
headed by the Turkish and Pakistan: foreign munrstcrs 
respectively. At the mecting. Cetin pointed out that there 
are no problems between the two countries, and that they 
are looking for ways of further developing the relations. 
He also stressed the importance of having the two 
countries act jorntly regarding international questions. 


The Pakestan: foreign minister stated that his country 
has always supported Turkey unconditionally im connec- 
tron with the Cyprus issue. 


Pakistan: Defense Minister Aftab Shaban Mirani met 
with National Defense Minister Mehmet Croothan. The 
visiting minister was received at the Defense Minustry by 
Golhan with a military ceremony. Alt the mecting, 
Mirani said that Pakistan considers Turkey a brotherly 
country and that this fnendship will continue forever 
Gothan, m turn, stressed that Pakistan's support im 
connection with Cyprus will not be forgotten. He added 
that Turkey belreves that the decision regarding Kashmir 
should be made by the people of Kashmir 


Demirel! Comments on Poised Hammer, North 
Iraq 

141012161993 Ankara TRI Television Network on 
lurhish 1925 GMI 9 Dec 93 


[Report on interview with President Suleyman Demirel 
by Nazh theak on the “Between You and Me™ program 
in the studio, date not grven—recorded] 


[Excerpt] [passage omitted] [Ticak] 1] would lke to dis- 
cuss the Powed Hammer rssuc. ls Porsed Hammer ben- 
chicral, or rs it acting as an umbrella for the establishment 
of an independent state in northern Iraq” 


[Demirel] The state of the Turkish Republic has no 
problems with its citizens who call themselves Kurds 
Turkish citizens—belonging to various reprons of the 
country—who leave behind their families and po to cast 
and southeast Anatolia, go there to protect the borders of 
the country. These citizens, who some. imes ect killed in 
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the line of duty, are there to protect the lives of the 
ciuzens from terrorists who claim they are freeing Kurds 


Let us mow concentrate on northern Iraq. In northern 
iraq there are those who are of Kurdish, Turkmen, or 
Arab orgin. Hf the Mosul Province was lefi under the 
administration of the Turkish Republic, then these 
people would have been Turkish citizens like the inhab- 
itants of Mardi, Hakkar, or Sirnak [1m southeast Ana- 
toha]. These people are our brothers. These people 
entered our country following the cruelty of the Baghdad 
administration after the Gulf War. At that time, | 
milhon people crowded to our borders and we admitted 
600,000 of them. | was wiiness to that misery and | was 
the first one who addressed these people. Turkey's sol- 
diers were the ones who extended and and provided food. 
tents, and other necessities to those people. After a time. 
some of them returned to Northern Iraq. 


We are the ones, Turkey issued the call for Porsed 
Hammer. | was not head of the government at that tume 
bul that 18 not mmportant because there ss continuity im 
the state. The reason we issued a call for the Porsed 
Hammer was so that Turkey would not be left on her 
own had the Iraq: administration decided to attack these 
people once agai. | want to say outright that Turkey 
cannot and should not overlook any act of oppression 
that may occur m Northern Irag, because the people 
living there are our brothers, Let us say that a gang has 
emerged in Turkey comprising of Kurds and this gang 1s 
killing our soldvers, policemen, and our people. Why 
should we want to extend help to those who call them- 
selves Kurds” Such a question 1s wrong because the 
guilty one should be punished not the ones who have not 
perpetrated any crimes. The people who call themselves 
Kurds and who live either within or outside our borders 
are our brothers and we embrace them. This means 
should there be any act of oppression mm Northern Iraq, 1 
18 better 1! we are able to act wn unison with the rest of the 
world onstead of tackling the issuc on our own 


The Porwed Hammer issue 1s not a beg problem and 
extending ts mandate will be discussed at the end of thrs 
mont). It wall asthdraw if Turkey says so and go some- 
place cise. What will happen in such @ case «6 that the 
world will continue to provide protection to the 
Northern Iraq: people and Turkey will look lke ut 
avonled protecting those people, Following this Turkeys 
will be critecizved regarding tts behavior toward Kurds 
Thies 1s the bases thal may lead to the establishment of a 
Kurdish state m Northern brag. If the world 1s ready for 
a Kurdish state mm Northern Iraq then withdrawing 
Posed Hammer from that arca will not avord this. There 
are other ways. Asa matter of fact. the Turkish state has 
always cxaplained to the world that the establishment of a 
Kurdish state would cause such a big rssue on the Middle 
Fast that sts consequences will be felt for vears to come 
For thes reason we defend Iraq's territonal integrity and 
we want the people of Northern Irag to have democratx 
rights just lhe Turkey. If the people living there had hall 
the rights we do m Turkey. they would have been 
extremely satestied 
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Everybody 1s equal in Turkey. Take a look at Istanbul. 
Istanbul has the largest Kurdish population in the world 
Nobody 1s aware of this fact, not even those who call 
themselves Kurds. | would like to pormi out that | hurt 
when I make this differentiation between those that call 
themselves Kurds and those that do not. | find this kind 
of discussions totally useless. | would Ike to add that 4 
1s my duty to correct any myustice done to the people of 
this country who have not been given equal nghts— 
whatever them ethnic origin or faith. It 1s my duty as the 
president of Turkey and as a person who fought for these 
rights for 30 to 40 years to conduct the struggle toward 
correcting these myustices. The democracy we have 
established ss not designed for only the west or central 
Anatoha, or only for the Black Sea region. Our democ- 
racy 1s established for the whole of Turkey 


Minister Criticizes Greece for Not Opposing PKK 


TAIOINIVIS9S Ankara TRI Televison Network in 
Turkish 1700 GMT 10 Dec 93 


[| Announcer-read report over video} 


{Teat] State Minister Yildirim Aktuna has declared that 
Turkey resents the statements rssued by high-level Greek 
admuinisirators concerning the terrorms: PRK [Workers 
Party of Kurdistan] organizatoon at a time when Turkey 
expects neighboring countries to oppose terrorism and 
when a process 1s under way in certain European coun- 
ines to ban the PKK. 


Aktuna received (Andonis Corts), pressdent of the 
Balkan Reporters Confederation, and the delegation 
accompanying him. During the mecting, Aktuna crite 
cvved the fact that the Gireck Government failed to ban 
the activities of the PRA. Aktuna declared: As a country 
we love and as a neighbor, we expect and hope that 
Cireece will also oppose terrorism 


Ponting out that nothing can justly a terrorist act. 
Akiuna noted that for 10 years Turkey has been 
explaining to Europe the terrorism cxaperrenced im tts 
eastern and southeasiern region and stressing the need 
nol to support the terrorist organization. At the end of 10 
vears, Aktuna remarked, certain Luropean countries 
have realized that the PKK 1s a terrorist organization 
and initiated legal proceedings against their members 


In his statement, (Cortys) sand that hrs organization is 
against all kinds of terrorism and does not discriminate 
among its sources. He noted that journalists are also 
among the victims of terrorism 


Transportation Minister Returns From Italy 


P.17372088193 Ankara Turkive Radvolan Network im 
Jurhash MOO GMTI 12 Dec 93 


[Text] Transportation Minister Meheuct Kostepen 
returned te Turkey today after attending the Mediterra. 
nean countries transportation romnisters meeting held in 
Trieste, Haly 
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in a statement at Istanbul's Ataturk Airport, Kostepen 
said the mecting, which was attended by Medticrrancan 
littoral countries, as well as some Central European 
countries, focused on ways to ensure the most cconom- 
ical, secure, and environmentally safe way of conducting 
highway, maritime, air, and railroad transportat:on in 
Evrope. Kostepen reported that Turkey's view con- 
cerning maritime traffic in populated areas was included 
in the document issued after the mecting. 


Kostepen cxplained that he also studied the subject of 
rapid trams in Italy. Noting that technical work on this 
issue wall begin soon, the transportation minister added 
that a rapid train, which will cover the distance between 
Istanbul and Ankara in four and a half hours, wall 
become operational two years after the conclusion of the 
study at a total cost of $150 million. 


OZGUR GUNDEM's Ties With PAA 
Investigated 

PA7212080093 Ankara TRT Television Network in 
Turkish 1700 GMT 1! Dec 93 


{Announcer-read report over video] 


{Text] It has been announced that a large quantity of 
criminal evidence has been discovered at the Istanbul 
headquarters of the newspaper O7ZGUR GUNDEM. A 
total of 107 persons working for the newspaper are 
currently being detained for investigation 


According to a statement issued by the Istanbul State 
Security Court Public Prosecutor's Office, the interroga- 
tions of PKK [Workers Party of Kurdistan] members 
captured so far indicate that the administrators and 
emplovecs of the daily have fundamental ties with the 
terrors! organization. Noting that some of the admounis- 
trators of the newspaper were trained in the camps of the 
terrorist organization, the statement remarked that the 
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newspapers publications are directed m lnc with the 
instructions rssued by the organizateon’s leader and its 
high-level officials 


The Public Prosecutor's Office also stated that a scarch 
of the daily’s headquarters im Istanbul reveaicd two 
unlicensed pistols, one magazine, six rounds of ammu- 
nition, recespts mn the arnount of 400 million Turkish lira 
belonging to the terrorist organization. as well as identity 
cards and other documents containing bullet holes which 
belong to martyred soldiers. Gas masks. injections to 
arrest bleeding, and numerous publications attesting to 
the newspaper's ties with the PKK were also found 
during the search. 


lt was announced that 107 persons, who were at the 
daily s headquarters, were detained during the search 
and that a detasied statement mm connection with the 
incident will be issued at the end of the ongoing inves- 
ligation. 


Five Soldiers, 24 ‘Terrorists’ Killed in Hakkari 
P47312113293 Ankara TRI Television Network in 
Turkish 1100 GMT 13 Dec 93 


[Announcer-read statement by the State of Emergency 
Region Governor's Office over sll of regional map) 


[Text) A large terrors! group from northern lrag 
attacked the Uzumlu gendarme border post and nearby 
security officials im Hakkari's Cukurca Drstrict with 
rocket launchers, mortars, and mfles at 2100 on 12 
December. A clash broke out when the security forces 
responded with fire. According to mutial frndings., a total 
of 24 terrorists were killed and their heavy weapons 
scived in the clash. Of the 24 terrorists, 17 were killed 
inside our borders and seven were killed im the adjacent 
region when security forces pursued them across the 
border. One officer, one noncommissioned officer, and 
three privates were martyred during the clashes. Opera- 
tions and searches are continuing im the area 
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